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THE MONEY MARKET. 


BANK rate was duly raised to 5 per cent. on Thursday, as 
indicated by the events of yesterday week, and the move- 
ment was followed by the deposit rates of the clearing 
banks and discount houses. Money has been easier 
owing to the Government interest payments on March 1st 
and the considerable business in discounts done by the 
Bank of England, as shown by the large increase in the 
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Other securities in the Bank return. This greater. ease, 
combined with a general demand for bills, in which an 
inquiry on America’s account was conspicuous, had a de- 
pressing effect on discount rates, and three months’ Bank 
bills were taken at 4} per cent. 


‘ 
Bank Rate ercccccsceccce 
Banks’ 
eeeeeeee 


Houses 
Market rate (5 months’ bills) 


The Bank return showed increases of £24,000, both in 
the stock of coin and in the note circulation, leaving the 
figure of the Reserve unchanged. Government and Other 
securities advanced by £1,680,000 and £5,650,000, while 
Public deposits declined by £6,319,000. Other deposits 
were thus 134 millions higher. Currency notes outstand- 
ing were increased by £2,854,800 to £:284,019,400, which 
includes £ 1,348,800 for notes called in but not yet can- 
celled. The fiduciary issue is £228,720,500, being 
£19,424,900 below the maximum for 1925. 


NEW YORK MARKETS. 

Our New York correspondent cables :—Markets are 
displaying feverish and irregular tendencies, the activity 
of bulls being countered by realisations. The high level 
of production is causing a reaction in commodity prices. 
For February Dun’s index number records a drop of 1.3 
per cent. and Bradstreet’s a drop of 0.4 per cent. Most 
groups participate in the decline. The iron production of 
February was the greatest on record, and the price has 
eased off. Buyers of steel are adopting a waiting attitude 
and are obtaining some concessions. The Federal Re- 
serve return shows a fall of $33 millions in gold holdings 
and of $30 millions in discounts. Holdings of bills 
bought in the open market are $4 millions up. The re- 
serve ratio is practically unchanged at 75.6 per cent. 
Apprehensions that London is at the mercy of whatever 
policy the Federal Reserve authorities like to adopt are 
not taken seriously here. 


eeeveeeeoeeos 


THE STOCK MARKETS. 

There was a further decline in gilt-edged stocks at the 
beginning of the week, following the rise in money rates 
on the preceding Friday, but buyers soon appeared, and 
the week closes with not much loss in quotations on 
balance. A similar movement occurred in home rails, most 
of the stocks in which are now quoted ex-dividend. Rubber 
shares have improved a little on a rise in the price of the 
commodity, but tea shares are out of favour. The oil 
market as a whole is not attracting much public interest. 
Courtaulds and Imperial Tobaccos are the most active 
features in the industrial market, which has been un- 
affected by the change in monetary conditions. In the 
Kaffir market there has been some excitement in the 
platinum group, the Cape being an eager buyer. Rhode- 
sians are steady. 


THE COMMODITY MARKETS, 

The commodity markets are devoid of any special in- 
terest. The tone of the cotton market has been very 
firm, a feature of interest being the further hardening 
tendency in raw cotton. The wool trade, as far as re- 
quirements of raw material are concerned, is marking time 
until the sales in London on Tuesday next. Our Cardiff 
correspondent reports a slight improvement in the coal 
position. Pig-iron meets with no demand, and the steel 
trade continues quiet. Jute is firm, copra steady, and 
rubber meets with inquiry. A tendency to weakness is 
noticeable in the hide market, but a fair trade in linseed 
oil continues to be done. Further details will be found 
on later pages. 


TIVE FCONOMITST. 
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POREIGN EXCHANGES, 


Business has been somewhat more restricted in the 
foreign exchange market during the week owing to a 
general feeling of uneasiness. In the first place, the 
uncertainty early in the week regarding money rates here, 
though followed on Thursday by the expected rise of 
Bank rate from 4 to 5 per cent., gave cause for reflection 
as to the future of sterling. The immediate effect of the 
higher money rates prevailing on the 27th was a recovery 
in the American rate, which rose from 4.74 yesterday 
week to 4.764 on Saturday, and continued at approximately 
that level, though with some temporary fluctuations, till 
Thursday, when it rose as high as 4.77%, but closed at 
4-763. Yesterday morning it opened slightly firmer at 
4.764%. Forward rates are narrower at I-32 cent per 
month above spot. The French rate continued to fall 
over the week-end, and at one time on Tuesday reached 
94.65, as against 92.35 a week ago. At that point, how- 
ever, a reaction set in, and by Wednesday the rate was 
down to 93.42. On Thursday opinion on the increase in 
the note issue reported in the Bank of France’s weekly 
return was reflected in a rise to 93.55, but yesterday 
morning the rate was back again at 93.40. There has 
been little indication of any official intervention during 
the week, and it would seem that the recovery in the 
value of the franc was due to a natural, if temporary, 
reaction after the rapidity of the earlier movement. If 
any further proof were required that the present weakness 
of the franc is internal rather than external, it could be 
found in the comparative steadiness of the Belgian franc 
during this period. From a level of 94.90 on February 27th 
it rose to 95.10 on Monday, but has since recovered to 
94.70. Moreover, the margin between the French and 
Belgian rates was reduced to 60 centimes on Tuesday, 
as compared with 2.50 francs last Friday. Forward rates 
in Paris narrowed during the week from 55 to approxi- 
mately 30 centimes, and in Brussels from 7 to 3 centimes 
per month above spot. Italy after rising to 119} on 
Tuesday stood yesterday at 117}, as compared with 118 a 
week ago. Amsterdam moved at first in sympathy with 
the dollar from 11.89} to 11.92? on Tuesday, but since 
then has moved more quickly, and opened yesterday at 
11.944; Geneva was steady at 24-77, and Madrid at 
33-60. Stockholm also followed the dollar from 17.67 to 
17.69. Oslo was steady around 31.25, but Copenhagen 
from 26.67 rose as high as 26.70 on Monday, and fell as low 
as 26.62 on Wednesday, but at 26.65 yesterday shows 
little variation on balance. Berlin, Warsaw, Helsingfors, 
and Prague have moved slightly in our favour with the 
dollar, and a similar movement is reported from Vienna, 
where the rate as now quoted in schillings (1 schilling = 
10,000 paper kronen) rose from 33-75 to 33-90 during the 
week. In the Balkans there was little change, except 
Bucarest, which recovered from 980 to 965, and Athens, 
which has risen from 297 to 313. In the East the rupee 
has been slightly weaker, falling on balance from 1s 6 1-64d 
to 1s 5 31-32d, while the yen, after a slight reaction from 
1s 8yxd to 1s 8d, has recovered to 1s 8}d. The silver 
market has been quiet, with little movement in prices. 
Some inquiry from India was counterbalanced by sales 
from China and also from the Continent. Hong Kong 
has fallen from 2s 33d to 2s 33d, and Shanghai from 
3s 14d to 3s 1d. In South America, Rio has risen from 
54d to 5 21-32d, but Buenos Aires has fallen from 453d 


to 453d, and Monte Video from 473d to 473d. 


NATIONAL ACCOUNTS. 


The following table shows the national income and ex- 
penditure during the week ended February 28th :— 


The Revenue for the week amounted to. £ 22,109,100, 25 
compared with £26,643,200 in the corresponding week 
last year. Customs were higher at £1,775,000, against 
£1,533,000, but Excise was lower at £1,144,000, against 

1,333,000. Property and Income-tax brought i” 





£ 14,162,000, as compared with 414,384,000, while Super- 


tax amounted to £1,970,000, against £2,990,000. 
Ordinary: and special receipts were lower at. £374,800, 
against £;1,866,200, and $1,600, against £527,000, re- 
spectively. The week’s operations reduced the National 
debt by 49,251,000, and caused the following changes :-- 





(000’s omitted.) 
£ £ 
National Savings Certificates + 400) Exchequer Bonds............ — 1,000 
Public Department Advances + 5,200| Treasury Bills .........0..0. —_ ~~ 
+ 5,600 — 14,851 


The floating debt was reduced by £7,905,000 to 
£7591730,000. 
Fouancuat Yeas, 1924-1925 (April 1, 1924 to February 28, 1925). 


£ £ 
Total Expenditure .. 714,574,067) Raised by Revenue .. 702,527,196 
Amount borrowed .. 8,437,231 
Decrease in Balances 3,409,640 


Total eeeceoeeeeo 714,374,067 Total eeeeeoaeeoe 714,374,067 
Esrmartzs for Yzar 1924-25, 


& & 
Expenditure 786,848,000 | O Receipts... 764,050,000 
Special Mxpendivure.:  5'178,000| Special Receipts... 'Sa-gooao 
Total eeoseveece 790,026,000 Total .cccccce 794,050,000 
Burplus ..ccccce 4,024,000 


Company Meetings of the Week,—On later pages of 
this issue will be found the reports of the following com- 
panies :—Prudential Assurance, Refuge Assurance, Scot- 
tish Widows’ Fund Life Assurance, Underground Elec- 
tric Railways, Wandsworth, Wimbledon and Epsom Dis- 
trict Gas, British Trade Corporation, General Investors 
and Trustees, Harrods, Bovril, and Dickins and ‘Jones: 
At the meeting of the Prudential Assurance Company, the 
chairman gave figures showing that expenses in the in- 
dustrial branch had been reduced by 30 per cent. since 
1920. The chairman of Harrods spoke of a substantial 
increase in the volume of trade last year, and was opti- 
mistic in regard to results for the current year. 





ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A small charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any special work involved. 








OUR FINANCIAL SITUATION. 


Tue Court of the Bank of England took the step fore- 
shadowed last Friday, and raised the cfficia! minimum 
rate on Thursday to 5 per cent. The step has met with 
remarkably little criticism. The stock markets, which have 
anticipated a raising of the rate for some little time past, 
and discounted the expected advance by marking down 
Government stocks last Friday, actually put up quotations 
slightly when the announcement was made, not for any 
very definite movement in the markets, but because of the 
feeling that an element of uncertainty had now been re- 
moved. So far as industry is concerned, it is true that the 
Present rise will cause an increase in the rates which must 
be paid by many business concerns for the advances made 
to them by the banks. But the difference is not a very 
serious charge upon industry, and is certainly not com- 
parable to the handicap imposed by the wide differences in 
Price which come and go when exchanges are fluctuating 
violently. The present step is clearly part of a policy de- 
signed to insure that the present recovery of the £ sterling 
shall be its final movement towards parity. If no precau- 
tion had been taken, we should have been liable to further 
downward movements of the exchange comparable to that 
which occurred in the winter of 1923-24. Such move- 
ments, while they last, benefit some trades in foreign com- 
Petition, but prejudice others. At the present moment, 
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for example, a slump in the sterling exchange would tem- 
porarily help the iron and steel and tin-plate and other 
industries ; but, on the other hand, it would compel cotton 
and other industries to pay more for the imported raw 
material upon which they depend. But clearly temporary 
fillips of this kind at the expense, very often, of other in- 
dustries at home, cannot be weighed against the greater 


21 advantages of stability. Thus the Federation of British 


Industries itself, in a recent memorandum, lays down :— 

Past experience has shown that a general expansion of 
trade throughout the world is dependent on stable mone- 
tary conditions, and especially on stable exchanges. In 
present circumstances this stability could be obtained caly 
by the return of the more important trading countries to a 
Common monetary standard.’’ 


_ Again, a set-back to the sterling exchange in present 
circumstances would have had serious effects on Britain's 
financial prestige abroad. Many other countries are look- 
ing to Great Britain for a lead, and if the present oppor- 
tunity were lost it would undoubtedly create abroad a feel- 
ing of doubt as to whether Great Britain can, after all, 
solve its exchange problem. This uncertainty would cer- 
tainly make our task much more difficult on any future 
occasion. 

It is significant also that in existing circumstances those 
who have been most doubtful about the restoration of the 
gold standard, and have attached more importance to a 
policy which would tend to stability of prices in this 
country than to stability of exchange, support the present 
action of the Bank. Thus Mr McKenna, in a speech at 
the House of Commons on Wednesday, after elaborating 
the reasons for a return to gold, was at pains to show 
that, though there may be some immediate difficulties, in 
the long run there was reason to think that the world’s 
gold situation would make it possible to support some- 
thing like the present world-level of prices, and that a 
return to gold will not involve us in a long-sustained price 
depression. He thinks that the gold output is more than 
adequate to meet the world’s demand, that on balance 
gold will come to this country without our being obliged 
to attract it by high money rates, and that reversion te 
the gold standard will eventually be attended by an in- 
provement in trade, whatever the immediate effects may 
be. Mr McKenna took the opportunity to emphasise that 
the return of the gold standard does not mean a gold 
circulation. The gold question would land us in serious 
difficulties if we attempted to attract enough gold to serve 
as currency. Mr Keynes also approves the present action 
of the Bank, but is anxious that industries should be 
authoritatively assured that “ no reversion is intended to 
the discarded policy of deflation, and that it is not the 
policy of the Bank of England to regard conditions in 
America and the foreign exchanges as more important 
than the needs of industry at home.’’ In this connection 
the outlook, as seen through American spectacles, is ex- 
plained by our New York correspondent in a subsequent 
article. 

But while the medicine of a 5 per cent. Bank rate has 
been swallowed with comparatively good grace, it is time 
that the business world, or, at all events, that part of it 
which has been counting upon lower taxation in the forth- 
coming Budget, should be reconciling itself to another 
dose of disappointment in April. We shall defer detailed 
comment on Budget prospects until all the estimates of 
the Supply Services become available. But there is suft'- 
cient information already in existence to show that the 
widespread expectation of reduced taxes has little justifi- 
cation. In the first place, the complete accounts for the 
current year are unlikely to follow the precedent of recent 
years by showing a surplus. A year ago, in the twelfth 
month of the fiscal year, a naples of £30 millions on 
March 1st was swollen to one of £48 mi on March 
31st by excess of revenue over expenditure. This year’s 
the end of February show a deficit of £12 
millions. It might, therefore, be assumed that if we do 
as well in March this year as we did a year ago, the deficit 
will be wiped out and a small surplus shown. 
comparison is upset by the fact that the return for. 48 
weeks last year included March 1st, on which day some 
£10 millions of interest on Victory Bonds has to be paid. 
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The corresponding week’s accounts this year ended on 
February 28. ing for the fact that the bond 
interest has to be met out of the revenue to be 
collected in the remaining weeks, we can only 
assume that the March surplus will reduce the de- 
ficit by some £7 or £8 millions. This result is confirmed 
by detailed scrutiny of the items of the account, which 
suggests that expenditure will be very close to £800 mil- 
lions, and that revenue will amount to some mil- 
lions. There are, of course, resources open to the 
Treasury in the way of hastening revenue and delaying 
expenditure, which might put the accounts square, and, in 
any case, the final figures are to some extent a matter of 
chance. But it can at least be said that there will be no 
surplus of any substantial amount. 

broad facts about next year’s Budget are that the 
Chancellor will have to provide practically the same ex- 
penditure as this year, but that he must expect to Jose 
certain definite items of revenue. The most important is 
that the remission of taxation made last year has not 
yet taken full effect, and that Mr Snowden expected the 
loss of revenue from his tax reductions to be £14 millions 


- more in 1925-26 than in 1924-25. Again Special Receipts 


arising out of the war must be expected to yield less every 
year. These two items reduce the basis of our revenue 
calculations to something like £775 millions. As 
against this figure, it looks as though expenditure will 
once more be nearly £800 millions, made up of the fol- 
lowing items :— 


(In Million £'s.) 
Debt charge 
Other Consolidated Fund Services 


*Air eeeeeeeeoee eeeeeosneo 


*Civil Services... e+ eeeeeeeoeeees @eeeeeeeeeeees en ee 
*Post Office 
*Inland Revenue, &c. 


Total eeeeeeoeeeeereseee@ 


The starred items are the only ones for which the definite 
estimates are already available. As regards the other 
items, it is generaliy supposed that the Navy is to secure 
about a £4 million increase, and that the Army estimate 
will show a reduction of £4 million. As regards the big 
item for debt charge, the figure given shows an increase 
of £5 millions on that for the current year. This increase 
is due to the fact that the Statutory Sinking Fund will 
rise a further £5 millions to its maximum of £50 millions 
in the coming year. It is true that some saving in interest 
has been made by debt conversions and by actual reduction 
of debt through the operation of the Sinking Fund; but it 
is only reasonable to expect that for the moment these 
savings will be offset by the higher rates of interests which 
the Government must pay on the floating debt. But for 
these operations the debt charge would in present circum- 
stances be tending to rise. Their influence is keeping it 
steady. Their full effect will begin to be noticed when 
the world price of capital begins to fall once more. 

If these assumptions are correct, Mr Churchill, far from 
having a surplus to dispose of, will have to consider 
whether his resources can bridge a gap of £20 millions 
on the wrong side. To make good the deficiency he can 
only rely upon the natural expansion of the revenue as 
the result of the steady growth in consumption of articles 
subject to indirect taxation on the one hand, and upon 
the expansion of receipts from direct taxation on the 
other. The years of acutest depression are rapidly being 
eliminated from the returns on which income-tax assess- 
ments are being made, and the Chancellor can therefore 
quite reasonably expect expansion from this source. But 
the figures we have given show that, optimist though he 
is, Mr Churchill would have to be very confident to 
budget for such a surplus as would make it reasonable to 
make any substantial tax remissions in his first Budget. 
Indeed, it seems that the City is giving up hope. The 
margin between tax free and other Government bonds, 
which widened a few weeks ago in anticipation of the 
reduction of income-tax, shows a tendency to narrow. 
again, and the rates of insurance on Lloyd’s show some 
reaction against the prospect of a lower income-tax. 

We are by temperament optimists; but it is idle to 
attempt to disguise unpleasant facts, even if they damp 


the ardour of enthusiasts who have been hoping that 
would bring them smaller demand sues eat ivan 
collector and jingling gold in their pockets. The moment 
is not one for relaxation. It is rather the occasion for 
one more great national effort to bring the good ship 
‘* Great Britain ’’ safely into port. 


THE COURSE OF WAGES. 


Tue Ministry of Labour has recently published a review 
of the level of wage rates at the end of 1924 compared 
with that of August, 1914. From this and similar re- 
views relating to earlier dates it is possible to derive a 
considerable amount of information in regard to the 
movement of wages since the end of 1920, when the 
highest point was reached. At that date weekly wage 
rates were, on average, between 170 and 180 per cent. 
higher than in 1914. By the end of 1921 they had fallen 
to between 110 and 115 per cent. above the pre-war level, 
and by December, 1922, to between 70 and 75 per cent. In 
1923 there was a further slight fall, but by December, 
1924, the increase over pre-war rates was again 70 to 75 
per cent. These averages have a certain value, particu- 
larly when brought into relationship with the level of the 
cost of living index number, from which they show com- 
paratively small variations if the time lag between prices 
and wages is taken into account. 

In order to study the course of wages more 
closely, however, and to understand the present 
wage problem, it is mecessary to turn to the 
details for the separate industries which reveal 
a much more complex movement. It is found that, 
whereas the curves of the rise in wages from 1914 to 1920 
for the various industries followed very much the same 
course, those of the decline exhibit striking diversities. 
The fall in wages has been considerably greater in some 
industries than in others. Moreover, in some cases it 
was more or less eyenly distributed over the years 1921 and 
1922, whilst in others wages had almost reached their 
lowest point by the end of 1921. The position in the 
early days of 1922, when the decline had been effective for 
about a year, and at the end of 1924, is shown by the 
following percentage increases in weekly rates of wages 
over the pre-war level :— 

Percentage Increase over 1914. 
Feb., 1922. Dec., 1924 
Building ...........+- siska:' SA eee 95 
Coal mining ...... eoce 
Engineering ........ cece 


g& eeee 
Tron and steel .........++. 82 rr 
Local authority services .... eoee 


All industries eeccece 100 ecoe 70—75 


It will be seen that the spread of the wage levels at 
February, 1922, was more marked than the disparity at 
December, 1924, the range being 50 to 145 per cent., 
compared with 40 to 115. This was largely due to the 
fact that wages in coal mining and the iron and steel 
trades had collapsed with dramatic suddenness in 192!, 
while in other industries the decline was more gradual. 
In the engineering, shipbuilding, cotton, and agricultural 
industries, in which the level is now well below the aver- 
age, wages after the first year of the decline were still 
fairly close to the average level. It may be remarked 
that in agriculture the first two months of 1922 saw rather 
a sharp fall, and that at the end of 1921 wages were 
rather more than double those of 1914. agonists 
Comparison of actual rates is not very illuminating in 
the higher grades, as the differences depend to a large 


.| extent upon skill, length of training, and other factors. 


But the wages of unskilled labour might be expected to 
show greater uniformity. In the following table we give 
the usual ranges, and in some cases the average, of the 
weekly rates of wages of unskilled labourers in a selection 









March 7, 1925. | 


: December, 1924 -— 
it Rates or Waces of UNSKILLED LasoureErs at Various Darzs. 
, Weekly Rates of Wages. 
os Aug., 1914. Feb., 1922. Dec., 1924. 
Building ....,.|27/- (23/6 to 32/-)|68/5(56/10 to 77/-) 55/5 (49/- to 61/-) 
Lo tory la6i9 (23/6 to 31,/6)|63)- (56/- to 74/6) 63/3 (46/3 to 62 
mek mbes cul 24 bo 32). 3116 co 57/9 | 39/6 to 46/9 MY 
c Iron andsteel..| 23/- to 26/10 39/- to 49/- 36/4 to 44/7 
d Engineering .. Moral (6 to 23,5) /11(54/6 to60/6)/40/2 (38/- to 43/3) 
. Shipbui « « [22/10(21/6 to 25/9)|56/7 (55/- to 57/6)|38/5 (38/- to 39/2) 
Rail (porters’)..| 18)-to 20/-. | 53/-to 55/- | 45/- to 47/- 
A Trades under 
p Trade Boards 
ACtS .cecceee ee 52/- to 60/- 43/- to 58/- 
, Agriculture....| _13/- to 21/- 31/- to 44/6 25/- to 35/- 
; As in the case of the wage levels, the spread of these 
rates of wages, leaving out agriculture, in which wages 
, are not really comparable with those in industrial areas, 
, was greater at February, 1922, than at December, 1924, 
1 owing to the fact that those paid at iron and steel works, 


run of wages for unskilled workers. 


not substantially below those in certain other industries, 
they had, by the end of 1924, resumed a position at the 
bottom of the general scale of wages corresponding with 
their relative position in 1914. 

The comparison in the preceding table has been be- 
tween the position at February, 1922, and December, 
1924, but a tendency which has operated during the last 
two years deserves comment. It was observed at the 
outset that the average level of wages was the same at 
the end of 1924 as at the end of 1922. At the end of 
1922, as in February of that year, the spread of wage 
levels was still somewhat greater than it is at present. 
The narrowing of the range has mainly occurred in the 
last two years, and particularly in 1924, owing to the 
fact that in the last twelve months the operatives in 
some of the lower-paid unsheltered industries succeeded 
in obtaining a slight improvement im their conditions. 
The principal classes of workers who shared in these 
advances were coal-miners, shipbuilders, and the unskilled 
workers in the steel works, while the end of 1924 saw the 
beginning of a slight upward movement in wages in 
agriculture, resulting from the fixing of revised minimum 
rates by the Agricultural Wages Board. 

The course of wages so far dealt with has been limited 
to a consideration of changes in weekly full-time rates of 
wages. Such changes, of course, exclude the effects of 
increased or reduced exertion on the part of the workers, 
of increased efficiency resulting from the introduction of 
reduced working hours, of improvements in machinery 
and factory organisation, and other factors, which, over 
a period of years, tend to have a considerable influence 
on earnings in industries or sections of industries where 
piece rates prevail. For many industries details of average 
weekly earnings are not available, though this defect in 
official statistics is shortly to be remedied by an elaborate 
inquiry into the subject by the Ministry of Labour. So 
far as data can be brought together, however, the follow- 
ing table shows the position at February, 1922, and 
December, 1924, compared with August, 1914. It should 
be observed that in some cases, notably the railway 
Service, the material is somewhat defective, and the figures 
cannot be regarded as exact :— 

Avenacr WeExty Earwntncs of ALL Graves in Certain INDUSTRIES. 


Increase Over 














i e . Rate: 
Industry. Average Weekly Earnings Pre we S 

Aug.'1914| Feb., 1922 [Dec., 1924,Feb., 1922|Dec., 1924 

Coal mi ye Per Cent.| Per Cent 
Cottonining® -. 58/9 | 57/4 70 66 
W WUE vcscene ° 40/ 37/ , 100 85 

a te eeeeece : 42) 38/6 143 123 
: I ' ways (adults *e 69/ ee 140 
4 ton and steel ., e6/o | 63/6 91 81 

Dec.,1921 

Boot and shoe . 456 | 45/9 | ur 118 





. I 
Ottery ......., 39/6 37/__| 103 90 
* Earnings calculated on a week o ifts. 
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of industries at August, 1914, February, 1922, and 








and in certain of the coalfields, had fallen below the general 
As regards agricul- 
ture, it is worthy of notice that while wages in 1922 were 


These figures indicate, so far as a comparison is pos- 
sible, that apart from the boot and shoe industry, the 
increases in earnings at the two dates are greater than 
those in weekly rates of wages. In view of the prevalence 
of short-time working, in particular in the cotton and wool 
textile industries, the differences are surprisingly great, 
and apparently reflect greater productivity per head of 
those at work, except in the case of time rate industries 
such as the railways, where the increase in earnings would 
appear to be the result of the shortening of the working day, 
more frequent payment for overtime, higher rates for over- 
time, and other such changes in working conditions. 
It should be observed that a vertical comparison of the 
weekly earnings is affected by the fact that in the textile, 
boot and shoe, and pottery industries a considerable pro- 
portion of the workers are females, whereas the employees 
in coal-mining, the iron and steel trades, and on the 
railways are almost exclusively males. 

The figures we have given are far from complete and 
by no means free from criticism. But the problems they 
raise are so vital, that they will, at all events, serve the 
purpose of calling attention to a much more complete 
knowledge of the wage situation than we at present 
possess. 

RD 





INDIA’S FINANCIAL IMPROVEMENT. 


A LITTLE caution is necessary in basing judgment of the 
Indian Budget and its prospects in the Legislative 
Assembly from the cabied accounts of the Finance Mem- 
ber’s statement and its initia! reception in India. A year 
ago the general impression derived from the first cables 
was that the Budget would be passed without any repeti- 
tion of the obstruction of 1923, which resulted in the use 
by the Viceroy of his emergency powers of certification, to 
the aggravation of the general political crisis. This 
original hope, it will be remembered, was rudely con- 
founded, and the Swarajists succeeded in rejecting the 
Budget proposals and causing another very awkward 
position. But although it is wise to bear this in mind as a 
warning against premature rejoicing at the news that Sir 
Basil Blackett’s proposals were received in the Assembly 
with ‘* general cheers,’’ we may legitimately find in his 
statement much ground not only for congratulation, but 
also for optimism. The results of the Budget of 1923-24 
were only turned at the last minute from a deficit to a 
surplus by a windfall. But the increase in the surplus on 
the 1924-25 accounts from the small anticipated figure of 
about £135,000 to one of £3 millions, arises from some- 
thing much more satisfactory, namely, a buoyancy of 
revenue due to trade expansion and economies resulting 
from the work of the Inchcape Committee. In the five- 
year period ending in 1923 deficits were continuous and 
formidable ; but now the corner has been turned, and the 
way appears to be opening to a decline in those Budget 
burdens which are especially disliked by the Indian poli- 


‘tician. 


India’s trade expansion in the past year was reflected 
in an excess of 2} crores over the estimate for Customs 
duties, but the excess was wiped out by a Privy Council 
decision to the effect that the stores imported by the com- 
panysmanaged State railways were not liable to duty 
under the old Act. Taxes on incomes produced 1} crores 
less than estimated, and salt duty receipts were slightly 
below expectation ‘‘ owing to the rush of indents in 
Marth, 1924, immediately following the reduction of the 


duty.’’ Opium receipts were also slightly lower, but the 


railways contibuted 106 lakhs more than was expected 
when the Budget was framed. On the expenditure side 


was a decline of 392 lakhs in military expenditure, while 


the higher rate of exchange was responsible fora further 
saving of 215 lakhs. These were the main factors con- 
tributing to the surplus of 4 crores, or approximately 83 
millions. Almost more important than these fi were 
certain important changes in financial machinery, to which 
Sir Basil drew special attention. Of these the most im- 
portant were the separation of railway finances from the 
general Budget and the ‘‘ commercialisation” of the 
accounts of the Posts and Telegraphs Department. Sir 
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Basil emphasised the t advantages accruing from .the 
former of these new ures. He pointed out that it 
served to mitigate the effect of a bad monsoon on the 
general and added: ‘‘ The taxpayer is now 
assured of a regular and growing contribution in relief ‘of 
taxation from his investments in railways, and the task of 
maintaining a continuous financial policy and of distin- 
guishing between a temporary and permanent surplus or 
deficit in our accounts is immensely facilitated.’’ 
Important though these signs of financial improvement 
may be, Sir Basil Blackett’s speech, like all Budget 
, claims maximum attention when it turns to 
‘plans for the ensuing year and the future. He opened 
this part of his statement with a review of the exchange 
position. As for nearly six months the rupee has been 
fairly steady in the neighbourhood of 1s 6d, that rate is 
taken as the average for the 1925-26 Budget, and in 
making this point Sir Basil took pains to dissipate the 
suspicion, which he acknowledged to be deep-rooted in 
some quarters, that the currency and ex e policy of 
the Government was dictated ‘‘ solely or mainly ’’ by in- 
terests other than those of India. The prominence which 
he gave to this point lends support to the view previously 
expressed in these columns that a thorough re-investiga- 
tion of these problems by an authoritative and representa- 
tive commission would make a valuable contribution 
towards clearing the political atmosphere. On the ques- 
tion of the stabilisation of the rupee, Sir Basil spoke as 
follows :—‘‘ Natural causes connected with world move- 
ments of exchange and prices have recently tended to 
raise the exchange value of the rupee; why should the 
taxpayer be arbitrarily deprived of this advantage, which 
has come to him from natural causes? Is it not far 
better to let natural causes continue to operate as the 
Government of India propose, and leave the final decision 
of the ratio to be determined by the Currency Committce 
in the light of the further experience which a few more 
months will give us, when, in addition to dealing with 
the wider questions which must come before them, the com- 
mittee can finally fix the ratio at whatever figure may be 
most truly in the interest not of this or that section, not 


of producer or consumer, or taxpayer considered in isola- 
tion, but in the best. interests of India as a whole? ”’ 


With this preface, Sir Basil introduced the 1925-26 esti- 


mates. On the basis of existing legislation he foresces 
revenue at 133.68 crores, and expenditure at 130.44 
crores, leaving a surplus of 3.24 crores. These estimates 
“assume a further reduction of military expenditure, :.nd 
an increase in the net yield of Customs, since no abnormal 
refunds are expected. Analysing this prospective sur- 
plus, the Finance Member concluded that, after making 
allowance for non-recurring items, he might regard the 
normal portion of it as 2.68 crores. Of this he proposes 
to give away 2} crores, and to reduce by that amount the 
provincial contributions. This is a very important, and 
in our view a very wise, decision. The Bombay mer- 
chants are disappointed that no favour comes their way 
out of the surplus, and no doubt voices will be raised in 
favour of a further cut in the salt tax. But Sir Basil has 
chosen a use for his prospective surplus which possesses 
great political as well as financial importance. It was an 
essential aim of the Montagu-Chelmsford scheme that the 
Provincial Governments should have their finances 
separated from the Central Budget, and start with full 
treasuries upon the highly important work to be assigned 
to them. So far, this ideal has proved impossible, for the 
high level of the Central Government’s expenditure has 
necessitated heavy demands upon the Provincial Govern- 
ments for contributions. It is impossible to calculate the 
extent to which these demands have contributed directly 
and indirectly to Indian political unrest. Few events in 
Indian affairs could be more welcome than the knowledge 
that a reduction of these contributions has begun, and we 
note with pleasure Sir Basil’s insistence that the Govern- 
ment’s policy is definitely to make further reductions its 
first object. 
No new taxation, substantial relief to the provinces, 
progressive economies, absence of need for external bor- 
rowing this year—those are the happy characteristics of 


the Indian Budget statement. It is too soon to assume 


that no rocks await the passage of the Finance Bill; but 
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one may be allowed the hope that a programme which 
antagonises the Bombay mill-owners may soften the 
Swarajist attitude towards the Government. But, what- 
ever the debates in the Legislative Assembly may bring 
forth, they cannot change the fact of an important im- 
provement in India’s financial and economic position. 
Three good monsoons in succession have been a godsend, 
and Sir Basil Blackett is making good use of his oppor- 
tunity. We hope that Lord Reading, when he arrives for 
his projected consultations in Downing street, will be 
able to report that the financial and economic improve- 
ment is reflected in the political sphere, and that at last 
the atmosphere is more favourable for that peaceful pro- 
gress and evolution in India, of which all students of 
Indian affairs have lately had occasion from time to time 
to despair. There is no cause, as Sir Basil warned the 
Assembly, for ‘‘ premature elation,” but there is at least 
sound basis for ‘‘ sober satisfaction.”’ 


ERD 


AMERICAN MONEY POLICY AND THE GOLD 
STANDARD. 


(BY OUR NEW YORK CORRESPONDENT. ) 


CERTAIN misconceptions regarding our situation as related 
to the possibility of your resuming gold payments stand 
out in the dispatches that have been coming from your 
side of the water. For example, we hear that certain of 
your bankers and economists fear that this country, as a 
creditor nation and the world’s biggest holder of gold, wilt 
wish to see the value of gold increase, or, to put it the 
other way about, to see prices fall. The suggestion is 
flattering to our grasp of economic theory, but fails to take 
account of our innocence, short-sightedness or generosity, 
as the case may be. The fact is that almost no one here 
thinks in terms of our gaining an advantage through a 
rise in the price of gold. Every consumer naturally would 
like to obtain the necessities and luxuries of his daily 
life for less money. A few years ago, at the time of the 
‘‘ buyers’ strike,’’ this feeling was active and intense. 
At present, however, the consumer is pretty well recon- 
ciled to the existing price level. He seldom thinks about 
it. He still is a careful buyer ; he purchases a large volume, 
but he shops carefully and demands values. But that he 
has definite ideas about the general price level is not the 
case. : 

Turning from the consumer to our business and in- 
dustrial people, advocates of a lower price level still are 
scarce. Manufacturers naturally are anxious to obtain 
their materials as cheaply as possible; they always are- 
But to say that they wish to see a falling price level is 
ridiculous. On the contrary, our business men are given 
to associating good business with a rising price level ; they 
think of falling prices in connection with depression. You 
may take it as certain that our business people will not go 
in for a policy calling for a higher value for gold. As a 
corollary, it follows that the politicians will not be cam- 
paigning for dear money or low prices. 

As for wishing to increase the value of the Allied debts, 
one might say that our people have never thought of that- 
Their ideas about the debts are simple in the extreme- 
They take it as a matter of course that the money was 
borrowed, and lent with the idea that it wouid be repaid ; 
they are quite definite on the point that the debts should 
be acknowledged and paid. For the rest, our people 
realise that Europe is hard up, and needs easy terms. They 
are prepared to see such terms made. In other words, the 
expectation here is that the value to us of the debts will 
be decreased in the settlements ; there is no disposition to 
think of means by which it can be increased. | 

Another mistake is to assume that our business men have 
their minds fixed on the pre-war price level, and are set 
on working back to it, or that recollections of pre-war 
prices will be an effective factor in bringing them into 
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. Some of our students of economics, professional 
and amateur, do believe that we eventually shall get back 
to the old level. But even in these instances there is no 
idea that the thing will come quickly or as the result of 
conscious effort. The analogy with the behaviour of 

‘es after the Napoleonic and Civil wars is the basis 
for the belief; a gradual decline stretching over two or 
three decades is prophesied. Little is said about how the 
decline will be brought about. There is no argument that 
the movement is desirable, or that anything should be done 
to bring it about. The prophets of gradually declining 
prices simply say that the thing will happen. 

However, we notice that your sceptics are not all con- 
cerned over the possibility of falling prices. We realise 
that many thoughtful persons on your side are apprehensive 
lest you tie on to gold prices when we are close to an in- 
fationary peak, and then, after a brief further rise, you 
be deflated along with us. They fear that a strong genera! 
rise in prices may develop here, and that the Federal Re- 
serve authorities may not be able to restrain it. Extending 
the argument, they say that the Federal Reserve Board, 
or system, and there is a difference between the two, is 
at the mercy of politics, and that the pound sterling would 
therefore be subject to the vagaries of our political influ- 
ences. 


At the outset it should be undeystood that the influence 
of politics on our central banking system has been greatly 
exaggerated. This may be due in part to the silly claims 
made by the politicians for campaign purposes. Both the 
Republican and Democratic campaign text-books con- 
tained, during the last election, statements regarding de- 
flation and the operations of the Federa! Reserve system 
that were thoroughly bad. Each tried to prove that the 
other party, through the Reserve system, had caused the 
deflation of 1920. In addition, there have been, during the 
past few years, a few ill-advised observations from the 
White House. 


Fortunately, these claims and observations have not 
had any real foundation. It must be remembered that the 
actual management of the Federal Reserve system rests 
largely with the governors and directors of the several 
Reserve banks. Six of the directors of each bank are 
elected by the stockholders, who are the member banks; 
the other three are appointed by the Federal Reserve 
Board. Thus aside from the fact that the directors are 
representative business men and bankers, it must be noted 
that they are not mere political appointees. They may 
and do come from both political parties. In the case of the 
New York Bank, the directorate includes such men as 
Qwen D. Young, with whose attributes and character the 
work of the Dawes Committee has made you familiar; 
Gates W. McGarrah, chairman of the Mechanics and 
Metals National Bank and American member of the general 
board of the Reichsbank ; Clarence M. Woolley, chairman 
of the American Radiator Company; W. L. Saunders, 
chairman of the Ingersoll-Rand Company; Samuel 
Reyburn, president of the Associated Dry Goods Corpora- 
tion ; and Pierre Jay, who is Federal Reserve agent at New 
York. Men of this calibre obviously will not take orders 
from politicians ; on the contrary, they can be relied on to 
adopt a high conception of the responsibilities of their 
office, and to base their decisions purely on the merits of 
the matters that come before them. And it is the votes 
of these directors that determine the policies of each 
reserve bank. While there has been a certain amount of 
unfortunate talk regarding politics and the Federal Re- 
serve system, the fact remains that sound tradition has 
been built up in the banks themselves, and that this tradi- 
tion constitutes no small protection against political 
{croachments. It would be idle to pretend that the 
system is absolutely impervious to political considerations. 

very central bank in the world probably has its moments 
or anxiety over what the politicians demand, or what 
political considerations seem to make desirable. Eternal 
vigilance is required ; the fight for sound principles never 
ceases. Confidence that the Federal Reserve system will 

operated on sound banking lines during the years im- 
mediately ahead is, however, amply justified. 

F his brings us ‘to the question of how effective the 
ederal Reserve system might be in curbing a strong in- 


flationary rise in prices. We will pass over for the moment 


the question of whether such a rise is likely actually to de- 
velop, and confine the discussion to what would happen if 
the inflation clearly was under way. One thing is pretty 
certain, and that is that under existing conditions the 
money market would tighten materially. It must be remem. 
bered that the member banks keep loaned up to the legal 
limit, andthat, with gold importsended and an export move- 
ment under way, the additional credit required to finance 
higher prices and congestion would have to come from the 
Federal Keserve banks. The securities held by the mem- 
ber banks, or carried on member bank credit, could, of 
course, be liquidated; but this would involve a marked 
shrinkage in security values, and the significance of this 
bear market would not be lost on business men generally. 
Consequently, an inflationary boom would need the nourish- 
ment of a supply of Reserve bank credit. That the Reserve 
banks would supply additional credit without recognising 
the need for the natural corrective implied in higher rates 
is hardly thinkable. In addition, it must be remembered 
that the Reserve banks have in their portfolios some 
$690,000,000 in bankers’ acceptances and_ short-term 
Government paper that could be thrown back into the 
market with a distinctly hardening effect on rates. These 
holdings can be made to furnish the opportunity for a 
change in discount rates. By thinning these portfolios the 
Reserve banks can harden the market; they then can 
follow the market up with their discount rates. The tacti- 
cal advantages of such an operation are plain. 
Fortunately, there are reasons for believing that the 
Federal Reserve banks will not be forced to take any very 
vigorous measures for the protection of our credit re- 
sources. The inflationary boom seems unlikely to develop. 
The record of the past four years is against it. Ever since 
the great deflation of 1920, money has not been the lead- 
ing factor in the industrial situation. There have been 
several cyclical swings. First there was the sustained re-. 
covery that started early in 1921, and ran, with little 
interruption, into the spring of 1923. Then came the re- 
action that stopped shortly before 1923 closed. A quick, 
sharp recovery played out by the spring of 1924. After 
last summer’s touch of depression came a recovery that 
has carried through to the present. During all this time 
prices have been comparatively stable ; during the past two 
years industrial prices actually have fallen materially. And 
all of these swing's of prosperity ended without credit strain 
or dear money. They came to an end under conditions of 
efficient production, and because production Fad outrun 
consumption. And the lessons of 1920 have not been for- 
gotten. : ee : 
At the present moment a mild recovery in industrial 
prices has carried production up sharply again. Car load- 
ings are at new highs for the season, as are bank clearings. 
Steel production has been over go per cent. of capacity, and 
is declining slightly; the steeb market is dull. Notwith- 
standing all this production, which seems to have over- 
taken or to be overtaking consumption, well over one 
million workers are unemployed, and signs of congestion 
in industry or credit are lacking. The truth of the matter 
seems to be that we have so large and efficient a produc- 
tion plant and transportation system, and ‘so adequate a 
supply of labour, that we can manufacture more than is 
currently consumed. Sooner or later the country will 
grow up to these facilities, and strain them; one may 
doubt, however, whether that will occur during 1925. 








RAILWAY RECEIPTS AND BXPENDITURE. 
Last week we gave a brief review of the results of the 
operations of the four great British railway companies in 
1924, and showed that while gross receipts declined by 
over £2} millions, expenditure increased by nearly £4 
millions, and net income was £4 millions lower. Of this 
decline of £4 millions, the London and North-Eastern 
was responsible for over half, while the Southern recorded 
a slight increase in net income. As we pointed out last 
week, the latter is mainly a passenger-carrying line, 
whereas the former is dependent to a certain extent upon 
the fortunes of the coal, iron, and steel trades, and has 
suffered considerably from the depression in the coal trade. 
These points are brought out clearly in some of the tables 
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which follow. The first analyses the gross receipts of each 
of the companies :— 


Passenger train receipts include receipts for the carriage 
of mails, parcels, parcels post, excess luggage, and other 
merchandise by passenger train. Revenue from mail 
carrying shows a decline, which, according to the chair- 
man of the Southern Railway, was due to a reduction in 
the Post Office subsidy from 75 per cent. to 50 per cent. 
over the pre-war remuneration. Passenger fares were 
unchanged throughout the two years, but goods rates 
were brought down in two stages in 1923 (in May and 
August), from 75 to 50 per cent. over the pre-war level. 
Goods train receipts shown in the table comprise receipts 
from merchandise (less expenses of collection and 
delivery), coal, coke, and patent fuel and other minerals, 
while total railway receipts include revenue from live 
stock, and from jointly leased lines and miscellaneous 
items. Total gross receipts include revenue from omni- 
buses, steamboats, canals, docks and harbours, and hotels 
and refreshment rooms and cars. In most cases these 
items show an increase, but docks, harbours, and 
wharves mostly show lower revenue. In the case of the 
Great Western the gross receipts for this item fell hy 
nearly £100,000, and the net receipts were £300,000 
lower. The total from these miscellaneous items for the 
four lines in 1924 was practically unchanged at £184 
millions. 


In the next table we give some details of passenger 
traffic :— 


PassENGER TRAFFIC. 
(000’s omitted.) 


It will be seen tha f rried fewer pas- 
sengers than in 1923, but receipts from ordinary pas- 
sengers were higher in every case, and there was an 
appreciable increase in the average fare, indicating a small 
lengthening in the average journey. At the same time 
there was an increase of only 1.3 per cent. in the coach- 
ing train miles. . 

Goods traffic tonnage and receipts are set out in the 
next table :— 


Goons TRAFFIc. 
(000’s omitted.) 


Good 

Miles (Miles 
Run in Relation 

to Recei ° 


The Southern Railway shows 
carried, and only a very small decline in receipts. This 
has produced a decline in the average receipt per ton, 


a slight increase in tonnage 


but there was an increase in the goods train miles. In 
the other three cases both tonnage and receipts for goods 
were lower than in 1923, but while the average rece'pt 
per ton of the L.M.S. was slightly higher. and that of the 
L.N.E. unchanged, that of the Great Western was nearly 
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a penny per ton lower. These divergencies are due 
probably to some extent to changes in the length of haul 
and to variations in different classes of traffic. The tol- 
lowing table sets out the tonnage and receipts for the 
three main divisions of goods traffic :— 

Goops TraFrric.—(000’s omitted.) 


Merchan- (Coal, Coke, and 
dise. Patent Fuel. 


1923. ; 1924. | 1923. 


Lond., Mid., & Scottish— 
Tons* eeeseeoeeeeoeoeer 21,817 22,848 79,862 75,741 26,801 27,864 
Receipts .....+sesee- 123} 22,230) 15,568) 14,981) 6,615) 6.978 


Lond. ond N.-Eastern— 
Tons* ececesesecoseoes 21,066 21,556 86,554 81,209 21,479 22,953 
Receipts eecesecsece £ 15,724 15,317 14,713 13,359 5,057 5,219 


thern— 
Pee 5, 3,933) 4,060 


Receipts .........+..8| 3,548) 3,378 


Great Western— 
Trg caccccccevecese , 10,358 9,725) 10,510 
7,748) 7,656 2,804; 2.843. 


Receipts ....e.ceeee£ 
Total— 

56,876) 58,822) 217,227’ 204,200) 60,426 63,743. 

£' 50,143) 48,581! 39,108] 36,788! 15,302) 15,913 


* Originating on the company’s system. 

The effect of the reduction in rates is apparent, especially 
in the figures for general merchandise, though the fact 
that receipts were lower while the tonnage was substan- 
tially higher may be due in some degree to a shorter 
average haul. With regard to the carriage of coal, Sir 
Guy Granet stated at the meeting of the London, Midland 
and Scottish that the bulk of the loss of tonnage took 
place as regards shipping coal with a short haul, ‘“ and 
we increased our carriage of long-hauled distance coal 
traffic.’? The total decline in coal tonnage is over 13 
million tons, while the receipts from coal traffic were 
£:2,320,000 lower, a figure which accounts for almost the 
whole of the decline in total gross receipts (£2,604,000). 
The increase in the tonnage of other minerals carried is 
perhaps somewhat unexpected, in view of the slump in the 
iron and steel trades. 

Turning to the expenditure side of the accounts, we show 
in the next table expenditure for the past three years :— 


ExPEnDITuRE.—(000’s omitted.) 


Other 
Minerals, 


— 


1924. | 1923. | 1924. 


——— | 


1,075 


1,160 
1,624 


2,421) 2,416 
1,718 


826 873 


pequae 


Inc. or Dec. 
in 1924. 


1922. | 1923. | 1924. 


London, Midland, and £ 

Scottish .....c.ccccces 70,982 
London & North-Eastern 54,836 
Southern wkd 21,327 
Great Western .....ceee. 


£ £ % 
71,145\+ 163 |+ 02 
55,169/+ 333 1+ 06 
21,660\+ 333 |/+ 16 
30,339|+ 561 \+ 19 


176,923! 178,313)+ 1,389 '+ 08 


The percentage increase in expenditure is not large in the 
aggregate, and the greater part is accounted for by the 
two smaller companies. There is a substantial decline in 
comparison with 1923, for which the first two companies 
in the table are largely responsible. The increase in ex- 
penditure in comparison with 1923 is more than accounted 
for by locomotive running and traffic expenses, which last 
year absorbed £92,053,000 as compared with £90, 108,000 
in 1923. Maintenance and renewal both of ways and 
works and of rolling stock absorbed a little less last year 
than in 1923. In this connection the chairman of the 
L.M.S. claimed at the meeting that ‘‘ there was no starv- 
ing of the line. On the way and works the reduction in 
expenses was brought about principally by a reduction i 
the cost of material. We relaid last year 375 miles 
against 345 miles in 1923.’’ The following table shows 


the principal items of expenditure of the four com- 
panies :— 


000’s omitted.) 
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The aggregate expenditure on ways and works in 1923 
was £33,672,000; representing 12.3 per cent. of traffic 
receipts, and that on rolling stock was £27,592,000, re- 

nting 14.4 per cent. An examination of the abstracts 
of expenditure shows that the L.M.S. made a net transfer 
of 41,171,800 from depreciation and renewals fund to 
these accounts, the Southern £235,000 and the Great 
Western £505,300. The 1L.N.E., on the other hand, 


charged these accounts with a net sum of £1,380,900, 
which was transferred to depreciation account. A further 
classification of the bulk of the items in the above table 
gives the following results :— 


(000’s omitted.) 





The increase of the percentage in the wages bill shows a 
curious variation as between the various companies, there 
being practically no change in those paid by the L.N.E., 
while those of the Great Western are up by nearly 4 per 
cent. The total amount spent on materials used for re- 
newals and maintenance is up by over 2 per cent., but 
here again the Great Western is largely responsible, the 
increase of nearly 10 per cent. being largely accounted for 
by repairs and renewals of wagons and carriages. The 
increase in the fuel bill is common to each company, the 
Southern having suffered most in this respect. The 
chairman stated at the meeting that the increase of 
£203,000 was due ‘‘ principally to the increased price we 
have had to pay.’ Each of the three items—wages, 
materials, and fuel—has absorbed a larger percentage of 
total expenses than was the case in 1923, but there was 
a saving of £200,000 in rates and taxes. There is, 
apparently, still considerable leeway to be made up in the 
matter of renewals and repairs, in spite of the fact that 
over six years have elapsed since the end of the war. 
According to the chairman of the L.M.S., the company s 
rolling stock, locomotives, carriages and wagons have not 
yet been brought up to the level of 1913. Its average age 
is greater. Each of the companies already has in hand 
substantial programmes of maintenance, renewal and capl- 
tal works, to which further additions have recently been 
announced. 








THE RATE OF INTEREST—A FORECAST—I. EFFECT 
OF PRICE PLUCTUATIONS. 


(FROM A CORRESPONDENT. ) 


PropueEcy as to the future of economic development has 
failed so often in the past that every new optimist indulg- 
ing in that thankless task is certain to meet with marked 
and ready scepticism. The courage that nerves the author 
of the present and following articles can only be ex- 
plained by his faith in his own prophecy, and by the 
importance of the subject in relation to public and private 
finance. If we could calculate with some measure of 
certainty the probable rate of interest that would prevail 
in 1935, we should thereby have discovered a most im- 
portant factor in framing a conversion policy for national 
debt, in making house construction schemes, and in solv- 
ing the unemployment problem. The investing public 
would know how to appreciate the current loan issues, and 
business men how to provide for capital outlay. 

The rate of interest is determined by the supply of capital 
irom savings, and the demand for capital for productive 
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and unproductive purposes. 
affecting this demand-supply equation, we propose: in the 
present article to study one cause in particular which is ot 
a peculiar character—the changes in purchasing power of 


Among the various causes 


the unit of currency. Professor Irving Fisher maintains 
that rising prices tend to increase money interest on the fol- 
lowing lines : if the borrower can afford to pay 3 per cent. 
in a stable currency he will be able to pay 5 per cent. if 
prices are rising by 2 per cent. in a year, and, in fact, 
competition will gradually force him to do so. From the 
lender’s point of view the real rate of interest is still 3 
per cent. ; the extra 2 per cent. received being, properly 
speaking, only compensation against the loss of capital 
he would otherwise incur. The theory admits that there 
is always inadequate readjustment as interest rates lag 
behind their normal figure, but it claims strongly that 
there is sucha tendency as is described above. Again, 
comparison of movements of interest and prices during the 
last 70 years certainly establishes a connection between 
rising prices and increasing rates of interest, and falling 
prices and decreasing rates. 

What, then, is the outlook for the future? The columns 
of the Economist for recent months have shown a variety 
of opinions on the question of the probable development of 
the purchasing power of gold. Official opinion also seems 
to vary. A study of the resolutions passed by the Confer- 
ence at Genoa in 1922 will show that those who framed the 
resolutions were anxious to guard against 2 rise in the 
purchasing power of gold, a rise that would increase the 
burden of public debt and cause a depression in trade. 
According to Resolution 9 of the Financial Commission, 
the purpose of the Convention proposed at Geroa “ would 
be to centralise and co-ordinate the demand for gold, and 
so to avoid those wide fluctuations in the purchasing power 
of gold which might otherwise result from the simultaneous 
and competitive efforts of ‘a number of countries to secure 
metallic reserves. The Convention should embody some 
means of economising the use of gold by maintaining re- 
serves in the form of foreign balances, such, for example, 
as the gold exchange standard, or an international clearing 
system.’’ It is only natural that the financiers at Genoa 
should have been obsessed by the fear of a scarcity of 
gold. Since the autumn of 1921 prices had fallen in 
America, and a further fall would have made it still more 
difficult for European countries to return to the old gold 
parities. 

In 1923 and 1924 the situation changed. America had 
become the receptacle for all new gold, and although 
the policy of the Federal Reserve banks tended to neutralise 
the effects of gold imports, critical observers could not 
fail to note the growing danger of a further fall in the 
value of gold. When in May, 1924, Sweden decided to 
abolish the gold export prohibition, it still maintained the 
control of import for the simple reason that it wanted to 
safeguard itself against the influx of gold that would result 
from a fall in its purchasing power on the world market, 
should the Federal Reserve banks adopt a policy of in- 
creasing the superstructure of credit based on their 
enormous stocks of gold, representing a cover of more 
than 8o per cent. of current liabilities. The abrupt rise in 


prices that has taken place in the United States of America 
since June Jast shows that the apprehensions of the 
Swedish authorities were to some extent well founded. 
But « distinction should be made between the situation 
obtaining at present, and what might be expected to be 
the condition (say) by the end of this year, when it is 
probable that the gold standard will have been introduced, 
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States, such as Holland, Switzer- 

ia, Germany, Poland, Aus- 

tria, Hungary, and the Baltic States, and also Australia, 

Canada, South Africa, and India. In that event there 

will again be a free market for gold outside America. An 
_ increase in prices in the United States would then lead to 
export of gold on a greater scale than at present, and 
‘thus become its ‘own corrective. There remains, © 
course, the possibility of all States pursuing a-policy of 
: credit inflation simultaneously, in which case there would 
certainly be a distinct fall in the value of gold. But is this 

likely? . In my opinion it is hardly likely, for the follow- 

ing reasons:—In the first place, a creditor nation like 

America would only lose by such a policy, and would 

therefore scarcely be willing to continue it. Undoubtedly, 

it is to the interest of the United States of America to 

make it possible for England to return to the gold stan- 

dard, but once that has been lished it would natur- 

ally endeavour to stabilise the value of gold. In the second 

place, a further fall in the value of gold would reduce the 

ratio between the fiduciary currency in circulation and the 

gold held by the central banks. In many countries the 

ratio stipulated in the currency laws is still the same as 

before war, and with the increase in the means of 

. Circulation necessitated by the increase in prices, a larger 
stock of gold is needed than before the war. It is not 

likely that there will be any fundamental change in the 

conventional minimum cover of one-third, inherited from 

the last century. In the third place, the fall in the value 

of gold by 30 to 4o per cent. between 1914 and the present 

time has made gold production comparatively less profit- 

able, and should also increase the industrial demand for 

gold. It has been advanced, on the other hand, that the 

introduction of the Federal Reserve Bank system in 

the United States, with its centralisation of the 

holdings of gold and the possible introduction of a 

gold exchange standard in a number of countries 

might lead to such considerable saving that the 

other factors would be outweighed. In my opinion, 

these measures have already been fully in opera- 

tion (the gold exchange standard will probably 


not be adopted by any country at present oe gold), 
oO 


and the immediate prospect is a growing demand for gold 
rather than a saving of it. There is a serious danger that 
the pressure from business men in a hundred ways might 
overrule the careful judgment of the leaders of Central 
Banks, and force upon the countries a policy of credit in- 
flation. Such pressure is to be expected; but it is the 
very advantage of the more or less ‘‘ automatic’’ gold 
standard that granting credit facilities in excess of the 
supply of savings on the market would lead to the ex- 
port of gold, which is a sign that something is wrong. 

It must be confessed that the position at present leaves 
more room for ‘‘ management ”’ than in the days before 
the war, but the combined effect of the reasons advanced 
above makes it impossible for us to believe in such a fall 
in the value of gold as would drive prices in the United 
States from an index figure of 160-165 to, say, 220 during 
the next ten years. There may be fluctuations in the 
value of gold, but a continuous fall as from 1894 up to 
1913 is very improbable indeed. Expert opinion at present 
tends more and more to become unanimous that the value 
of gold is going to appreciate during the coming decade, 
if no positive steps similar to those proposed at Genoa 
are taken to prevent such a course. Professor Cassel, in 
his last book, published in October, 1924, definitely ex- 
presses the opinion that the problem to be faced at present 
is how to provide against scarcity and not over-abundance 
of gold. 

If the view that gold will not fall in value be accepted 
as correct, its important bearing on the question of the 
future rate of interest is obvious. There will be no ten- 
dency to increase the money rate of interest above the 
normal rate, the latter being defined as the rate resulting 
from supply and demand under stable monetary condi- 
tions. If gold should appreciate, there would be a ten- 
dency to lower the rate of interest, but for our present 
purpose we may assume that the plans under discussion 
for stabilising gold will succeed. Having thus considered 
the disturbing factor of currency fluctuations, we may 


praneley upon a study of the real factors of supply and 
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THE WORLD'S MINERAL PRODUCTION. 
Tue latest bulletin of the Imperial Mineral Resources 
Bureau* is a valuable compendium, including, in its 300 
pages, particulars of the world’s production and trade 
in 48 different minerals during the three years ended 
December 31, 1923. The figures we have given in recent 


f | numbers of the ‘‘ Economist Commercial History ’? may 


usefully be supplemented by figures extracted from this 
work, which throw much light on the vexed question of 
the British Empire’s potentialities as a “ self-supporting 
economic unit.”’ 

In our first table we have grouped the ten largest of 
the world’s coal-producing areas in order of importance, 
according to the 1923 returns, and added comparative 
figures for 1913 :— 

Wortp’s Coat Propvuction (including Brown Coal). 
(Thousand Tons of 2,240 Lbs.) 


Approx. World’s total. .|1,321,000 !1,118,000 |1,210,000 |1,320,000 

* Excluding Irish Free State. + Excluding Saar, 1921-23, and Polish 
Ve Silesia from June, 1922. a Upper Silesia irom June, 
1922. § Including Saar from 1921. 
The world’s total coal production was practically the same 
in 1923 as in the pre-war year, but the United States 
increased its contribution in the meantime from 38 per 
cent. to 43 per cent. of the whole. Great Britain came 
third in the list of producers in 1921, the year of the 
miners’ strike, and in 1922; but in the following year 
regained second place with 21 per cent. of the world’s 
output, the Ruhr occupation and the loss of Upper 
Silesia resulting in a reduction of Germany’s contribu- 
tion from 22 to 13 per cent. With the steady restora- 
tion of Northern France, plus the output of the Saar, 
France’s total has exceeded the pre-war figure from 
1922 onwards. Taking the world’s 1913 coal production 
as 100, the pre-war output may be expressed as follows :— 
1921, 843; 1922, 91}; 1923, 100, fluctuations having been 
less severe than might have been anticipated, in view of 
the disturbed conditions in Europe. The British Empire 
produces about one-fourth of the world’s coal, the actual 
proportions being 26 per cent. in 1913, 20 per cent. in 
1921, 25 per cent. in 1922, and 26 per cent. in 1923. 

Our next table shows the world’s largest iron ore pro- 
ducers, arranged, as before, in order of importance in 
1923 :— 
Wortp’s Iron Ore Propuction (including Manganiferous iron-ore} 


(Thousand Tons of 2,240 lbs. 
Producing Country. 1921. 1932, 
United States of America ee 29,562 ee 
France 13,973 oe 
United Kingdom. eersecerrcecs 3,741 eo 
Sweden @eeseeeeeee eeeeese 6,360 * 
§,812 .. 
2,983 .. 
2,561 .. 
721 =«.. 


8 ee 


Other countries (approx.) .. 6,000 .. 


Approximate World’s total.. 72,400 .. 102,100 


The United States again occupies the premier position, 
having increased her output two and a-half times since 
1921, while the world’s total has scarcely doubled. 


ct dai ee Ee ra BS Ae ee ia Ta oa ail 

*The Mineral Industry of the British Empire and Foreign 
Countries: Statistical Summary (Production, Imports and Exports), 
1921-1923. Published by H.M. Stationery Office, 8s net. 





March 7, 1925. 


THE ECONOMIST. 


443 





America now produces much.more than half the world’s 
supplies of iron ore. The return of Alsace-Lorraine to 
France put that country second in the list of producers, 
while Germany has sunk to fifth place, her quota being 
exceeded by the United Kingdom and Sweden, as well 
as the two countries already named. The iron ore 
resources of the British Empire in their present stage of 
development do not bear a high proportion to the world’s 
total, the Imperial Bureau’s figures showing the follow- 
ing ratios for the years in question: 1921, 8 per cent.; 
1922, 8} per cent. ; 1923, 10 per cent. 

The returns of copper production reveal an expansion 
since 1921 more marked even than in the case of iron 
ore :— 


Worup’s Copper Propuction. 
(Copper Ore in terms of Metal. Tons of 2,240 lbs.) 





Producing Country. 1921, 1922. 1923. 

EE mee eee 
i America. .cccccses 208,121 430,618 659,705 
ea 58,287 127,493 172,640 
Belgian Congo «-.scecccecsereces *29,974 | *42,665 79,700 
Japan® .crocevccecoscccccoscseses §3,120 53,160 §9,349 
Mexico cecccccccevsccccccessscecs 14,983 y §2,514 
Perel .ccccccccccccccesecccseccees 32,749 9 45,456 
Canads .eccccccccvesccccccceccccs 21,259 19,143 38,786 
Spain eoeeeeaeereeeaeeeeseeeeeeee 30,659 27,574 26,546 
Other countries (approximate) ....| 81,000 87,000 107,000 
Approximate world’s total ....1 530,000 | 850,000 | 1.240.000 


* Smelter production. 


The Bureau does not give 1913 figures, but a report by 
Messrs Brandeis, Goldschmidt and Co. (quoted on page 54 
of our “ Commercial History of 1924’) puts the world’s 
production in that year at 980,000, of which the United 
States contributed 548,000 tons. The same authority 
estimates the 1924 outturn at 1,253,000 tons, of which 
730,000 tons were mined in the States, and 196,000 tons 
in South America. 

From the tables which have thus far appeared, the 
supreme rédle of the United States among mineral pro- 
ducers has been strikingly demonstrated. In 1923 that 
country contributed no less than 53 per cent. of the total 
copper ore output. North, Central, and South America 
were responsible altogether for something like 78 per 
cent. of the whole, copper being thus distinctively a 
“New World’’ mineral. In the same year the British 
Empire produced rather less than 6} per cent. of the 
world’s total. ne 

The Empire is in a much more favourable position, 
however, as regards another highly important mineral in 
modern industrial conditions, i.e., tin, the output figures 
of which are as shown below :— 


Worwtp’s Tix Orne Propuction (in Terms of Metal). 


(Tons of 2,240 lbs.) 

Producing§Country. 1921. 1922. 1923. 
Federated Malay States eeee 34,490 ee 35,286 ee 37,649 
Dutch East Indies ........ 26,382 .. 28,031 .. 31,019 
Bolivia eeeeveen eeeeeoeveeee 18,804 ee 31,616 ee 29,767 
icta>ébeduncedenonacs 11,200 ee 14,000 oe 8,727 
Siam eeeecoceces Sreeecevecoses 6,150 ee 6,979 ee 6,334 
Nigeria e@ereveeeeeeeee®@ eee 5,067 ee 5,123 ee 5,860 
Other countries (approx.).. 11,500 .. 9,000 .. 12,000 


Approx. world’s total .... 113,500 .. 130,000 .. 131,000 
Messrs Brandeis, Goldschmidt and Co. estimate that pro- 
duction in 1924 was about 5,000 tons in excess of the 
1923 total. Although the British Empire includes the 
world’s chief tin-producing area—the Federated Malay 
States—-Bolivia and the Dutch East Indies are not far 
behind as regards output. The Empire cannot in conse- 
quence be said to have anything remotely approaching a 
monopoly of tin ore supplies, its contribution represent- 
ing, as a rule, only two-fifths of the whole. 5 

The foregoing tables illustrate the fallacy of the “ self- 
contained Empire ’’ theory, which seeks to restrict Great 
Britain’s trade with foreign States on the ground that the 

mpire can itself supply all her needs. ther instances 
might be adduced, such as lead ore, of the world’s output 
of which the Empire produces but one-third; petroleum 
(Imperial share under 2 per cent.) and platinum (Imperial 
Share 13 per cent.) ; but enough has been said to make it 
abundantly clear that so long as Great Britain, for choice 
Or necessity, remains pre-eminently an industrial State, 
she must continue to rely on extra-Imperial sources for 
many essential raw materials. 
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Notes of the Week. 


Security and the League Council Meeting —Mr Cham- 
berlain is to preside over the 33rd session of the League 
of Nations Council, which opens at Geneva on Monday, 
March goth, with a considerable programme of work before 
it. His statement in the House of Commons, on Thurs- 


day, was therefore awaited with great interest. It was, 
however, disappointing. It was disturbed and broken by a 
** scene ’’ which resulted in the withdrawal of the whole 
Labour party from the debate; and it was, on the whole, 
uninformative. Most striking was Mr Chamberlain’s omis- 
sion to discuss the Geneva Protocol, or to respond to Mr 
Fisher’s plea for an assurance that Britain would not deal 
with that document by a blank negative. Moreover, his 
reply to the demand for the publication of the report of 
the Military Commission regarding the justification for the 
continued occupation of Cologne, was neither satisfactory 
nor convincing. Nor did Mr Chamberlain lift more than 
the edge of the veil which shrouds the German proposals 
for a four-Power pact. Reticence at this early stage is, 
however, excusable, and we may derive encouragement 
from the emphasis which Mr Chamberlain allowed himself 
in expressing the hope that these German proposals might 
prove to be a “starting point for real European re- 
covery.”” We resognise the difficulty of making a compre- 
hensive statement at the moment. It is, nevertheless, un- 
fortunate that Britain’s spokesman should leave for 
Geneva without giving the country any real idea of the 
principles which guide the Government in their approach 
to the vital questions of the Protocol, and the suggested 
four-Power pact. Concerning the agenda for the Council 
meeting, our Geneva correspondent writes as follows :— 
** With regard to matters arising out of the Geneva Pro- 
tocol, Mr Chamberlain will no doubt ask for a further 
postponement, and attention is now turned to the 
next Assembly, when the whole discussion must be 
reopened, possibly in the light of some complementary 
arrangements now apparently under contemplation. One 
or two vital points arise on the plan for the exercise of 
the League’s right of investigation into the armaments 
of Germany and other ex-enemy States. One is whether 
the Council should be unanimous on any action to be 
taken upon an Investigation Commission’s report, and 
another point with which the Council will be faced is 
whether or not it will adopt proposals for what 
dangerously resembles a permanent League supervision 
of the demilitarised zones of the Rhineland. It would be 
singularly maladroit to adopt the iatter suggestion at the 
same meeting at which some reply will probably be made 
to Germany’s note regarding conditions of her admission 
to the League. It ought to be possible to persuade her, 
now that she is sure of a permanent seat on the Council, 
that she cannot reasonably participate in the privileges 
assigned to the Great Powers without also sharing their 
obligations and responsibilities under the Covenant. One 
sound method of persuasion is by the spirit in which ques- 
tions interesting Germany are settled by the Council. Ii 
this connection (in addition to the plan for the right of 
investigation) there are two Saar questions, one of which 
comes up in the form of a renewed and strong protest 
from the German Government against the continued main- 
tenance of French troops in the Saar, and the other is the 
appointment of the Governing Commission for the en- 
suing twelve months. The Council has never seriously 
attempted to refute Germany’s contention that the pre- 
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sence of French troops in the Saar is directly contrary to 
the Versailles Treaty, and has taken its stand on the sup- 
posed ical necessities, while at the same time endea- 
vouring to speed up the not too eager development by the 
Governing Commission of a local gendarmerie. This is 
one of many criticisms directed against the Governing 
Commission, and more i against the chairman, 
who is a Frenchman. Mr Chamberlain, however, has in- 
dicated that he can conceive of no better choice, so the 
presumption is that M. Rault will be re-elected. The 
Council agenda includes also the Turco-Greek dispute on 
the. expulsion of the Patriarch from Constantinople. 
There will be the problem of the serious development of 
the relations between Poland and Danzig, emphasised by 
the acute controversy over the rather aggressive Polish 


_ extension of its postal service in Danzig, and the Polish 


Foreign Minister is coming to support Poland’s appeal 
against the decision of the League’s High Commissioner, 
which was given aganst Poland’s claim. There is also a 
variety of other subjects, on minorities, finance, and 
economics, which have been treated by League com- 
mittees or conferences since the last session of the 
Council.”” 


The Inauguration of Mr Coolidge.—The formal inaugu- 
ration of Mr Coolidge as President of the United States, 
following his electoral triumph of last November, took 
place at Washington, on Wednesday. This is, of course, 
a pure formality ; nor, as it happens, does the inaugural 
address to Congress, which marks the occasion, call in 
this instance for much comment. President Coolidge did 
not depart in any way, at any rate as regards European 
affairs, from the general line of thought and expression 
which we have grown to expect from him. The keynote 
of the speech was idealism and peace. The United States 
must be ‘‘ more American than ever,”’ but ‘‘ the vast 
powers of America impose the duty of mitigating suffering 
and assisting in the rehabilitation of distressed nations.’ 
The President repeated his desire to see the country 
participate in the Permanent Court of International 
Justice, and if there was any phrase of anything like new 
significance, it was this :—‘‘ Where great principles are 
involved, where a great movement is under way that 
promises much for the welfare of humanity, we ought not 
to withhold our own sanction because of any small un- 
essential difference.’’ Characteristic of the speech was 
the remark that the United States is “‘ an example of 
tranquillity at home, and the patron of tranquillity 
abroad.”’ 


The Death of President Ebert.—Even the bitterest 
critics of Germany may well join sincerely in the regrets 
occasioned by the news of the death of the first President 
of the German Republic. It is probable that the historian 
will accord Herr Ebert a more prominent place in the 
European history of these times than we can realise at the 
moment, because he will appraise the rore dispassionately 
the difficulties of his position ; his ability in keeping com- 
parative peace between conflicting factions, and the im- 
portance of his personality in making his office a symbol 
of unity, and in gradually creating a fresh loyalty towards 
the newly born Republic. As leader of the Majority 
Socialists, Herr Ebert supported the German Govern- 
ment in the war, but in 1918 he was among those 
who helped to bring about the exile of the Kaiser, and the 
dowhfall of the Prussian military clique. Since his election 
as Provisional President by the Weimar Assembly in 1919, 
he had held his office continuously, and if he has seemed 
at times to lean towards the Left, his irfluence has been 
exerted against the domination of violence. In_ the 
most difficult period of Germany’s history his actions could 
hardly avoid fierce criticism from time to time both inside 
Germany and abroad, but it may well be the verdict of the 
future that the journeyman saddler from Heidelberg per- 
formed his supremely difficult task to the benefit not onls 
of Germany, but of Europe. 


Our Index Number.—The net result of ‘movements in 
commodity prices in February is the very trifling increase 
of 4 points in our Index Number, the total being now 4772, 
as against 4768 a month ago, and 4668 at this time last 
year. In January, it may be recalled, there was a drop 
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of 87 points, in spite of a sharp increase in the price of 
cereals, Last month there was a reaction in the latter 
but a sharp rise in the textile group, which was responsible 
for more than half the January decline. The followinc 
table shows the changes in each group :— " 
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Although home-grown wheat was practically unchanged, 
foreign wheat and other cereals were lower, and potatoes 
fell a little. Among other foodstuffs a further advance in 
coffee was neutralised by a decline in tea, the only other 
change being an increase in butter. In t « each of 
the four cotton quotations showed a rise u ice, but 
Egyptian cotton was by far the most prot « with a 
jump of 254 points. Wool quotations were 1 lower, 
and silk and flax declined, but there was a si... upward 
movement in jute. Changes in the minerals givup were 
very slight, and the only change of note in the miscel- 
laneous section was a drop in tallow. The table below sets 
out the changes in each commodity’s index number in com- 
parison with that for the end of January, the figure 50 
representing in each case the average prices during the 
basic period 1901-5 :— 
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The advance of 4 points in the total raises the increase 
over the pre-war figure from 85.9 to 86.0 per cent., which 
compares with 82.0 per cent. at this time last year. The 
table below skows the position of the various groups :— 
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At this time last year cereals and meat stood at 155» and 
other foodstuffs at 244, while textiles were at 212, minerals 
at 176, and miscellaneous at 172. 
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Singapore.—A short debate took place in the House of 
Lords on Wednesday concerning the project of a naval 
base at Singapore, which was dropped by the Labour 
Government and has been re-adopted by the present 
Government. ‘The question was raised by Viscount Wim. 
borne, who took the line that the project was not only a 
waste of money, but was “‘ inconsistent with our general 
aspirations for peace.’’ The Earl of Balfour defended 
the scheme in a spirited speech, the chief point in which 
was the argument that Japan had no possible cause for 
complaint. He was followed by Viscount Haldane, who 
said that ‘‘ if we did carry out what was proposed we 
should be inveigled into doing something which, however 
admirable from the naval point of view, would be contrary 
to the principle and the spirit of the policy which he 
believed to be now the policy of this nation—that of avoid- 
ing anything of a provocative nature.’’ Lord Curzon, in 
a reply denying that the project gave any ground for 
suspicion of provocation, gave some _ information 
as to its progress. A site has been procured for 
£146,000. The only expenditure it was proposed to ask 
Parliament to authorise is:—In 1925-26, ‘£204,000; in 
1926-27, £306,000; in 1927-28, 4,277,000; or less than 
£800,000 in all. Hong Kong has made a gift of £250,000 
towards the work, and the Australian and New Zealand 
Governments are to consult their Parliaments with regard 
to contributions. The projected expenditures mentioned 
by Lord Curzon appear to refer merely to a floating dock. 
We hope that the plan will eventually be confined to that, 
and that in the course of the next three years progress 
with the problems of world security and disarmament will 
prove sufficient to prevent naval authorities from obtain- 
ing sanction for the larger and costly scheme of a per- 
manent base. 


Civil Service Estimates.— The Estimates for the Civil 
Services and Revenue Departments for 1925-26 show a 
total of £287 millions, a decrease of £14} millions in 
comparison with the total estimates for 1924-25, including 
supplementary estimates. In the table below we show the 
changes in the estimates for the various services :— 













EstmmatTes. 
1924-25. | 1925-26. Inc. or Dec. 
Civil Services— ot a te 
Class I.—Works, &. ........ 6,971,326} 6,959,379— 11,947 


II.—A dministra tion 

Servi 10,873,215 11,351,628 + 
11,726,312 
49,033,494 


478.413 
+ 98,384 


ces 
III.—Law and Police....| 11,627, 
IV.—Education ........ 49,842,178 
V.—Diplomatic Services 
VI.—Pensions, & ......{100,441, , 
VII.—Health and Labour| 36,661,454) 36,112,857. 548,597 
Unclassified ......cc.seeeeees-| 13,012,020} 2,891,228\—10,420,792 


609,161 —16 265,581 





Revenue Departments— 





Customs and Excise ..........| 4,740, 4,720,000— 20,000 
Inland Revenue ..........2.+.| 6,480,234) 6,670,635,+ 190,401 
Post Office.......... eeeessccee| 51,081,670) 52,958,000'+ 1,876,330 

62,301,904) 64,348,635|+ 2,046,731 


Total Ceeeeeceseoeses eeeee 1,174,646 957, —14,216,850 


We should like to mention that in order to arrive at those 
figures a considerable amount of elementary arithmetic has 
to be indulged in, and we should like to ask why the House 
of Commons cannot be supplied with a statement which 
Clearly shows the amount required for each Class. Another 
criticism which we haye to make, and this applies to many 
other Government returns, is that columns of figures, when 
relating to different years, should be put in chronological 
order. In this matter there appears to be no uniformity 
at present, and it is high time that the natural order, 
from left to right, was generally adopted. In the particular 
Statement under discussion a further apparently unneces- 
‘ary complication in the arithmetical process is added by 
Starting with the Ministry of Labour vote by itself, which 
‘S part of Class VII., and then proceeding with Class I. 

e figures themselves are disappointing. It will be seen 
that the bulk of the reductions are automatic. War 


Pensions require £66 millions, or £3 millions less, while 


£10} millions is saved in the unclassified group. This is 








produced by reductions of nearly £3 millions in Com- 
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pensation (Ireland), and of £940,000 in unemployment 


grants, and relief, and by the disappearance of four other 


heavy items : coal mines deficiency, £500,000 ; compensa- 
tion for damage by enemy action, 41,300,000; grant in 
aid for Northern Ireland, £1,250,000; and arrears of civil 
pay, £2,895,000. The increase in the Civil Departments’ 
requirements is more than accounted for by the Ministry 
of Agriculture vote, which has risen from £2,286,100 te 
42,840,440. The Stationery Office asks for £70,000 
more. The Board of Education vote has been reduced from 
441,883,100 to 440,652,800, but £300,000 more is asked 
for universities and colleges. There is a saving in Class 
V. of nearly a million in Middle Eastern Services, and of 
4 400,000 in Overseas Settlement. The Ministry of 
Labour is asking for £600,000 less, but there is a trifling 
increase in the Ministry of Health vote. 


A Million for Wembley.—The House of Commons 
agreed on Monday to the increase of the Government 
guarantee to the British Empire Exhibition from an original 
£100,000 to £ 1,100,000, and the Bill embodying the reso- 
lution is well on its way to the Statute Book. So at a 
moment when the Chancellor of the Exchequer is very hard 
put to it to find the means to grant any relief of taxation, an 
extra million of public money is tobe risked in the doubtful 
venture of reopening Wembley after its serious financial 
failure last year. It appears from the debate in the House 
that the Duke of Devonshire took upon himself to raise 
the guarantee by £500,000, and that the Labour Govern- 
ment agreed tc take over the Duke’s promise. Now the 
new Government add another £500,000 to the taxpayer’s 
contingent liability. Against the financial losses, muddles 
and scandals of last year there were certain important 
assets to be placed, and the educative and advertising 
work which the Exhibiticn achieved, together with the 
great influx of visitors which it brought to this country, 
made the venture worth while. But it does not follow 
that a repetition this year is good policy. We hope that 
last year’s losses will be recouped, but frankly the hope 
seems to us a faint one. Nor is it reasonable to expect 
that the educative and commercia! effects of a second year 
will be comparable to those of the first. We should like 
to be proved wrong, but. at the moment there seems to be 
much ground for the view that the wisest policy would 
have been to cut last year’s loss and have done with it. 
We may, however, derive some minor comfort from two 
things : first, that the Treasury has taken steps to avoid 
a repetition of what Mr Runciman called the ‘‘ looseness ”’ 
of last year’s financial arrangements ; and secondly, that 
we have the following assurance from the Secretary of the 
Overseas Trade Department :—‘‘ We have no intention 
now of asking the House to assume any further liability 




































































to the Exhibition.”” Nevertheless, shoyld 

accrue this year, we can foresee the pressure 

that will be exerted upon. the Government to saddle the 
taxpayer with an even larger burden. So let us hope 
inst hope for the triumphant success of Wembley in 


Wotton Trade Wages.—Our Manchester correspondent 
writes :—During the last year or two labour questions in 
the Lancashire cotton industry haye been quiet. Recently, 
however, the operatives in certain districts have shown 
signs of restiveness. The decision of spinning employers 
in the American section to reduce working hours from 
39} to 35 per week has been much resented, as during 
the last few weeks quite a number of companies have 
announced substantial profits for the past six months. It 
is stated on behalf of the workpeople that the output of 
yarn is being deliberately cut down to bolster up profits, 
and that under present conditions the workers have to 
suffer by earning smaller wages. Some branches of the 
Operative Spinners’ Trade Union have reviewed the situa- 
tion and the decision to apply for compensation for loss 
of wages or a general increase in wages has been endorsed 
by the Oldham Association. This body has now sent a 
resolution to the Spinners’ Amalgamation, and _ the 
executive is expected to deal with the position next week. 
It will probably be decided to ask the Master Spinners’ 
Federation for a joint meeting to discuss the claim. It 
may be pointed out that at the annual meeting of the 
Master Spinners’ Federation a fortnight ago the president, 
Mr F. Holroyd, stated that an application for wages losses 
could not be granted. The trade situation has got worse 
during the last.couple of months, and spinning employers 
are making less money than they were- Present wages are 
95 per cent. above list rates and go per cent. higher than 
in 1914. It is pointed out by the operatives, however, 
that owing to the reduction in working hours the actual 
increase for a full week is only 62 per cent. on pre-war 
wages. 


The Albanian Oil Dispute——A correspondent writes :— 
One of those episodes in which oil and politics are joined 
together in unholy matrimony occurred recently to the 
concern of the British and Italian Governments. The 
cause of the dispute was a concession held by the Anglo- 
Persian Oil Company in Albania. Mr Chamberlain gave 
some of the facts in reply to a question in the House of 
Commons, but concealed most of the implications. In 
1920, it appears, the Albanian Government granted sn 
exploratory concession to the Anglo-Persian over practi- 
cally the whole of Albania. This concession, Mr Cham- 
berlain said, was subsequently modified. In point of fact, 
the American Government protested vehemently against 
this infringement of the ‘‘ rights” of ‘‘the open door,”’ 
and if anyone had doubted that ‘‘ the open door ”’ implied 
the entrance of the Standard Oil Company, he had only 
to witness the arrival at Durazzo at that time in an 
American destroyer of an agent of the Standard Oil Com- 
pany. This piece of history Mr Chamberlain did not 
reveal, but, as he said, the concession was shorn of its 
monopolistic fringes and was limited to a smaller area 
which the Anglo-Persian believed was most likely oil-bear- 
ing. This smaller concession was approved by ithe 
Albanian Assembly, and has recently been reconfirmed ty 
the President of the Republic. It is at this point that the 
Italian Government protested. The terms of the Italian- 
Albanian Trade Agreement were under discussion, and 
one of the clauses bound the contracting parties not to 
grant any monopoly, commercial or industrial, without 
the consent of the other. The Italian Government claimed 
that the Anglo-Persian concession amounted to a mono- 
poly. The Albanian Government desired to have this clause 
cancelled, but the Italian Government made no secret of 
the fact that it wanted the oil. A protest was immediately 
made to the British Ambassador. On Mr Chamberlain’s 
instructions, a friendly solution of the dispute was sought. 
It is believed that the Italian Government has suffered 
the concession to stand, and has been contented with the 
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right to have first call on the oil produced. It is said 
also that the Anglo-Persian has been offered the Sinclair 
Concession in Italy, which was cancelled last year. At 
any rate, an agreement has been reached. Whether the 
Anglo-Persian liked it or not does not appear or matter. 
Here was a case where Governments disturbed the oil 
companies, not the oil companies the Governments. 


Shipping Freights Index.— The February figure of 
our Index Number of Shipping Freights, based on fix- 
tures in the open market for whole cargoes is 134.91, an 
increase of 1.28 on the month. The average level of 
freights as measured by our Index is now 6.3 per cent. 
below the corresponding month last year, the upward 
movement since last December having been considerably 
less than in conformity with apparent normal seasonal 
trend. The movement of the various groups in the Index 
are summarised as under :— 
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The month’s changes in the Index of each group and sub- 
group are shown in the following table, the figure 100 
representing in each case the average rate during the 


basic period 1898-1913 :-— 


14654 '+ 1194! Australis .. -...........- 178:04|+ 534 


Outward coal rates were weak to near Continental destina- 
tions, firm to the Mediterranean, and sharply advanced to 
South America, off-setting, in the last instance, gloomy 
prospects for return employment homewards. Demand 
from Australia continued to be well sustained at rates 
showing a handsome profit for fortunately situated vessels. 
In many instances, however, acceptance of this business 
has entailed movement in ballast from South America, 
and, in some cases, actually from Europe. Eastern busi- 
ness was fairly active during the first half of the month, 
but declined thereafter. The rise in the North American 
Index Figure reflects a temporary shortage of tonnage 
rather than any considerable increase in the volume of 
shipments. An unusual feature in this market has been 
chartering for grain and flour shipments to Russia. 
Homeward rates from the Plate declined steadily through- 
out February, and latterly showed signs of complete col- 
lapse. The high price of Argentine wheat in comparison 
with Australian has tended to restrict purchasing, but the 
returns of wheat shipments from Argentine ports have so 
far been up to the high level of last year. It would seem 
that owners of ‘‘ tramp” tonnage have miscalculated the 
amount of forward chartering effected by shippers last 
autumn, or gravely under-estimated the capacity of the 
liners. In the upshot, scores of vessels have been use- 
lessly concentrated in the Plate for immediate loading, and 
the unco-ordinated enterprise of many small ownerships of 
different nationalities has once more resulted in this market 
producing serious loss and waste. The relation of the 
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Index to the average for 1913 may be seen from the fol- 
lowing table :— 
(913 = 100.) 
Month. 1922, 1923. 1924, 1925, 
January ecceccerccvesecs 131-60 ee 114-05 ee 117-11 ee 114°49 


bruary seeoceseeeeee 135°76 ee 112:73 oe 123-78 ee 115°96 
soak eoveceoveceoee 135°53 ee 115-23 ee 122-09 ee ee 


A eccceoeeeeseccce 129-46 ee ee 117-22 ne a 
ee cies 125°12 ee 114-55 ee 114-27 a a 
JUNE covcccesescecece 117-45 ee 10682 on 108°62 an 
July eecesccesecesees 114-52 ee 103-39 aes 103-75 a ws 
August eecccacccccece 113-16 .. 10016 ee 104-43 eis a 
September evecvecccece 110-37 ee 103°04 ee 11050 a sai 
October eececcceeesece 114-42 ee 107:86 oa 115°55 <a Ss 
November eocccccccoce 119-43 ee 111-21 ee 112'76 ie J 
December eccecceccoce 117:39 ee 111°81 ee 111-21 is di 
Mean for year eccccece 122:02 ee 109°69 ee 113-44 si a 


The Argentine will require a substantial volume of tonnage 
to load from April onwards, but it will take some time for 
the present accumulation of surplus tonnage in that 
quarter to be worked off. The quiet season for North 
American chartering is approaching, and a reaction in 
rates from Australia is probable. The general outlook is 
less satisfactory than could be wished. 





Industrial Preference Shares.—We have been lately 
giving lists of Stock Exchange securities that are actually 
on offer at the moment; lists which may be of service to 
the investor on the look-out for good securities yielding 
as high a rate of interest as can be obtained in various 
markets. The stiffening of money rates has had an un- 
favourable effect, of course, upon the prices of gilt-edged 
and similar securities, bringing about sharp falls in the 
War Loan, both the Conversion stocks, Funding Fours, 
the Trade Facilities Act trio, and a number of other 
Trustee securities. It has had little or no effect, however, 
upon the list of industrial preference shares in such com- 
panies as are well known from their prominence in the 
trading world. Possibly the shares are a little less diffi- 
cult to come by now than they were a fortnight ago, but 
this is the only difference. Prices have remained practi- 
cally unchanged, in spite of the shrinkage in the more 
dignified Trustee stocks. In view of this impervious atti- 
tude towards monetary considerations, it is reasonable 
to assume that people are not selling their preference 
shares, but, on the contrary, may be willing to add to 
them, in order to obtain the high yield that they offer 
as compared with gilt-edged varieties. Some of the fol- 
lowing shares have already been mentioned here in lists 
of investments given at various times. Prices vary very 
little on the whole, year in and year out, and the investor 
who is on the alert for as good a rate of interest as he 
can expect to find, coupled with sound security, will note 
the differences that exist in the matter of yield. The 
following shares, all of the nominal value of 4:1 each, are 
on offer in the market at the moment :— 

















Preference. Rate. Payable. Price. | Yield. 

% s dj£s8 a 

Amalgamated Dental ........ Jan.-July 18 6/5 18 11 
Aerated Bread @eeeeeene eos eee June—Dec. 24 0 5 8 4 
African and Eastern ........| 6 une-Dec. 20 3/';518 6 
Armstrong ....ssseceeesesse-| 6h |April—Oct. 16 6|712 6 
Anglo-Persian Oil........+.-.| 8 |Jan.—July %@0;6 31 
British Portland Cement ....| 6 rch-Sept.} 22 0/5 9 1 
British Ropes.......sseeeee--| 64 |Jan.—July 2a 0/515 8 
British Thomson-Houston....| 7 |June-Dec. 23 0\;6 19 
Brunner, Mond......sesceses 74 |May-Nov. 299 0:5 3 5 
Buchanan, Dewar........+...| 6 |April-Oct. | 22 0/5 5 6 
Bryant and May eceveeeesoee 14 May-Nov. 50 0 5 12 0 
British-American Tobacco ....| § |March t.| 20 6/417 7 
Cook, Son, and Co..seeseee., 7 March-Sept. 25 3 5 10 ll 
Courtaulds ..... esecvecccccss; 5 Jan.—July 19 6'5 27 
Enfield Cable Works eeseesee| TH |\June—Dec, 29 6\:517 8 
Harrods Stores ....escccseees 7% |Feb.—Aug. 27 61:5 91 
Imperial Tobacco .......+.+s. Feb.-Aug 92 6|417 9 
MOD Ns ci tikes vedsh as 7 |\June—Dec. 91 3/611 9 
Lyons (J.) ....... wad acaeiawe 7 ‘(March-Sept.| 26 0\5 7 8 
Maple and Co, Ceeercoesecces 6 Jan.-July 23 0 5 4 4 
eek, Frean Seeeeeseeeeeseeee 8 A ril-Oct. 27 3 517 5 
Peter Robinson ......... e@eeee 7 tt. 24 6 5 14 3 
Selfridge ........sseeseeesee-| 6° jApril-Oct. | 26 0|*412 4 
Savoy Hotel ®eeeeseseeseeerree 7 'April—Oct. 23 0 6 1 9 
Shell Transport .............. 7 |\Feb—Aug. 2 6'5 910 
Tate and Lyle ......... veoe.| 6§ |June-Dec, | 24 6/5 3 0 
Union Cold Storage .......... 6 /|April—Oct. 21 6,/51l1 8 
United Dairies ........ ..--| 6 lJune—Dec. 21 3'51211 














It will be noticed that the yield om Armstrong preference 
is the highest in the list. This is because to-day’s in- 
vestor looks with justifiable caution upon stocks and 
shares which have an intimate connection with the giant 
industries of the North—shipbuilding, shipping, coal, 
iron, stcel, &c. Pending a resumption of brighter con- 
ditions in the industrial areas of Northumberland and 
Durham, there is no immediate prospect of improvement 
in the profits of the companies which operate in these dis- 
tricts, and which depend for their prosperity upon export as 
well as import trade. The preference shares of the British 
American Tobacco and Imperial Tobacco companies afford 
a yield rather less than that obtainable from investment 
in the 5 per cent. War Loan, taking into account the 
three months accrued interest in the price of the latter. 
It may be remarked, in conclusion, that this catalogue 
makes no pretence at being exhaustive. There are many 
other shares of similar types to be obtained, but the table 
illustrates the range of selection open to the often- 
harassed investor, who thinks, with reason, that 5} to 
6 per cent. is not an extravagant return to expect on 
money invested in good industrial preference shares. 





Company Law Amendment.— While welcoming the 
appointment a few weeks ago by the Board of Trade of 
a committee to consider the problem of amending the com- 
pany laws, we ventured to criticise the composition of 
this inquiring body. Accountancy and the legal profes- 
sion are, as they should be, strongly represented. But, 
as we pointed out, the committee includes no recognised 
spokesman of Labour, while only one of our foremost 
industrialists is included. We appealed to the President 
of the Board of Trade to strengthen the committee in 
these two vital respects. This week he has announced 
two additional names, Sir William McLintuck, the well- 
known chartered accountant, and Mr G. W. Witton, a 
King’s Counsel. We do not question that both these 
gentlemen are well fitted: to make useful contributions to 
the work of the committee. But we do regret that the 
opportunity has not been taken to fill the glaring gaps 
in the representation of employers and employed in our 
great industries. Unless they are filled—and the com- 
mittee has already attained a large size—the report of the 
committee will not command the prestige which is so par- 
ticularly desirable in a case where full investigation is not 
only long overdue, but also touches highly important 
financial, industrial, and social issues. 





Courtaulds—A year ago the directors of Courtaulds, 
Limited, in their report, stated that the company’s busi- 
ness in artificial silk had increased in volume, though, as 
foreseen, foreign competition had resulted in a lower 
margin of profit. In many countries production had grown 
rapidly, and importations from abroad were met with on 
an important scale; and they added: ‘‘ There can be little 
doubt that competition will increase, and profits tend 
towards a lower level. On the other side of the Atlantic 


similar conditions obtain, but the American company has, 
of course, the advantage of a tariff.’ Thus at that time 
they were not, we presume, aware of the trend or pro- 
gress of the company which would result in the handsome 
profits shown in the following figures :— 





After charging depreciation of buildings, plant, stocks-in- 
trade, and investments, directors’ fees, corporation profits 
tax, income-tax, capital issue expenses, and all expenses of 
management, and after carrying £400,000 to a special 
reserve account for insurance, and 4,250,000 to a special 
reserve for employees’ old age allowances, &c., profits 
amount to £3,880,745, which are easily the highest in 
the history of the company. Following the terms of 
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the resolution passed by the shareholders, the share capital 
of the company has been increased from £12,000,000 to 

20,000,000 by the capitalisation of the sum of 
£,8,000,000 of the capital reserve, and the creation of the 
issuc Of 8,000,000 5 per cent. cumulative preference shares 
of £1 each. The report states that ‘‘ the result of the 
year’s wotking in the textile business was very similar to 
that of the preceding twelve months. More looms are 
running to-day than a year ago, but the amount of real 
silk consumed is again less. The company sold a largely 
increased weight of silk during 1924, and the same thing 
is reported by the American company. In both countries 
the demand, which was slack at the beginning of the year, 
improved notably during the later months, partly, no 
doubt, stimulated by reduced prices, and partly—and 
especially in America—owing to a general improvement in 
trading conditions. Both companies were thus able to 
dispose of heavy stocks, which had accumulated during the 
preceding period, and 1924 has reaped the benefit of part 
of the production of 1923. Higher dividends from the 
American company were a material factor in the increased 
income of this company. The outlook continues to be 
encouraging, but it must be pointed out that the world’s 
production of artificial silk is increasing rapidly, that much 
larger supplies will be available, and that competition must 
intensify.’’ 


British Controlled Oilfields.—The accounts of the British 
Controlled Oilfields, Limited, for the year ending July 31, 
1924, still leave much to be desired. That was not unex- 
pected. The directors, however, frankly admit the worst 
features, and are confident that they can be righted by the 
time the next balance-sheet is presented ; there are, at any 
rate, some redeeming features. For the first time a 
profit and loss account appears, showing a credit balance 
of $90,244. This profit may be more illusory than real, 
seeing that an item of $589,878 out of a total revenue of 
$1,538,148 represents profit on sale of the company’s in- 
vestment in V.O.C. Holding, Limited, but it should be 
remembered that revenue from the sale of crude oil was 
only obtained in the last half of the financial year. One 
item at least has been depreciated, namely, ‘‘ Machinery, 
plant, pipelines, &c.,’’ which stands at $2,028,432, as 
against $2,338,194 in 1923. This depreciation is consider- 
able, seeing that the new valuation for July, 1924, includes, 
in addition to general expenditure for the year, the whole 
cost of the two pipelines, together with their necessary 
equipment. Investments show (at $982,584) a decline of 
$500, 367, on account of the sale of the V.O.C. Holding 
shares, the decline in gilt-edged securities being compen- 
sated by. the acquisition for $250,000 of the share capital of 
the Trinidad Petroleum Development Company, while 
$528,550 bonds are taken up in the Trinidad Lands Re- 
clamation, Limited. Cash is higher at $326,852. The 
whole of the field development and administration expenses 
from the inception of the company to July, 1923, together 
with the amount written off the plant and machinery ac- 
count, stand in a ‘‘ preliminary development ’’ account at 
$4,288,778, and loans to subsidiary companies covering 
expenditure on concessions ©:\iside the main field, stand at 
$1,541,768, a total develop ent cost of $5,830,546. The 
worst feature in the accounts is that, out of the total 
assets of $45,000,000, nearly half is represented by the 
Ecuador and Costa Rica suspense account ($20,929,420). 
This sum represented expenditure on concessions, which 
have been annulled, and must therefore be treated as a 
dead loss. The directors get out of this difficulty by 
naively remarking: ‘‘ When presenting next year’s ac- 
counts the directors will be in a position to deal with this 
item on broader lines. By that time, in their opinion, a 
means of off-setting the suspense account will be found in 
a revaluation of the company’s concessions, which will 
bring the original book values to figures more in accord- 
ance with proven realities.” In other words, they intend 
to write up the Venezuelan concessions by as much as 
they write down Ecuador and Costa Rica. As we have 
pointed out before, it is the practice of conservative oil 
companies to depreciate an asset so wasting as an oil 
field. With no little optimism the directors of the British 
Controlled Oilfields have decided to do the opposite, stak- 
ing their faith on the wells drilled and drilling in 


The wells in the western (El 
portion of the company’s Buchivacoa concession 
have already, in all probability, sealed the com- 
pany’s future. Two pipelines with a total daily capacity o/ 
13,000 barrels, have been laid from the El Mene field to the 
port of the Maraicaibo Lake, where the crude oil is taken 
by the Shell Group. Since December, 1923, shipments of 
crude oil have been regularly made, and to date about 
200,000 tons have been moved. The contract with the 
Shell calls for 8,000, with an option up to 20,000 barrels 
a day, and there is no doubt that when the addition to 
the pumping stations is made this figure will quickly be 
reached. The wells are proving to be long lived. In the 
year to July, 1924, of 26 wells completed, 21 were pro- 
ducers, and 5 were abandoned. The proved productive 
area of the El Mene field has been more than doubled. 
The oil is of excellent quality, containing about 40 per 
cent. of gasoline. There is no question but that the 
British Controlled Oilfields have proved a most valuable 
field, which is even now only begun to be developed. Apart 
from this field, the company has leased the central and 
eastern portions of its Buchivacoa concession on a royalty 
basis, while it holds a large reserve area on the Orinoco 
Delta, and has already a small production in Trinidad. 
If, as seems probable, the company can work up its pro-, 
duction this year in Venezuela (El Mene) alone to the rate 
of 1,000,000 tons per annum, it will undoubtedly be in the 
position to start paying dividends on its preferred stock of 
$25,000,000, but with the large question of depreciation 
and writing off left unsettled, the position of the 
$20,000,000 common stock remains merely a very specula- 
tive prospect. 
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Gopeng Consolidated.—The advance in the price of tin 
is distinctly reflected in the results of this Malayan enter- 
prise, which in the year ended September 3oth last made 
a profit of £109,000, as against £71,900 in 1922-23 and 
456,500 in the preceding period. Less than half of the 
increased gain has, however, been distributed amongst 
the shareholders, £17,500 being set aside towards the 
cost of a new pipe-line (which is estimated to cost 
472,000), and the increased balance of £12,200 is car- 
ried forward. While the enhanced price of the metal 
was the main factor in last year’s larger earnings, con- 
tributory factors were the treatment of an increased quan- 
tity of material and a reduction in costs. The latter 
figure at only £25 per ton of tin ore recovered—a record 
under existing conditions. On the basis of 20 per cent. 
dividends (last year’s total), the shares yield barely 9 per 
cent. Hence the price makes a liberal allowance for still 
better results in the future. 


The Rise in Platinum Shares.— Our mining corre- 
spondent writes :—Not for many a year has what !s 
known as the ‘* Kaffir Circus ’’ been the scene of so much 


excitement as has prevailed during the past week. In 
place of gold or diamonds, however, the interest has 
centred in the shares of companies owning land in the 
Lydenburg and Waterberg districts of the Transvaal, 
where platinum-bearing deposits have been located and 
are in course of exploitation. In the main, the excite- 
ment constitutes a reflection of conditions on the Johan- 
nesburg Stock Exchange, operators there naturally 
having the advantage of prior information. Some of the 
shares have scored advances of startling extent. For 
example, on Monday and again on Friday Transvaal Con- 
solidated were up to nearly £3, Transvaal Developmen: 
over 30s,South African Townships 21s,and Hendersons 55- 
Last year’s highest quotations for these shares were re- 
spectively 27s 6d, 14s, 14s 6d, and 3s. The somewhat 
scrappy information hitherto available has now been 
supplemented by a lengthy report on the fields by Dr 
Percy A. Wagner, of the Union Geological Survey. From 
this it appears that the nature of the deposits in the two 
fields differs materially. In the Waterberg—where the 
discoveries were first made—the mineral exists in a quartz 
lode, an almost unique occurrence; in the Lydenburg " 
is of eluvial and alluvial character, very similar to that o' 
the Ural Mountains and of Colombia. In the western 
part of the Lydenburg district ‘‘ economically pe wert 
concentrations of platinum have been found on two wide a 
separated horizons The upper has been locat 
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at intervals over a distance of fifty miles, and has been 
continuously for stretches of thousands of yards, 
showing an average of between 2 and 3 dwts per ton. 
An expert estimate is that, with crude platinum at £20 
ounce (as against the present price of £25), 13 dwt 
would cover the cost; with the metal at £12, 2 dwts 
would be required. From the foregoing it is obvious that 
the possibilities are very considerable. Hence there is 
little ground for surprise in the circumstance that the 
imaginations of local operators have become inflamed. 
Still, the stage of economic production is yet a good way 
off, and ere it is attained the share market may undergo 
considerable fluctuation. In the meantime, on ‘‘ platinum 
ts’’ the valuation of only one of the undertakings 

above named has been increased by £1,000,000. 





Insurance Notes. 





United Kingdom Provident Institution. — The new 
business done by this life assurance office last year con- 
siderably exceeded in amount that of recent years, includ- 
ing those immediately following the war, when life 
offices were exceptionally active. The new policies num- 
bered 4,778 for £2,551,635 net, as compared with 4,691 
policies, assuring 4,2,081,979 issued in 1923. The large 
amount of £128,621 was taken in single premiums, as 
against £,84,098 in annual premiums. The net premium 
income increased by £151,713 to 41,212,600, and the ex- 
penses were 13.3 per cent. of the premiums—the lowest in 
recent years. Interest receipts yielded £5 per cent. gross 
and £4 38 6d net, after deducting tax. The funds in- 
creased by £728,376 to £14,004,877. An _ interesting 
feature of this office is always the mortality ‘‘ expected ”’ 
and experienced. Last year, in the temperance section, 
the claims by death were 54.1 per cent. in number and 
62.7 per cent. in amount of those indicated in the life 
tables as to be expected. In the general section the corre- 
sponding figures were 64.2 per cent. in number and 71.2 
per cent. in amount. Over the whole period from 1866- 
1923 inclusive the percentage of actual to expected claims 
has been 68.9 in the temperance section and 89.3 in the 
general section. The mortality experience over the whole 
business last year showed that the claims were 58.3 per 
cent. in number and 65.6 per cent. in amount of those ex- 
pected. Much of the success of this society is due to the 
lowness of the mortality as compared with that shown in 
the life tables applicable to assured lives. 





, Pearl _Assurance Company.— Though far behind the 
Prudential in the size of its industrial and ordinary life 
assurance business (all within Great Britain and Ireland), 
the Pearl Assurance Company has had a successful year. 
The annual valuation, in both branches on a three per cent. 
basis, showed a surplus of 4 284,851 in the ordinary 
branch and of 4£507,661 in the industrial branch. The 
with-profit policyholders in the ordinary branch are to 
receive a simple reversionary bonus for 1924 at the rate of 
£2 per cent., as compared with £1 16s per cent. for 1923 
and £1 10s per cent. for 1922. The total surplus of 
£792,512 was appropriated as follows :—£346,658 to 
participating policyholders, £216,664 to profit and loss, 
100,000 to staff pension fund, leaving £129,190 to be 
carried forward. The amount paid in dividends on the 
ordinary and preference shares was £188,150, £200,000 
Was written off investments (out of the reserve fund), and 
100,000 transferred to the contingency fund. In the 
hapa life branch the premiums were £2,910,948, and 
the total expenses £343,228, or 11.8 per cent. of the pre- 
mums. This compares with 11.67 per cent. in 1923 and 
14.08 per cent. in 1920. In the industrial life branch the 
ae were £5,291,725 and the expenses 42,016,355, 
és 38.1 per cent. of the premiums, as against 37.3 pet 
ri IN 1923 and 45.57 per cent. in 1920. The net rates 
©” interest earned on the mean amount of the funds were 
£4 11s 1od per cent. in the ordinary branch and £4 16s 
end cent. in the industrial branch, after deducting income- 
ae In the ordinary branch last year 40,594 new policies 
ere issued, assuring £7,905,531, at annual premiums of 
479,511, and single premiums of £15,030. 
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Refuge Assurance Company.—At the valuation of this 
company for last year a reversionary bonus was declared 
on participating policies in the ordinary branch at the rate 
of £2 per cent. This rate of bonus compares with 
#1 18s per cent. for 1923 and #1 12s per cent. for 1922. 
The annual valuation on a strengthened basis showed a 
surplus of £1,276,317 in the ordinary life branch and of 
£40,995 in the industrial life branch. “A sum of £730,648 
was allotted out of the surpluses to policyholders and 
shareholders, and £545,669 was carried forward. The 
allocation to shareholders was £100,000. The new 
policies issued last year in the ordinary branch numbered 
45,339, assuring 45,300,693 at yearly premiums of 
4,371,742 and single premiums of £32,053. The premium 
income in this branch was £2,931,569, and the expenses 
and commission were 16.2 per cent. of the premiums, as 
compared with 15.7 per cent. in 1923 and 13.68 per cent. 
in 1920. The premium income in the industrial life 
branch was £3,754,386, and the proportion of expenses to 
premiums was 39.6 per cent., as against 39.9 per cent. in 
1923 and 50 per cent. in 1920. The Refuge and the Pear! 
companies have (like the Prudential, though not to the 
same extent) considerably reduced the cost of working 
their industrial branches in the course of the past four 
years. The net rates of interest earned on the Refuge 
funds was £4 15s 1d per cent. in the ordinary life branch 
and £5 2s 11d per cent. in the industrial life branch. 


Merchants’ Marine Insurance Company.—The present 
condition of the marine insurance market is reflected in 
the accounts of this well-managed company. The under- 
writing account for 1923, which has been closed, shows 
that the second year’s claims were so heavy that the whole 
of the balance of the premiums had to be transferred to 
suspense for further claims, and it was thought necessary 
to take £85,000 in addition from reserves. The premiums 
taken in 1923 were £446,401, the first year’s claims 
were £,134,293 (30.08 per cent.) ; the second year’s claims 
were £244,632, and the expenses were £46,706. The 
provision for further claims on 1923 and previous years 
was £20,770, the balance of the underwriting account, 
475,000 from the reserve fund, and £10,000 from the 
reserve for income and corporation taxes. The estimated 
deficiency on 1923 of £85,000 compares with no surplus 
for 1922 (the whole of the underwriting balance was 
carried to suspense), and a profit of £21,850 for 1921. 
There was also no surplus for 1920, but during the years 
in which war conditions dominated the market substantia! 
profits were earned. The underwriting account for 1924 
shows premiums of £395,466, first year’s claims of 
£146,968 (37-17 per ae and expenses of £459734- 
The high proportion of first year’s claims for 1924, higher 
than in 1923, makes the outlook for the underwriting of 
that year very unpromising. The net interest receipts 
during last year were £22,004, and at the end of the year 
the value of the investments exceeded the book value b 
£22,556. The directors recommend a dividend of an 
per cent., tax free, for the year, costing £15,625. 





Trade Indemnity Company. — We have recently dealt 
more than once with the insurance of trade credits, of 
which the above company is the principal exponent. The 
business done is still small; the company—supported by 
several of the large insurance offices—has to feel its way. 
and the form of accounts adopted is that of the Liverpool 
marine companies. This means that an underwriting 
account is kept open for two years. The capital was in 
May last increased from £100,000 to £250,000; it was 
fully paid up by the end of last year, and has been invested 
in British Government and other high-class securities. 
The gross premium income in 1924 was £100,632, as 
compared with £63,167 in 1923, and nearly half the busi- 
ness underwritten was reinsured. The net premium 
income last year was £51,119, and the net first year’s 
claims £3,102. Expenses took £8,006, and the whole 
balance of £45,759 was carried forward to meet out- 
standing claims and contingent liabilities on the 1924 
account. The underwriting account of 1923 was closed 
by transferring £5,750 to meet outstanding claims and 
liabilities, and the amount carried to profit and loss was 
thus £7,778. Dividends and interest yielded £8,193. A 
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net | -is shown of £13,545, out of which a dividend 
at ees § per té ee bia less tax, is recom- 
aded on the capital paid up. The expenses of the new 
capil issue (£2,698) are written off, and £3,289 carried 
forward. It would scarcely be possible until some years 
have ¢ to see how this new and enterprising variety 
oF Eters conned work out for the public and 
the underwriters. The lines on which it is being con- 
ducted are evidently: conservative and cautious. 
———— 


Viscount BurNHAM will take the chair at a lecture on 
commercial development in Italy, to be given by Signor 
G. Poggi, D.Sc.,: secretary to the Italian Chamber of 
Commerce (London), at the City of London College, Moor- 
fields, E.C. 2, on Monday, March goth, at 5.30 p.m. This 
lecture, which will be open to the public, forms one of a 
series on commercial developments in the countries of 
Europe, and will be illustrated by lantern slides. 


Tue Royal Colonial Institute announces a meeting at 
the Edward VII. Rooms, Hotel Victoria, Northumberland 
avenue, W.C. 2, on Tuesday, March 10, 1925, at 8.30 
p-m., when a paper on ‘‘ New Zealand : Its Development 
and Position in the Empire,’’ will be read by the Hon. 
Sir Arthur Myers. The Hon, Sir Thomas Mackenzie, 
G.C.M.G., will preside. 


@bersea Correspondence, 


PRANCE.—BUDGET BILL — DEBT REDEMPTION— 
COAL PRODUCTION—IRON AND STEEL—IMMI- 
GRATION. 


(FROM OUR CORRESPONDENT.) 


Paris, March 4. 
Tue Budget Bill for 1925 was adopted by the Chamber, 
after an all-night sitting, at eight o’clock on Sunday 
morning, and yesterday afternoon the draft of the measure 
was presented to the Senate. The Bill, which has the 
merit of having for one of its principal objects the legiti- 
mate balancing of revenue and expenditure, and the final 
removal of the deficits which have existed for so many 
years past, is filled with contentious projects, many of 
which are practically certain to be substantially modified 
by the Upper House. Speaking generally, it may be said 
to contain more disputable proposals than any Budget of 
recent years, and its handling by the Senate is expected to 
be somewhat brutal. In the circumstances, it is ques- 
tionable whether the Bill can pass into law before at least 
another three or four months have passed, so that severzl 
other dousiémes provisoires will be necessary, in addition 
to the three that have already been voted. The opinion of 
M. Berenger, the rapporteur of the Senate Finance Com- 
mission, is that the passage of the measure before Easter 
can only be ensured if all the proposals which do not 
directly affect the balancing of the Budget are taken out 
and reserved for later consideration. No fewer than 250 
articles in the measure, it has been found, have been in- 
serted for the purpose of filling leaks due to exonerations 
from certain taxes which have been voted by the Chain- 
ber. It is suggested that by cutting down to the extent 
of 800 millions the expenditure voted by the Chamber, and 
relying on existing taxes and the fact that the first two 
months of the year have resulted in a yield from taxa- 
tion appreciably greater than was expected by the 
Finance Minister, it may be found possible to avoid hold- 
ing up the whole measure until the end of June or per- 
haps July. Judging by recent experience, it is probable 
that the course proposed will be accepted by the Govern- 
ment. Last week the Chamber, in spite of strong criti- 
cism from the Left, adopted without change the whole of 


the modifications made by the Senate in connection with | 


the Vote on Account for March, and there is a growing 
feeling that the wisdom of the revisions which the Upper 
House will make in the Budget Bill will be accepted with 
equal good grace. 

One of the most curious financial proposals made by the 
present Government is that creating the cheque-contribu- 
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tions, or taxes cheque, the authorisation for which was 
included in the Bill legalising the March Vote on Account. 
This ‘‘taxes cheque’’ has been evolved from the pro- 
posal that was referred to in this column recently, when 
it was notified that the Government, in order to provide 
the Treasury with ready money more speedily, had forc- 
shadowed a scheme for inducing payment of taxes in 
advance by offering a cash premium to taxpayers who 
were prepared to make payments before even receiving 
their demand notes. The principle in question is to be 
carried out by rendering it possible for taxpayers to pui- 
chase at any bank or post office special ‘‘ taxes cheques ”’ 
to the value, roughly speaking, of the total direct taxes 
paid by them last year. These cheques will be sold at a 
discount of about 8 per cent. (according to the Finance 
Minister) on their nominal value, and will be utilisaole 
by their holders to the full extent of their nominal value, 
for the purpose of paying their taxes when the latter 
become due. M. Clemente! estimates that by this meaas 
the Treasury, by the end of the current month, will be 
placed in possession of taxes paid in advance to a total of 
about 1,000 millions, which the Minister suggests will 
enable it to avoid the issue of Treasury bonds to an 
equivalent amount. Critics point out that, as National 
Defence bonds carry interest of only from 34 per cent. 
to 5 per cent., according to their term, the ‘“‘ taxes 
cheques ”’ will prove a much heavier burden to the national 
finances than the older form of instrument. The new 
cheques, as a matter of fact, will amount in reality merely 
to a disguised form of short-term bond, and it is difficult 
to.see how the Treasury can really benefit from them. 

A much more commendable proposal is that which 
the Government has introduced for the creation of 
permanent machinery for the systematic reduction of the 
nation’s debt. The new organism, in the Minister of 
Finance’s own words, will be devoted to ‘‘ the purchase 
of Rentes and the immediate destruction of the scrip.” 
It is intended to endow the new debt extinction machinery 
with 20 per cent. of the amount received by this country 
from the operation of the Dawes Plan. ‘‘ When 
we have completed the restoration of the devastated 
regions,’? M. Clementel added, it will be necessary to 
devote to the same purpose the whole of the sums we 
receive from the same source, after deducting the sums 
necessary to pay off the inter-Allied debts.”” The 
Minister further suggests that outstanding arrears of the 
special tax on war profits (of which only 800 millions has 
been included in the present Budget resources), the yield 
from the sale of military buildings and their sites, now no 
longer required, and surplus stores, and other ‘‘ excep- 
tional ’’ revenue may be devoted to the same purpose. 

French production, as the foreign trade figures have 
shown, continues steadily to increase. The output of 
the French collieries during January, the figures for which 
have just been issued, was greater than has ever pre- 
viously taken place in a single month. The total output 
for the 26 working days of January was 4,171,595 tons, 
as compared with 3,850,335 tons for the 25 working days 
of January, 1924. The daily output showed a remarkable 
"further increase, as will be seen from the following com- 
parative figures of the tonnage and the number of miners 
employed :— 

Average Average 
Daily Number 
Tonnage. Employed. 
136,147 .... 203,208 
January, 1923.......... seeeee 121,064 .... 242,566 
Me ecees cescees eos. 144,680 .... 286,804 
” 160,445 .... 311,991 
In the Pas de Calais and Nord the January output 
reached 92,855 tons, and thus for the first time exceeded 
the pre-war level, the increase in average daily tonnage, 
as compared with 1913, being 1,558 tons. The daily 
output of the collieries situated within the old French 
frontiers amounted in January to 48,949 tons more than 
before the war. The Lorraine mines yielded a daily 
average of 18,642 tons during the month. The output of 
metallurgical coke during the month was 235,701 tons. 

The output of steel during January was 608,146 tons, 
as compared with 605,102 tons in December and 541,022 
tons in January, 1924. The total tonnage was only 97 
tons behind that of the record month for this country, 
October, 1924, when the total reached 609,122 tons. The 
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output of iron in January was 669,352 tons, or an 
increase Of 4,026 tons on the previous month, which 
established a new record figure. The Lorraine plants 
which were brought within the French frontiers as the 
result of the war recorded a total output of 262,020 tons 
of iron and 214,355 tons of steel in January, as compared 
with 255,028 tons and »783 tons respectively in 
December. The number of blast furnaces in operation 
on February 1st, according to the Comité des Forges, 
was 133, or the same number as on January st. 
Furnaces under construction or repair numbered 
46 (against 49 during the previous month), while 41 
(against 38 on January Ist) were ready to resume 
activity. 

The proportion of foreign labour now employed in 
this country may be gauged to some extent by the fact 
that during 1924 a total of 239,365 foreign workers 
entered France, while 47,752 left, the total increase for 
the year, on balance, being thus 191,600. The bulk of 
the new immigrants were distributed by. nationality as 
follows :— 


To Industry. To Agriculture. 
83,88 F696 


TN. cc anideeis 6600606080 9 eeervee 9 

Belgians eeeceeeseeeee ee eee se 23,779 @eeeesee 10,935 
Poles eeoeeeseeseesese eereeerses 23,265 ee oe 14,783 
Portuguese ..ceccsscccsceeees 6,715 ...... 7,491 
Spaniards.........esceeseceee 6,695 ...... 8,287 
Czechoslovaks ........sseeeee © FOL ccccee 5,689 
Russians eeeevce eeevesvesoe e@eeree 3,592 eeeces 2,767 


Nearly one-half of the newcomers, or 104,112, were placed 
during the year in the liberated regions, either on the 
land or in the various reconstitution undertakings. Of 
these 46,844 were Italians, 23,217 Belgians, and 22,579 
Poles. In view of the shortage of labour in the agricul- 
tural districts, and for the purpose of ensuring that as 
large an area as possible shall this year be placed under 
corn, a special Bill has been passed by both Houses of 
Parliament authorising the War Minister to give 
conscripts from the agricultural regions special extra 
leave of 18 days during the spring sowing season 
(March rst to April 25th). Soldiers serving with the 
colours who will be available for this leave must be asked 
for by the farmers who last employed them, and who 
will have to justify their applications. 





GERM ANY.— PRESIDENCY—FINANCIAL REFORM 
— CREDIT — PRICES — INDUSTRY — JANUARY 
FOREIGN TRADE—BOUBSE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, March 3. 


Tue change in the Presidency, which will probably mean 
a party change, as no Socialist is likely to be elected, will 
not have any marked influence upon politics or business. 
A Presidential election was, in any case, due in the coming 
summer. Election day has been fixed for March 2gth, 
but if, as is likely, no candidate obtains an absolute 
majority, a second election will be necessary, and the date 
fixed for this is April 26th. With party conditions as 
they are, the most important function of a President is to 
help in the too frequently necessary formations of 
Cabinets. In this work the late President Ebert had 
great success. 

The Financial Reform has been moved a step further 
by Bills. increasing the beer and tobacco taxes and regu- 
lating the Republic’s financial relations with the States 
and municipalities. The beer tax is to be doubled. The 
tobacco and cigar tax is to be increased by 25 per cent. 
The addition to the yield of these two taxes is estimated 
at 341 million marks. In order to protect home-grown 
tobacco the duty on imported leaf tobacco will be in- 
creased from 30 to 80 marks. The Bill regulating finan- 
cial relations increases the Republic’s share in the yield 
from income-tax from 10 per cent. to 25 per cent., leaving 
75 instead of go per.cent. to the States and municipalities. 
The Republic’s share in the Sales Tax yield is reduced 
from 80 to 70 per cent., but only for the financial year 
1925-26. Much against its will, the Republic grants the 
claim of the States and municipalities to levy their own 
income-tax and company income-tax in the shape of per- 
centual supplements to. the Federal assessments. The 
percentage will be the same for all taxpayers, so that the 
relative burdens of the different dimensions of incomes 
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will remain unchanged. This is the first serious breach 
in the Erzberger Financial Reform of 1919-20, the essence 
of which was the creation of a direct taxation monopoly 
for the Republic, instead of the former monopoly of the 
States and municipalities. No limit is put upon the pe?- 
centage of the new local supplementary income-tax. The 
law limiting the power of the States to increase official 
salaries will remain in force. This Bill was prepared 
without obtaining the preliminary consent of the States 
and municipalities, and it is not certain that the Reichstag 
will pass it. The official estimate is that the States and 
municipalities need 5,320 million marks a year for cover- 
ing their expenditure, of which they will get 1,500 millions 
from their reduced proportion of the income-tax yield, 450 
millions out of the sales tax yield,-770 milions from ‘the 
land tax, 475 millions from the industrial tax, and 1,000 
millions from the house rents tax. By the Left parties 
the Financial Reform is criticised as un-social owing to 
the increase in indirect taxes, the low exemption limit of 
income-tax, and the reduction of burdens upon capitalistic 
enterprises. he 
On February 26th the Reichsbank reduced its discount 
rate from 10 to g per cent., and its rate for advances from 
12 to 11 per cent. The discount rate had remained un- 
changed since December 22, 1923, about a month after 
the currency stabilisation. The bank will retain the 
system of rationing credit which it adopted in April, 
1923, so that the reduction of the rate cannot in itself 
cause any increase in discounting. The reason for the 
reduction was an imprevement in the bank’s status, as 
illustrated by the following :— 
ks. 
Gets 1 1804. Decr 31 1908, Feb. 15, 1926. 
coscccsocese | & cece eves 

Gold. Exchange reserve.. 2045 .... 3532 .... 2886 

Discounts ....seeeeees -. 21540 .... 20640 .... 15748 

Note circulation ....+... 13967 .... 19410 .... 1,7600 

Deposits...-ceseeseecers cece cose 
Business opinion is divided as to the wisdom of the 
reduction. Some hold that the bank ought not to have 
reduced its rate until it could dispense with credit- 
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the credit strain than the al method of rationing. 
Tlie Reichsbank president lays stress on the fact that the 
circulation of all currencies between December 31st and 
February 23rd fell from 4,274 million marks to 3,800 
million marks. The Bank has had some success * its 
policy of encouraging the revival in private discount busi- 
ness; and it a" ater been able to place elsewhere 
a ‘considerable part of its own discounts. In another 
statement Dr Schacht estimated that since 1923 savings 
bank deposits have increased from 400 to 2,000 million 
marks; and he put the present (almost wholly new) sav- 
ings of the nation, including insurance funds, which have 
of!late greatly increased, at 8 to 9 milliard marks. The 
Reichsbank has called in before June 5th all of its paper 
mark notes issued before October 11, 1924, for exchange 
at the fixed rate of 1 billion paper marks to 1 new 
Reichsmark. The Bill converting the Rentenbank into the 
‘* Rentenbank Credit Institution’’ for Agriculture kas 
been published. The new Credit Institution will lend 
only to local agricultural banks, which will re-lend to 
individual farmers. The initial capital is 200 million 
marks. 

The increase in the Federal Reserve Bank’s rate and 
the increasing dearness of money in London, com'ng 
simultaneously with the Reichsbank’s measure, are taken 
as foreshadowing a further reduction in the disparity 
between the interest rates of capital-rich and capital-poor 
countries, with, as a necessary result, a slackening off 
in foreign loans and credits to the latter. Many autho- 
rities here welcome the prospect. The Munich Chamber 
of Commerce has added its voice to the protests against 
alleged excessive borrowing by private concerns ; and the 
chief of the Siemens concern expresses himself very 
gloomily as to the results of recent borrowing, as an opera- 
tion which for the moment makes good the deficit in the 
foreign payment balance, but which will ultimately 
increase the deficit. Details of the five industrial loans 


concluded in New York show an uniform 7 per cent. 
rate for all, an effective rate rising from 7.18 to 7.80 per 
cent., and durations of from three to (General Electricity 


and Sachsiche Werke A.G.) 20 years. The total amount 
borrowed was $57,000,000. The commercial banks have 
reduced their interest rate on current account credit 
balances from 5 to 4 per cent., their rate for overdratts 
from 12 to 11 per cent., with which a 3 per cent. per 
annum commission makes in all 14 per cent. These are the 
newspaper rates ; business men declare that in reality they 
pay 17 per cent. for accommodation. 

A new official cost-of-living index is to be introduced 
experimentally. The present index was constructed dur- 
ing the war on the basis of rationed and insufficient food. 
The cost-of-living index number for February 25th 
remained unchanged at 125.2; the wholesale index num- 
ber was 136.7, against 136.1 one week earlier. The 
Frankfurter Zeitung’s wholesale-prices index number for 
February 26th was :— 

laneous. Wares. 


Textiles and 
Food. | es | miner 
__4552 | sss2_ | 3260 127-88 14212 144-44 


The index number for all commodities at the beginniag 
of 1924 was 140.10, so that over a long period prices 
show remarkable stability. 

The industrial position in the west has greatly im- 
proved. There is, however, once more an acute coal 
crisis. A month’s output, about 7} million tons, lies 
unsaleable at the pits’ mouths; and many mines have 
dropped one or more shifts per week. In January, coal 
output in the whole republic (Saar excepted) was 
11,928,542 metric tons, against 8,785,393 tons in January, 
i924. The warm winter and increasing competition from 
lignite and oil are causes of the difficulty in selling. The 
iron and steel market is quiet, and prices are slightly 
weaker, bars being around 134 marks per metric ton, 
against 140 in January. The Steel Syndicate has 
declared a 15 per cent. reduction of output for Ma-ch, 
emt 10 per cent. in February. A Tubes Syndicate has 
‘eee with selling powers. The home trade in 
chemicals slightly improved last month. The Stockholm 


Svenska Dagblad publishes complaints of German dump- 


Miscel- | Manufactured All 100 


‘rationing, a high rate being a better means of meeting 
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ing of chemicals. The Leipzig Spring Fair opened dul! 
but many foreigners have attended, 2,000 from Czecho. 
Slovakia, 1,000 from Poland, and 410 from Great Britain. 
Bankruptcies in February numbered 701, against 757 in 
January. Seven to eight hundred a month was the pre- 
war figure. 

The January foreign trade return shows another big 
import surplus. The figures are (in 1,000 marks) :— 


Imports. 
Livestock ..cccccccccces 
Raw and half-finished materials...... 


381,909 


Dec., 1924. Jan., 1925. 
8,265 .. 


, 


Gold and silver .. 


Total ...cee.. ee 1,371,533 
Jan., 1925, 
338 


9 


Food and drinks : 9625 .. 47.741 
Raw and half-finished materials...... w. 129,695 
Manufactures .......... eccccceces -- 552,929 .. 515,883 


Merchandise ....cccccccsescceses -- 738,594 .. 695,657 
Gold and silver @eeeeceseseoseseeeseee® 1,162 ee 


otal. sccccceseccccccocsssceses 739,756 e 697,445 


The Bourse has been dull. Loans are depressed by the 
certainty that no general restoration is designed ; and even 
the declaration of larger than pre-war dividends on larger 
than pre-war capital by several industrial concerns (chiefly 
textile concerns, which seem to be flourishing on basis of 
their exorbitant home prices) did not animate stocks. 
Preparations are being made for the reintroduction of 
Bourse dealing for future settlement. 


’ 


_——— 


POLAND.—AMERICAN LOAN—STOCK EXCHANGE— 
POLISH JOINT-STOCK BANKS. 


(FROM OUR CORRESPONDENT.) 


Warsaw, February 23. 

TueE balancing of the Budget without resorting to the aid 
of foreign capital has been Mr Grabski’s great achieve- 
ment. The protracted crisis which followed the stabilisa- 
tion of the currency was, however, a manifest proof of 
the fact that the country was not able to restore from its 
own resources the capital which has been destroyed by 
inflation. The high rate of discount hampered the revival 
of trade and industry. The burden of taxation became 
very heavy. Many important firms collapsed, and others 
were faced with bankruptcy. 

After long negotiations Mr Grabski succeeded in ob- 
taining an American loan of 50 million dollars. The bonds, 
which will be issued in New York, bear interest at 8 per 
cent., and are redeemable after 25 years by half-yearly 
instalments. The issue price has been fixed at 95 per cent. 
The first 35 million dollars will be put at the disposal of 
the Polish Government immediately, the remaining 15 
million after August 1st. The revenues from railways and 
the sugar excise duty serve as security for the payment 
of the capital and interest. The bulk of the proceeds of 
the loan (35 millions) is to be used for the building of 
new railway lines, but 15 millions will be put at the dis- 
posal of agriculture, industry, trade, and of local autho- 
rities, who will be obliged to pay interest not below the 
rate of the Joan. “a 

It may be assumed that the loan will do much to miti- 
gate the crisis from which Poland is suffering. The 
dearth of capital will become less acute, and this_will 
enable the Bank of Poland to extend its credit operations. 
The news of the conclusion of the loan negotiations 
aroused optimism in the Stock Exchange. After many 
months of deep depression the quotations of stocks began 
to rise, and they are now nearly 100 per cent. higher than 
at the beginning of the year. 

The returns of the Polish joint stock banks show that 
during the last year the credit system has been recon- 
structed, so that the ravages of inflation had been partly 
removed. ; 

The credit operations of the banks have been rapidly 
developed. Discounts have risen from 3.5 to 134-3 
millions, loans from 13.4 to 108.7 millions. The situ2- 
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tion, however, is far from being normal ; the pre-war level 
is not yet attained, as may be seen from the following 


comparison :— 
(Million Zlotys.) 


. 31, Oct. 30, 

1913. 1924. 

Cash eecesecoes Coeeeeesececesccoce 249 eevee 170 
Discounts...... eevece ee ee ee 569-2 ee 134-3 
TORTS cocccecccccccccccs oe cove 1669 108-6 
Time deposits . Coecccsescecsce eccee 225°5 eoce 21:7 
Demand deposits ........ teveves 1851 .... 1275 
Rediscount ee eeereceereseersesesesee 147 eov0e 80:1 


Discounts are only about 25 per cent., time deposits about 
10 per cent. of the pre-war Jevel. 








UNION OF SOUTH AFRICA.—MINERAL PRODUCTION 
AND RAND PROPITS—MINES AND THE GOLD 
PREMIUM — LYDENBURG PLATINUM DIS 
COVERIES—SOME TAXATION RUMOUBS. 


(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, February 4. 


Department and the Transvaal 
Chamber of Mines have now issued their annual state- 
ments of mineral production, and of profits and divi- 
dends of the gold mines, in which alone the latter 
organisation is interested. For the ‘Rand it was a 
record year in respect of value, profits and dividends. 
The gold yield was 9,352,396 ounces, and the dividends 
paid were almost exactly a sovereign an ounce, figuring 
at £9,544,516. Tonnage crushed is put at 28,209,073, 
or some 300,000 tons less than in 1916, one of the few 
occasions when the Rand was enjoying a plentiful 
supply of native labour. But even in that year the gold 
yield was only 8,971,359 ounces, the recovery per ton 
being then only 6.27 dwt per ton, as against 6.55 dwt last 
year, consequent upon the greater ‘‘ weight ’’’ in the aver- 
age of the contribution of the richer mines of the Far 
East Rand. On the year the output increased by 453,665 
ounces. Working revenue of the Rand gold mines is put 
at £42,112,992 for the year, expenditure at 427,608,156, 
with a resultant profit of slightly over 14} millions, or 
twice the aggregate of 1919, when costs had become ex- 
tremely inflated. Last year’s rate was 19s 7d per ton, 
which is almost in line with the pre-war average, when 
allowance is made for certain items now included. 

The limited Rand community, with a white population 
of less than a quarter of a million, is largely dependent for 
its prosperity on the working expenditure of the mines, 
which was rather over £274 millions, probably worth quite 
as much as the £30 millions spent in the high cost years of 
1920 and 1921. Between dividends distributed and de- 
clared profits there exists a pretty handsome margin of 
five millions. The share of profits payable to the Union 
Treasury by the Government Areas mine alone will, it is 
reported, be in the region of a million and a quarter, be- 
sides payments on the same account, though by no means 
on the same scale, by Brakpan, Springs, New State Areas, 
and West Springs. Taxation of profits (after allowing 
for amortisation of capital expenditure) at 7} per cent. 
and of dividends at the same rate will account for some 
41,350,000. Interest on loans and debentures may be 
taken at £750,000. It has been officially stated that 
about £4,000,000 a year must be set aside for redemption 
of capital invested in the mines by the time they are ex- 
hausted. Investors in mining shares, especially in times 
of market activity, are apt to overlook this very essential 
item. 

The total output of the Transvaal gold mines is given 
in the Government publication at 9,575,101 ounces (or 
some 22,500 ounces below the total of the Chamber of 
Mines). Taking gold at standard price, the value is esti- 
mated at £40,672,447, increased by currency premium 
to £44,500,365, or an average of about 9} per cent. This 

gure is gross, in contrast with the relative revenue figure 
of the Chamber of Mines, £42,865,345, which is after the 
deduction of gold realisation charges (including high bank 
exchange) in the case of a number of mines. Of diamonds, 
the output was 2,443,347 carats, valued at £8,029,500, an 
increase of nearly two millions sterling. Some 12} mil- 
lion tons of coal produced had, what to readers in Eng- 
iand will appear, the low value of £3,830,160. Copper 
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was £115,000 higher at £512,000, tin increased by 
#130,000 to £304,100, while miscellaneous products 
were scarcely changed at £294,800. Including the cur- 
rency premium, the total mineral production was valued at 
£57} millions, without it at 454 millions. 

It is announced that for January the estimated value of 
goid is calculated at approximately standard price, less 
realisation charges. Thus, it is an opportune time to 
review the incidence of the currency premium last year. 
In the first quarter the net premium was as much as 8s 6d 
per ounce (or about 10 per cent.); in the final quarter it 
was as little as 2s 2d an ounce. Fortunately, many com- 
panies have been able to reduce costs in measure com- 
pensating for the decline in premium. 

Drs- Wagner and Mellor read an instructive paper on 
the platinum discoveries in the Lydenburg district before 
the Geological Society last Monday. Discoveries have 
been reported from a strip of country nearly 60 miles 
in length, traversed in part by the Steelpoort River. The 
platinum occurs in the norites of the Bushveld under con- 
ditions very similar to those in the Ural Mountains and 
British Columbia. On Onverwacht assays as high as 
34 dwt platinoids have been obtained. The occurrence 
of platinum had been known and carefully watched for 
20 years, “‘ but, hitherto, for all the work done, it had 
never been found in such formation, or in such quantities 
as to induce people to put money into it as a mining pro- 
position...... This is the first time that platinum had been 
traced to one of its parent rocks—to its actual home or 
nest,’’ a feature of great scientific interest. 

The report of the Controller and Auditor-General con- 
tains a statement of the various issues of public debt of 
the Union, where interest is payable, and when debt is 








redeemable... This may be summarised :— 
Amount 
Debt Interest. per Annum. 
£ % £ 

i tee ae 36,399,071 .. 3-5 .. 1,295,029 
ES civ cekchuccecuas 19,014,000 .. 34 .. 651,460 
Transvaal and O.F.S...  35,000.000 .. 3 1,050,000 
Transvaal ............ 000,000 .. 3 .. 150,000 
BE a 6 ccincteceeaap 91,501,200 .. 38-6 .. 4,512,446 
Total funded 186,914,271 .. 7,658,935 
Temporary .......... 21,318, és 870,995 
Totals .......... 208,232,527 .. 8,529,930 


Of the foregoing, the debt of railways and harbours repre- 
sents £112,914,000, public works and buildings account 
for nearly ten millions, telegraphs and telephones for 
45,365,500, land and agricultural bank £7,351,400. War 
and defence have entailed a net capital expenditure of 
440,283,000. The railways and harbours department 
pay £,4,633,000 in yearly interest. 

We are all wondering whether the Budget of the Hert- 
zog “ Pact’’ Government will introduce any startling 
changes in taxation. As the Government appears to be 
spending money freely, and in some cases extravagantly, 
it is to be feared that increased taxation will be a neces- 
sary corollary. There is a report that, presumably in 
order to placate the Labour wing, the income-tax exemp- 
tion may be raised from £300 to £500, to be compensated 
for by a reduction in the super-tax line from £2,500 to 
£1,500; or, to give another rumour, by a jettisoning of 
the 3 per cent. Customs preference on British and Empire 
goods, 

—_—_—_—— 


ARGENTINA.—CROP PROSPECTS—CREDIT PROBLEMS 
—PINANCIAL CONDITIONS—PRICES. 


(FROM OUR CORRESPONDENT.) 
Buenos Arres, January 27. 


CoMMERCIALLY and financially, Argentine conditions at 
the close of the first month of 1925 are substantially better 
than they were two months ago. The favourable view 
gains in perspective by the reasonable certainty that the 
maize crop will be much better than was first thought 
possible, with an area of 3,700,000 hectares sown to this 
grain, an increase of 8 per cent. over the 1923-4 area, and 
the largest total since 1915-16. It will help railway freights 
considerably, and may even counter-balance the smaller 
volume of wheat credited to the present harvest, always 
assuming that here too the pessimist estimate has not 
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which is ing out 
Prices, as will 
ph of this correspon- 
ntina’s cereals and 
remarking, despite the National 
held in. Buenos Aires, 
more.and more clearly 
home industry is the 

“camp 
being better cultivated and stocked with a view to in- 
ing the output of cereals and meat for foreign con- 
sumption. The area under cotton is raised from 65,000 
to 85,000-90,000 hectares, and, without wholly agreeing 
with the optimistic views held regarding this cultivation, 
one may admit that this year’s prospects for the growers 


this has always been the Department’s raison 
: @étre, but only of recent years has the work gone beyond 
the pamphlet stage, and the results in many directions, 
from the beneficial yield due to clean graded wheat for 
sowing down to improved quality in butter fat from the 
creameries, have been so satisfactory that there is = 
danger of retrogression being permitted by the genera 
public, even were such a course favoured by the official 
world for political reasons. The saving clause, extra- 
ordinary though it may sound, is mecessary, seeing that 
legislative inaction, arising apparently from party reasons, 
has once more rendered nugatory the proposed measures 
of the Executive Power tending to modernise both adminis- 
_ trative finance and the Argentine fiscal system. The re- 
velations in connection with the State Railways, reported 
to be saddled with 60 per cent. more personnel than is 
required, followed as they have been by the resignation 
of the Minister of Finance, are strengthening the general 
effort to introduce administrative economy all round. Some 
mineteen million dollars paper in short-date loans have 
been paid off out of the proceeds of the long-term opera- 
tion concluded in New York a month ago for $30,000,000 
U.S. ; and though this implies higher rates, it is in effect 
partial consolidation, and probably the best course to 
adopt in view of the strong likelihood of much dearer 
money in the near future. It is even hinted that unless 
the Banco de la Nacion goes with its portfolio to the 
Conversion Office in search of rediscount there will not be 
sufficient money fo move the harvest under convenient 
conditions; a manifestly absurd supposition, seeing that 
the bulk of the cereal business, as far as the foreign sales 
are concerned, is a matter of European and American 
financing. That it is no time for the Government to try 
and consolidate short-date loans on the grand scale within 
the country may be true enough, for the next four months 
are bound to see an unusually active movement in all 
Argentine exports, but at the end of the autumn, say by 
the beginning of May, not only will the political outlook 
be more easily distinguishable as regards the constitution 
of parties, but it is reasonable to suppose that much of 
the return from the harvest will be at the country’s call, 
either in the shape of credits, or, as some believe possible, 
in bullion. This involves consideration of the actual legis- 
lation governing the Conversion Office, and given the 
actual state of the exchanges, plus the prospect of heavy 
exports, it is highly probable that if the restrictive 
measuresof 1914 were removed in toto, Argentineexchange 
would be immediately carried to parity by the general 
impression caused in the market. The self-same difficulty 
however, recurs. Congress alone can legislate in the 
matter, and Congress refuses to move. 

Meanwhile, the growth of Argentine activity in varied 
forms is employing more and more machinery of credit. 
Figures have recently been given showing the number 
and amount of business conducted under the Agrarian 
Pledges Law of 1914. Since its inception 1 58,068 con- 
tracts were registered under the law, for a total amount 
of $1,963,053,406 paper. Admitting, as one must do, that 
a certain part of this business has been collateral and 
subsequent to a cash loan made through banking or 
commercial channels, it is still an impressive figure ; 
especially when one recollects that the National Mortgage 
Bank has close on $1,100,000,000 paper in circulation in 
the form of Cedulas, or first mortgage bonds, and is, 
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nevertheless, unable to keep pace with the demand for this 
class of facility. Authority has been sought to issue the 
23rd Series of $50,000,000 paper, but it has been tem- 
porarily denied, the bank being, on the other hand, per- 
mitted to use some thirty million dollars paper, Cedulas of 
the 2oth, 21st, and 22nd Series originally allocated to 
requests for mortgage loans to be used for founding rural 
settlements, and not taken up by the public. This amount 
may now be employed in ordinary loans, but it will soon 
be absorbed, and it is easy to see that the issue of future 
series will continue with comparative rapidity until the 
$1,500,000,000 limit at which the National Mortgage 
Bank’s capital is established has been reached. A mort- 
gage census of the Republic is to be taken at an early 
date, with a view to ascertaining the amounts in force and 
their general relation to local and international monetary 
conditions, the extent to which the Cedula as a mortgage 
bond has replaced foreign mortgage money, and the hold- 
ings of this security both here and abroad. The result 
of such an inquiry will be of considerable interest, and 
afford a valuable light on this phase of Argentine financial 
activities. 

In the local money market, while first-class firms still 
receive a certain amount of consideration in the matter 
of rates, the general quotation is 7 to 8 per cent. per 
annum, in as far as trade lists are concerned ; the latter 
figure being the normal charge for advances in current 
account, though 9 per cent. is being charged by many of 
the smaller banks, who are themselves willing to pay as 
much as 6 per cent. for time deposits—six months. Among 
the leading institutions competition for deposits has not 
yet affected rates, save in special cases, but there are signs 
that an upward movement is coming, corresponding with 
the general increase in the demand for liquid capital. 
January has been marked by an unusually heavy move- 
ment in exchange transactions, both for spot and forward 
settlement. In the cereal market, wheat has risen steadily, 
with February delivery in Buenos Aires quoted at $18.15 
paper the 100 kilos and $18.40 for April. Linseed is also 
higher at $24.65 for February and $25.25 for Apri. 
Maize is a shade weaker at $11 spot and $10.80 for May. 
The new wheat is beginning to move with rapidity to the 
ports of shipment. Buyers of wool, after a very inactive 
opening to the month, are now showing greater interest 
both in fine and coarse staples, as much as $30 paper the 
10 kilos being paid for a parcel from Corrientes, with $17 
to $20 for coarse crossbreds. It is, however, thought that 
another spell of inactivity is imminent, buyers showing 
small desire to meet the more extravagant pretensions of 
some holders who imagine that they have only to ask 
to get their own terms. Ocean freights are heavy and 
inclined to come lower, 21s 6d for Bahia Blanca/U.K. 
Cont., and 24s 6d for San Lorenzo/U.K. Cont. being 
recent fixtures for prompt loading. Berth rates are down 
to 17s for grain, with 16s accepted for Crrman ports. 


AN.—EXCHANGE AND GOLD EXPOR1TS—LABOUR 
8 LEGISLATION — RUSSO-JAPANESE TREATY — 
PROPOSED STEEL COMBINE. 
(FROM A CORRESPONDENT. ) 

Tokio, January 26. 
Thursday of last week, 
after the New Year recess. Besides the two mest im- 
portant issues in both Houses, manhood suffrage and the 
second Chamber reform, the question of lifting the ban 
on gold exports is in the forefront of Parliamentary dis- 
cussion. Owing to the adverse trade balance, which has 
been aggravated especially since the earthquake disaster 
of September, 1923, and amounted to 645,000,000 yen last 
year, the yen exchange has fallen to the neighbourhood o: 
$38.50. Though the exchange has been more or less 
stabilised at the fallen level for some time, there may be 2 
still further fall, in view of the seasonal pressure of raw 
material imports in the first and second quarters of the 
year. In view of this situation, an earlier removal of 
embargo on gold to recover the yen exchange is gaining 
its supporters among many influential financiers and busi- 
ness men. The Opposition parties, Seiyu Honto and 
Jitsugyo Doshikai, insert it as a plank in their platforms, 
and level criticism against the Government’s hesitant atti- 
tude on the matter. But the Finance Minister seems to 
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adieres to the avowed purpose of maintaining the ex- 
change, if need be, by means of gold shipments. As a 


matter of fact, the Financial Department authorities are | 


reported to have decided to give licences for gold exports 
to the amount of about 10,000,000 yen for supplementing 
the funds of our exchange banks in foreign centres. But 
such a small amount would be like sprinkling water on 
thirsty soil, for the adverse trade balance amounted to 
27,000,000 yen in the second ten days of this month, ac- 
cording to the returns just published. Such being thecase, 
even the critics should agree that to remove the embargo 
prematurely, with the result that we had subsequently to 
abandon it, would be nothing short of a national calamity. 
The Government, on its part, therefore, thinks it wise to 
devise some ‘‘ positive measures ’’ to aid our export trade 
in’ order to reverse the adverse balance. It is understood 
the Government will refer to the Diet such measures for 
exporters’ guilds, financial facilities for trade, and other 
trade extension plans. 

To redeem one of its election pledges, the Government 
has been expected to lay the Trade Union Bill before the 
present session of the Diet. But it may drop the measure 
to give legal recognition to labour organisations, pressure, 
it is said, being brought to bear upon it from some 
quarters, especially from the big business interests. The 
Government, however, intends tc introduce the Industrial 
Disputes Bill, which is provided primarily for semi-com- 
pulsory arbitration in disputes in public utilities services 
and in Government or municipal establishments. The Bill 
is generally welcomed, though the welcome is not un- 
qualified, for it is doubted whether it will work well with- 
out trade unions being legalised. 

The conclusion of the Russo-Japanese Pact is well 
received. The leading business men in this country are 
almost unanimous in supporting the resumntion of Russo- 
Japanese trade, and welcome the treaty through which the 
country’s trade balance will, it is hoped, take a turn for 
the better. It is expected, among other things, that the 
newly acquired concession in oilfields and coal mines in 
Northern Saghalien will do much for the solution of our 
fuel problem. The shareholders in sugar plantations in 
Formosa hope for big exports of sugar to Russia, while 
the paper mills look forward to cheap supplies of timber 
from the vast forest land in the Maritime Province, a con- 
cession in which was acquired under the new treaty. But 
obviously some time must elapse before such hopes are ful- 
filled. The stock markets have probably judged aright, 
remaining unaffected by the news. : 

On the other hand, however, considerable anxieties 
are being felt in some quarters in this country over possi- 
bilities of Bolshevik propaganda as a result of the re- 
opening of intercourse with Russia. Of the Privy Coun- 
cillors, it is even reported that they will take the utmost 
care in studying the text of the new convention, and may, 
if they deem necessary, advise the Throne against ratifying 
the diplomatic document, on the score of inadequate pro- 
vision with regard to Red propaganda. This is one politi- 
cal difficulty to be surmounted on the part of the Govern- 
ment. 

The Iron and Steel Commission was appointed under 
the chairmanship of Viscount Takahashi, Minister of 
Agriculture and Commerce, with an avowed purpose of 

defining on a clean slate a national policy as regards 
the iron and steel industry in Japan.’’ But the new Com- 
mission’s sole object is understood to be the formation of 
a national combine of all the iron and steel works in this 
country. The proposed scheme serves two purposes ; one 
for giving relief to the industry which has long been in 
depression, with no hopes of early recovery, and another 
for safeguarding the industry. We import 350,000 tons 
of pig-iron, and 800,000 tons of steel, which correspond 
respectively to 35 and 50 per cent. of the whole home re- 
quirements. Viscount Takahashi, chairman of the Com- 
mission, thinks the home requirements could be met by the 
Output from the projected national combine, using the ore 
deposits at home and in the colonies, which is estimated 
420,800,000 tons in the aggregate. All the manufac- 
turers are obviously anxious to combine to get out of the 
Present predicament. But there is at least one difficulty 
‘ ut agreement, that is, the terms and conditions of the 
usion. The works run by the rival business interests can- 
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have no intention of lifting the ban in the near future, and | 
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not be easily appraised at an acceptable value to all con- 
cerned. Whether the projected scheme will materialise 
remains to be seen. 

Despite the persisting depression, banks and companies 
continue to pay rather handsome dividends to their share- 
holders, in not a few cases, out of capital. The Bank 
Supervising Bureau of the Department of Finance has for 
a month or two been urging the bankers to reduce their 
dividends. But the banks refuse to listen to the official 
admonition, and pay dividends of from 9 to 12 per cent. 
per annum. The authorities, therefore, have recently gone 
so far as to single out the Japan Trust Company of Osaka, 


.and have given a warning to the bank’s management to 


cut down its dividends. The Department of Agriculture 
and Commerce is reported to be giving similar warnings 
to the stock and produce exchanges under its jurisdiction. 





CHINA.—_NEW YEAR PROSPECTS—NEW THREAT TO 
CANTON. 


(FROM OUR CORRESPONDENT. ) 
HonckonG, February 5. 


Tue Chinese New Year Settlement has passed off more 
smoothly than at one time seemed possible. Most of the 
native dealers have been able to come to terms with 
European importers, but metal and hardware merchants 
have been seriously hit. owing to their Canton connections 
failing to liquidate their outstanding obligations in full, 
some 30 or 40 per cent. of the amount owing from that 
quarter still being unaccounted for. However, there were 
on the New Year’s Eve very few Chinese establishments 
which did not display the usual signs that they were 
solvent, and the cracker firing was as incessant as ever. 
It is hard for the Westerner to discern any sign of the 
dawn of an era of prosperity, but the Chinese feel that the 
New Year has opened under the happiest auspices. 

There is little business being done a: the moment, but 
the past few months have seen a general reduction of 
commitments, and depletion of stocks, which make the 
position healthier than it was a year ago. Unfortunately, 
fresh trouble is brewing in Canton for, with Sun Yat Sen 
a dying man, Chan Kwing Ming has taken the field again, 
and his attack on the city is expected at any time. The 
general feeling is that the sooner Chan assumes control 
the better, for the Bolshevist régime has been a sorry 
failure, and has no support either from the people or the 
military forces employed by Sun. No one really cares 
which party comes out on top so long as the extremists 
and their dupes are kept in check, and, after the tragic 
experience of last October, the commercial community is 
very reluctant to take any active measures for the assist- 
ance of one side or the other. From the European stand- 
point the most favourable course of events would be for 
Chan, who has previously governed Canton quite 
efficiently, to succeed in his enterprise. and buy over Sun’s 
Yunnanese troops, as he could count on the support of the 
present Peking Government. Whether matters will shape 
themselves in this way remains to be seen, but it is obvious 
that the present administration in Canton cannot last much 
longer on account of the financial tangle in which it finds 
itself. The short intervals of peace and quietness which 
prevail from time to time show what little encouragement 
is necessary to revive trade, and it is to be devoutly hoped 
that before long there will be a strong enough party in 
power to clear up the present muddle. 
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““Retters to the Editor. 


fHE DEBT POSITION OF FRANCB. 
TO THE EDITOR OF THE ECONOMIST. 


Srr,—Mr E. F. Penrose, in his letter published in your 
issue of the 28th ultimo, states his three main objections 
to a capital levy—either in France or here—as a partial 
remedy for the difficulties caused by an unwieldy National 
Debt, and of these he seems to rank the fact that busi- 
ness confidence would be impaired as the least important. 

In my view, this is one of the greatest and most fatal 
objections to a capital levy. The efficient working of the 
mechanism of a modern industrial State depends upon the 
maintenance of a condition of firm confidence and security 
just as the efficient working of any complex machine de- 
pends upon its proper setting in a rigid bed of concrete 
or metal. In the absence of firm security a modern State 
will crumble, and industrial production will diminish, just 
as in the absence of a firm material base any complex 
machine will become useless, and may even fall to pieces. 

Another fatal objection, which Mr Penrose does not 
mention, is that a capital levy, if it was practicable, must 
result in shifting the control of a large amount of in- 
dustrial capital from capable hands into less able hands. 
Apart from Government loans and Government property, 
it is probable that 75 per cent. of all existing capital is 
represented by the vast plants, machinery, tools, and appli- 
ances of industry. The wage-earners’ chief need now is 
that these vast industrial plants should be run with the 
greatest possible success, and this can only be attained 
by leaving them in the capable hands of men of sound 
judgment who are, in the main, capitalists and employers. 
The dominating fact that the value and efficiency of 
modern industrial capital depends entirely upon the exer- 
cise of good judgment and right control, and that in 
wrong hands its value will fall, and may vanish, is too little 
understood. 

Mr Penrose says that all taxes involve confiscation. I 
venture to disagree. The now common principle of pro- 
gressive or disproportionate taxation no doubt involves a 
measure of confiscation, varying with the degree of severity 
with which it is applied, but, on the other hand, propor- 
tionate taxation—which, as I have shown, might be very 
easily collected—is in no way confiscatory. In present day 
conditions there is no escape from the conclusion that 
confiscatory taxation in any form re-acts with added force 
against all wage-earners and others with small incomes 
by reducing both the volume of available emplovment and 
the purchasing power of wages.—Yours faithfully, 


P. D. LEAKE. 
25 Abchurch lane, E.C. 4, March 3rd, 1925. 


————— EE 


Books and Publications. 


AN ECONOMIC HISTORY OF SOUTH AFRICA.* 


TuIs is primarily a text-book for certain courses of study 
in Cape Town University, but it appeals to a much wider 
and more various public. It covers the whole history of 
the four countries now forming the Union of South Africa, 
from the discovery of the Cape by Bartholomew Diaz in 
1485, to the present day ; and in spite of its modest title, 
it gives a vast amount of information, well arranged and 
effectively interpreted, on every period of their history, 
and almost every phase and aspect of their economic life. 
Much of the information is substantially repeated in treat- 
ing various aspects of the history, but in a text-book that 
is all the better. ° 
The development of South Africa was retarded both by 
Nature and by man. Internal communications were diffi- 
cult till the railway era; the country was remote, the 
coastal Hottentots were nomadic, and, like the other 
natives met later, often hostile, and till well on in the last 
century the European settlements were regarded primarily 
aunties euatetaisinetoeniipsnieinreiestcanoninabisic senna 


* “ Selected Subjects in the Economic Hist ” 
By M. H. De Kock. aoe Of: Sunt Alsen, 
imited, 1924. 156. ape Town and Johannesburg: Juta and Co, 


as a means of trade with India and the Far East. Visited 
intermittently by Portuguese and British ships trading 
thither, Table Bay was permanently occupied by the Dutch 
East India Company in 1652, but the handful of colonists, 
even when reinforced by refugee Huguenots in 1688-9, were 
put there merely to revictual the ships with their pro 
duce, and could trade only with the company. Still, their 
numbers multiplied, chiefly through a high birth-rate; 
some ‘‘ trekked ”’ into the interior, raised sheep and cattle, 
and developed the well-known characteristics of the Boers; 
and slaves were imported as aids to production. 
Oppressed by the company, the colonists welcomed the 
English occupation in 1795, and after a brief return to 
Dutch rule at the Peace of Amiens, the country became 
British again in 1806. But the earlier British governors, 
with one conspicuous exception, were autocratic and un- 
popular ; the emancipation of the slaves, though eminently 
beneficial ultimately, was mismanaged and temporarily 
disastrous ; the system of land tenure facilitated a primi- 
tive type of pastoral farming, and retarded agriculture, 
and these circumstances and various grievances led to the 
‘* Great Trek ’’ of 1836-38, and set up a political cleavage 
not yet closed. Production, trade, and population in- 
creased, and wine, wool, hides and skins, and mohair 
and ostrich feathers successively became important as ex- 
ports from Cape Colony; but not until 1870 was a real 
impetus given to development by the opening of the trade 
in diamonds. Easily exported, they increased purchasing 
power abroad and agricultural production at home, and 
brought in capital for railway development which private 
enterprise had to leave to the Colonial Governments. In 
twelve years, in spite of native wars and internal troubles, 
the imports through the Cape and Natal ports had risen 
from £2,780,000 to £11,500,000, the exports from 
£3,000,000 to £9,000,000, the public revenue of the four 
States from less than £800,000 in 1870 to nearly 
# 3,000,000 in 1886, even after the depression of 1882-86, 
aggravated by the Transvaal war in 1881. In 1886 began 
the gold-mining era, which by 1891 had sent up the public 
revenue of the four States to over £5,000,000, with ar 
inrush of population and capital, an increase in aggregate 
import values to some £12,000,000, and a still more 
intense speculative boom. Meanwhile, the competition of 
the Cape and Natal Government railways for the trade 
of the Transvaal, and its efforts to secure an independent 
outlet by the Netherlands Railway to Delagoa Bay, in view 
of the blocking of other exits by the results of British 
wars with the natives, had intensified the friction between 
Britons and Boers. Then came a depression, set up by 
the banking crisis in 1890, followed by another boom in 
1895, and another depression, due mainly to the Jameson 
raid and the Boer War of 1899-1902. But the setback 
was only temporary, and was followed by an inrush of 
population and capital, a rise in the total South African 
imports in 1902-3 to over £48 millions, of exports to 
nearly £25 millions, of public revenue to over £14 mil- 
lions. Another depression, intensified by the financial 
crisis of 1907 in the United States and Europe, was 
followed by a recovery interrupted only during the first 
years of the world-war and the post-war slump of 1920, 
which is now passing away. 

The author shows effectively the economic influences 
which, through the Customs Union achieved in 1903, led 
to the political union of South Africa in 1910; and he 
treats in a masterly manner the economic and _ financial 
conditions and the chief social problems of South Africa 
to-day. Diamonds and gold, long the dominant products, 
are now losing their lead, and the future lies with agricul- 
tural and pastoral production, which may expand 
indefinitely. Manufacturing industry is increasing, 
through the incidental protection afforded it by the tariff, 
devised primarily for revenue, and the stimulus given by 
the interruption of imports during the world-war; it 1s 
beginning to demand more Protection, and then what of 
Imperial preference? Customs have always been a lead- 
ing source of revenue, and now form about 28 per cent. 
of the total, but the whole value of the South African 
exports subject to British preference in 1920 was 
4,650,000, while the British imports subject to a pre- 
ferential rebate in South Africa were valued at 
£55,700,000. The average loss of revenue to South Africa 
by British preference is some £700,000 annually, which 
may strain Afrikander respect for the British Empire. 
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We should like to deal with the author’s account 
of land tenure, and its influence on the Boer 
character, with his treatment of public finance, 
banking, currency, the labour problem, and much 
besides; but we can only mention two great social 

ems of South Africa to-day. There is a rela- 
tively small white mimority, faced by a native population 
with an exceptionally rapid rate of increase; and though 
the native disinclination for steady work necessitates the 
importation of coloured labour, the native unskilled work- 
man crowds out ‘‘the poor white man’”’ and sets up a 
peculiar problem of pauperism. Remedies may be found 
in segregation, technical education, and the development 
of domestic industries, but the difficulties must be very 
reat. 
' The book contains such a mass of information that we 
trust examiners will be lenient to the candidates who have 
to know it. ‘The index might be fuller, but it is of immense 
value to teachers in its illustration of economic doctrine, 
and in the light it throws on the similar features of 
economic history elsewhere. It is put forward as a 
pioneer work, based on researches still in progress, and 
a revised edition is promised in five years’ time. But it 
has already secured a permanent place in the standard 
economic history of South Africa. 





A COMPREHENSIVE REGISTER.* 

Witnin the compass of a little more than 2,500 pages, 
comprising Marconi’s Register, full of details of over 
73,000 of the world’s leading business houses are arranged 
in one complete alphabetical series, giving a description 
of each firm’s activities, full postal and cable address, and 
in many cases details of the codes used. Three hundred 
thousand selected names and addresses are further classi- 
fied under a list of 3,000 trade headings, and details of 
the principal firms in each country are grouped together, 
and can be seen at a glance. An interesting feature is 
the register of cable addresses. This enables the recipient 
of any cable or telegraphic message signed in code imme- 
diately to identify the sender. Reference to the sender’s 
name and address in the alphabetical section of the 
Register automatically provides the subscriber with com- 
plete information regarding the codes used by his corre- 
spondent. The whole of the classified trades are indexed 
in Dutch, French, German, Italian, Portuguese, and 
Spanish, and thus subscribers of practically every nation- 
ality are enabled to use the volume as freely as the Eng- 
lish-speaking person. 





BOOKS RECEIVED. 


A Danger Spot in Europe. By Sir Robert Donald. 
(London) Leonard Parsons. 3s 6d net. 

A Brief History of Civilisation. By J. S. Hoyland. 
(London) Oxford University Press. 3s 6d net. 

The Christian Outlook. By Sir William Ashley. (London) 
Longmans, Green and Co. 4s 6d net. 

The Carbonising Process. By J. Dumville and S. Ker- 
shaw. (Bradford) The Wool Record and Textile 
World, 5s net- 

La Théorie Générale des Mandats Internationaux. By J. 
Stoyanovsky. (Paris) Les Presses Universitaires de 
France. 

Full Value for Money in Life Assurance. By Richard 
Morris, with introductions by the Right Hon. David 
Lloyd George and the Right Hon. Sir Robert Horne. 
(London) Hutchinson and Co. 1s. 

Commission of Gold and Silver Inquiry, United States 
Senate. Foreign Currency and Exchange Investiga- 
tion. By John T. Young. (Washington D.C.) 
Government Printing Office. 

The Ouarterly Journal of Economics. February, 1925. 
(Cambridge, U.S.A.) Harvard University Press and 
(London) Oxford University Press. 

Report of the Bombay Chamber of Commerce. Vol. Il. 
1923. (Bombay) Bombay Chamber of Commerce. 
International Register, 1924-25. (London) Marconi Inter- 
national Code Co. (New York) Code Users Inc. 

International Regist elegraphic and Trade Addresses.’’ 

74-1928. (London) Marconi's Wireless Telegraph Company. 


The 100 Best Investments. 15th Annual Vol., 1925. 
(London) The British, Foreign, and Colonial Corpora- 
tion. 2s net. 
The Nineteenth Century and After. March, 1925. 
Empire Review, March, 1925. (London) Macmillan and 
Co., Limited. 1s. 
Review of the Oilseed and Oil Markets for 1924. Frank 
Fehr and Co. 
Journal of the Institute of Bankers. March, 1925. 
The Economic Journal, March, 1925. (London) Mac- 
millan and Co. 6s net. : 
Opium Policy in Japan. By Sagataio Kaku. (Geneva) 
Japanese Embassy. 
Review of the Frozen Meat Trade. 1924. W. Weddek 
and Co., Limited. 
Balansanalyses. 1924. Het Nederlandsche Bankwesen- 
Wheat Studies of the Food Research Institute. Stanford 
University, California. Vol. I. Nos. 1, 2, and 3. 
December, 1924, January, 1925, and February, 1925, 
respectively. 
This new publication embodies the results of an extended series 
of inquiries by a competent body, and is designed to give an 
impartial review of the world’s wheat position “in a form easily 
read and understood and convenient for reference.” 
Bulletin Mensuel de l’Office Permanent. Institute Inter- 
national de Statistique. February, 1925. (La Haye) 
W. P. Van Stockum et Fils. 
Financial and Commercial Review, 1924. Swiss Bank. 
Corporation. 
Quarterly Summary of Australian Statistics. September, 
1924. 
Bank Reviews :— 
The New York Trust Company. The Index, February, 
1925. 

Anglo-South American Bank, Limited. Bank Review, 
February 28, 1925. 

Canadian Bank of Commerce Year-Book, 1924. 

Bank of Athens. Quarterly Financial and Economic 
Review, January, 1925. 

Bulletin Mensuel de la Banque Nationale de Bulgarie, 
January, 1925. 

Imperial Ottoman Bank. Monthly Circular. February, 


1925. 
British Bank of South America, Limited. Monthly Re- 
port of Trade Conditions in South America. March, 


1925. 
OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Fleets. Particulars of the Fleets of the British Empire, 
United States of America, Japan, France, Italy, 
Russia, and Germany on February 1, 1925. Cmd. 
2349. 2s. 

Civil Services. Supplementary Estimate. 1924-1925. No. 

. ae 

Civii ee and Revenue Departments, 1925-1926. 
(Vote on Account.) An Estimate showing the 
several Services for which a Vote on Account is re- 
quired for the Year ending March 31, 1926. No. 36. 
2d. 

Register of Temporary Laws for the First Session 34th 
Parliament of the United Kingdom of Great Britain 
and Ireland. (15 George V., 1924-1925). No. 38, 4d. 

Statistical Abstract for British India, 1912-13 to 1921-22. 
Cmd. 2341. 3s. 

Report on the Economic, Financial, and Commercial Con- 
ditions in the Dominican Republic and in the Republic 
of Hayti. (1925.) 2s. 

Colonial Reports. No. 1240. St Lucia. Report for 1923. 
(1925) 6d. 

Statistics of Compensation and of Proceedings under the 
Workmen’s Compensation Act, 1906, and the Em- 
ployers’ Liability Act, 1880, During the Year 1923- 
Cmd. 2306. 6d. 

Estimates for Civil Services for Year Ending March 31, 
1926. No. 35—VII. 1s 3d. 

Accounts of the Land Purchase Commission, Northern 
Ireland, for Year Ended March 31, 1924. No. 22. 3d. 

Electricity (Supply) Acts, 1882-1922. Electricity Commis- 
sion. Return of Authorised Undertakers in. Great 
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Britain and Administrative Particulars of Under- 
takings at December 31, 1923. 10s. 

i complete list of local authorities, companies, &c., holding 
uauaer came for electricity supply, and the salient administra- 
tive powers of each authorised undertaking, including orders or 
special acts, areas of supply, date of commencement of supply, 
population, assessable value, rights of purchase, &c. A valuable 
reference work. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS, 
Ticker, Account, 
March 18. | March 19. 


The Stock Exchange effect of the rise in the Bank rate to 
5 per cent. turned out tq have been discounted in advance. 
On Monday in this week there was a sharp shake-out in all 
the markets, following upon the action of the New York 
Federal Bank and the rise in London of discount rates. The 
unexpectedness of the news led to a ‘general weakening of 
values, but, after the first surprise had worn off, buyers 
appeared whose purchases speedily restored prices. On 
balance there is little damage done to quotations, though some 
of the British Government stocks and other fixed-interest 
securities show falls. The three stocks issued under the 
Trade Facilities Act fell to 2} discount on the issue prices of 
963, but recovered to 2} discount. Anticipation looks forward 
with interest to the next mew issue that shall be made by one 
of the leading Home Railway companies. 

French bonds’ have given way, and German Internal loans 
are weak. Paris has spent a week of mixed moods, selling 
Kaffirs, Rio Tintos, De Beers on one day, and buying them 
back on the next. European reconstruction loans are harden- 
ing; Greek bonds, after a general fall, experienced a partial 
recovery. 

The slump in Home Railway stocks made further progress 
at the beginning of the week, when the market was exceed- 
ingly depressed. Later on, however, the low range of levels 
to which prices had fallen attracted speculative investments, 
and there was a rally from the worst. Quotation of the 
stocks ex dividend gave the prices a cheap appearance. Grand 
Trunk Pacific debenture lost many points on the announce- 
ment that last year’s earnings were insufficient to pay the 
interest on the stock. Argentine Railway stocks sympathised 
with the tone prevailing in other parts, yielding ground at 
first, to recover most of it later on. Antofagasta stands out 
as a strong spot. In Cordoba Central the situation is 
becoming interesting in view of the early announcement ex- 
pected on the question of whether or not the Argentine 
Government will take over the Cordoba Central on the terms 
proposed by the company. 

Rubber shares are better, thanks to an improvement in the 
price of the commodity, but tea shares have further receded 
and contipued out of favour. The oil market is the theatre 
for a good deal af dealing in speciality shares, the list as a 
whole benefiting but little from public interest. British Con- 
trolled attract most of the attention nowadays. London 
banking shares are dull, because of the heaviness in gilt-edged 
stocks. This factor made itself felt in the insurance market, 
though prices here were not particularly affected. The ship- 
pmg list continues quiet. Courtaulds and Imperial Tobacco 
shares stand out as the two most active shares in the whole 
of the industrial market, their reviously robust strength 
being still further emphasised. Other textiles keep firm as a 
rule, and the tebacco group displays noticeable buoyancy. 

In the stores group, John Barkers eased off, in spite of the 
excellent figures and maintenance of the 20 per cent. dividend. 
Some people had been expecting a higher distribution. 
Automatic Telephones advanced on the 3 per cent. dividend 
being doubled, and the sharp rises amongst cable manufactur- 
ing shares are all held. Interest in wireless issues has ebbed 
and flowed unsteadily. The new Marconis are now being 
dealt in around 5s premium. Dealings started this week in 
the Union Steel Corporation (of South Africa) debentures; the 
price touched 4} premium before going back to 3} premium. 
Crittall ordinary shares are another new introduction of the 
week. Iron and steel shares remain dull in consequence of 
trade conditions. Brewery stocks and shares present no 
especial feature, though the whisky trio is a little harder. 
Electric lighting shares keep good, and gas stocks, after 
Riving way, experienced no difficulty in regaining the declines. 
Georgia Light and Power has risen many points, and Cuba 
Ports are several dollars up. 
—— aS sgn Fp sg around very lively deal- 

in shares of what is called t atinum group, Transvaal 
Consolidated Lands, South African saualiien and Transvaal 
s. It is said that an area of 60 to 80 miles has 

fen proved in South Africa giving platinum results, and the 
airiest optimism circulates in regard to the outlook which this 


suggests. The Cape has been an eager buyer, 
some of its own specialities, which, curiously enough, have 
been bought by Paris, an inter-bourse- duel going on over 
East Rands and two or three other similar shares. The 
market is harder on the whole. 

Rhodesians keep steady, with Chartered firm, but failing to 
attract active interest. In the tin groups, Malayans have 


moved i larly, prices being swayed by the orders of th 
Middle-East, and these have shown no pronounced tendency. 


though selling 


A lively gamble in Akims relieved the quietude of the West 
Burma Corparations remain dull in con- 
recent fire. 


African market. 
sequence of the 
Russians. : 
The Stock Exchange financial year is now within a 
fortnight of its cqnclusion, and about a score of candidates 
have presented themselves for election to membership in 
respect of the new year that begins on March 25th next. 


The new issues of the week and the current year have been as 
follows :— 


There is nothing doing in 
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Wewfoundland Government.—This is an offer for sale of 
£822,000 5 per cent. bearer bonds at par. The bonds are a 
direct obligation on the Colony of Newfoundland, and the 
proceeds are required to cover expenditure in cqnnection with 
railways and roads, and the purchase of a new Gulf steamer. 
The total gross authorised and issued debt of the Colony is 
$68,403,631, and the net debt is $63,048,716. The Budget for 
the year ending June next estimates an income of $8,938,000, 
and ‘shows a surplus over expenditure of about $100,000. The 
principal is repayable at par on Julyr, 1949, and interest !s 
payable half-yearly, in January and July. Pa¥ment will be 
made in sterling, or in Canadian or American dollars at par. 
A reasonably safe investment. 


The Bengal and North-Western Railway Company 
Limited.—Authorised stock and share capital, £6,400,000, 0 
which £ 5,687,427 is outstanding. This is an issue of 
451,250,000 5 per cent, special debenture stock at 94}. = It is 
repayable on November 1, 1960, but the company has: the 
option to redeem on November 1, 1945. The proceeds of the 
issue are required for extensions and developments on the 
company’s own lines, and also on a State railway worked 
by them. Principal and interest will be secured by a float- 
ing charge upon the net earnings. As further security, they 
will have a specific charge on all moneys payable to the com- 
pany by the Secretary of State upon the termination of any 
contracts, and a floating charge on all the property of the 
company, subject to a small prior charge of £93,975 of 3 per 
cent. debenture Stock. The existence of the latter's 
responsible for the unusual title of the stock now being 
offered. The company’s total net earnings have risen from 
Rs.1,68,36,341 in 1922 to Rs.1,77,69,475 in 1924, while the 
dividends on the ordinary stock for the same period _ 
II per cent., 11 per cent., and 13 per cent. respectively. The 
open mileage of the system is 2,054 miles. The whole of the 
issue has been underwritten at a commission of 1 per cent. 
The prospectus is a clear statement of affairs. 


Parkinson and W. B. Cowan, Limited.—Authorised 
debenture and share capital £1,200,000, of which has 
been issued £100,000 of 5s} per cent. first mortgage 
debenture stock, £100,000 of 4} per cent. second mort- 
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debentures, £208,841 of 7 per cent. £1 cumula- 
sne* preference, and £425,871 of ordinary £1 shares. This 
js an issue of 100,000 7 per cent. cumulative preference and 
50,000 ordinary shares of Ht each. The preference rank in 
jority to the ordinary shares, but are not entitled to further 
participation. The company was incorporated in 1900 to carry on 
the manufacture of gas meters and other gas apparatus, and 
operates sixteen factories. Details of capital, dividends, and 
rofits are shown since 1919. The latter have risen from 
£50,086 to 461,004, but ordinary dividends and bonuses 
together have declined from 1o to 8 per cent. The amount 
uired to cover the preference interest is £21,618, and on 
March 31st last the reserve fund amounted to £100,000. The 
company’s shares are quoted at Manchester, Birmingham, and 
Edinburgh. It is not stated whether application will be made 
for permission to deal in the shares on the London Stock Ex- 
change. 

Henry ©. Stephens, Limited.— Authorised capital 
£850,000, comprising 200,000 7 per cent. cumulative preference 
and 650,000 ordinary shares, all af £1 each. This is an offer 
for sale of all the ordinary shares at par. The company 
acquires as from January last the well-known ink manufac- 
turing undertaking of Henry C. Stephens. Profits are given 
from 1910. Net assets are given as £217,548. As the pur- 
chase price is fixed at £,850,000, the value placed upon good- 
will, &c., is £632,452. The long record of substantial profits 
is certainly an excellent feature of this ‘‘ offer for sale.’? But 
against this must be placed the fact that ardinary shareholders 
have no tangible assets to fall back upon. 


Thrift and Provident Stores, Limited.—Authorised 
and issued capital £120,000, divided into 60,000 8 per cent. 
cumulative preference, and 60,000 ordinary shares of £1 each. 
This is an offer for sale of all the preference shares. It is 
stated in a letter from the chairman that it is proposed to 
acquire the businesses of Popplewell and Co., trading as 
Thrift Stores and Provident Stores, Limited. These under- 
takings operate chiefly in the Leeds district, and carry on the 
business of grocers and provision dealers, confectioners, 
drapers, hardware merchants, &c., upon what is called the 
cash bonus system. Thrift Stores, it is stated, dates back to 
1881, and in 1920 it had twenty-five branches. Provident 
Stores was privately acquired by the chairman in January, 
1920. The purchase price, including goodwill and trade marks, 
is £100,000, payable as to £44,003 in cash, and by the allot- 
ment of 55,997 ordinary shares. Profits are shown since 1922, 
but are given before deducting income-tax, depreciation, cor- 
poration profits tax, and directors’ remuneration. In 1922 
they amounted to £11,558, and for 1924 they are stated to be 
at the rate of £24,420. Excluding goodwill, but including the 
balance of the present issue, and with stocks taken at cost or 
under, assets have been valued at £88,543, of which freehold 
properties and leaseholds absorb £)45,879. Application will be 
made for permission to deal in the shares on the London and 
Leeds Stock Exchanges. It should be noticed that the docu- 
ment is not a prospectus, but merely an offer for sale. 


Karmen Rubber, Limited.—Particulars of this company 
are advertised in order to comply with Stock Exchange regu- 
lations. The capital is £125,000 in £1 shares, of which 
£85,003 has been issued, 62,503 shares being fully paid and 
22,500 128 6d paid. The company was incorporated in March, 
1924, as Mengkarak Rubber, Limited, to acquire and develop 
a rubber estate of 2,567 acres in Pahang, Federated Malay 
States. The total area planted with rubber is 1,620 acres, 
giving a capitalisation per planted acre of approximately £.47. 
The purchase price, it is stated, was the sterling equivalent 
of $450,000 (Straits currency). Preliminary expenses amounted 
to £3,000. With one exception all the directors of the com- 
pany are also on the board of Sembamas, Limited. 


Northern Rhodesia Company, Limited.— Particulars of 
this undertaking are advertised in order to comply with Stock 
Exchange regulations. The authorised capital is £100,000 in 
5s shares, of which £80,000 has been issued, including 
£60,000 ta the vendors. The companv has been formed to 
acquire and develop mining claims in Rhodesia. 
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To complete our record of new issues and summary of profit and 
loss accounts, company secretaries are requested to furnish us with 
copies of new prospectuses and report and accounts. Our readers 
can also assist by forwarding copies ef prospectuses and company 
reports and accounts which may fall into their hands. 








ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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COMPANY MEETINGS, &c. 


i te 


PRUDENTIAL ASSURANCE COMPANY, LIMITED. 
CONSIDERABLE DEVELOPMENT IN ALL DEPARTMENTS. 
DIMINISHING EXPENSE WITH GROWING BUSINESS. 

The annual general meeting of the Prudential Assurance Com 
pany, Limited, was held, on the sth instant, at the chief office, 
Holborn Bars, London, Mr A. C. Thompson, the chairman of the 
company, presiding. 

The secretary (Sir George May, K.B.E., F.1.A.) having read the 
notice convening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, said: My task in presenting to you this afternoon the 
report of Prudential progress during the 76th year of its history 
is a pleasant one. You will have seen from the accounts and state- 
ments already submitted to you that our operations during the 
period under review have resulted in very considerable develop- 
ment in every branch of the company’s business, and sight should 
not be lost of the fact that those results have been achieved in spite 
of the continuance of abnormal unemployment, so that the progress 
we have made during the past year will, I am sure, be as gratifying 
to you as it is to me. 


INDUSTRIAL ASSURANCE ACT, 1923. 


The Industrial Assurance Act, 1923, has now been in operation 
for rather more than a year, and, as we anticipated, has caused little 
variation in the administration of our business. During the past 
year some additional labour and expenditure were involved by the 
destruction of a considerable bulk of stationery which was rendered 
obsolete because the Act requires that certain of its conditions 
should be printed on every form of policy and proposal, and some 
idea of the magnitude of our business is obtained from the fact 
that more than 60,000 parcels of stationery, weighing some 394 tons, 
‘were despatched from this office in 1924 at a cost of about £2,650 for 
transport alone. 

A Departmental Committee of the Board of Trade is at present 
sitting to ascertain whether any and, if so, what amendments are 
desirable in the Assurance Companies Act, 1909. We believe that 
the principle embodied in that Act, of relying on publicity rather 
than on Government control, has stood the test of time, ample evi- 
dence of its efficacy being provided by the fact that the credit of 
British insurance institutions is unrivalled. At the same time, 
while in our opinion legislation is not necessary to protect the policy- 
holders in the many strong and well-established offices, neverthe- 
less further powers may be required to enable the Board of Trade 
to step in when it becomes obvious that serious risk of loss is 
incurred by existing policyholders or new clients of an insurance 
company. In this matter any enactment that protects the insuring 
public without imposing undue restrictions on the legitimate 
trading activities of our insurance offices, which are a valuable 
national asset, will have our cordial support. 

Coming now to the figures for 1924, the total income of the 
company has increased by £1,436,771 to £35,136,037, which was 
made up as follows :— 

Total income of the company— £ 
Premiums industrial branch 15,210,290 
Premiums ordinary branch 10,012,236 
Premiums general branch 1,117,544 
Consideration for annuities granted ... 124,378 
Interest and dividends 8,026,091 
Payment received for administration of 

645,498 
35,136,037 


approved societies 
In the industrial branch the increase in the annual premium 
income of the company, as at the end of the year, was £601,000, an 
increase which, with the exception of the three years just after the 
termination of the war, when unemployment was practically non- 
existent, is greater than has hitherto been achieved by the company. 


INDUSTRIAL BRANCH. 


At our meeting last year I referred to the new industrial branch 
Prospectus, issued by the company in January, 1924, and contain- 
ing revised and simplified tables giving benefits considerably more 
favourable than it had previously been possible to grant under this 
class of assurance. The striking increase in our premium income 
in this branch during the past year amply justifies the confidence 
I then expressed that the revised scales of endowment assurances 
contained in that prospectus would aid the Prudential in continu- 
ing to play the leading role in the development of thrift among 
the industrial classes of the community. 

ORDINARY BRANCH. 


In the ordinary branch the premiums received during 1924 were 
£283,725 in excess of those for the previous year, the sums assured 
under new policies being £14,217,481, as against £12,112,425 for 
¥923, &N increase of more than £2,000,000, which by itself is greater 
than the total new life business of many offices. The number of 


policies issued was 83,410, and the average sum assured per policy 
was thus £170. While this may scem a relatively small average 
to that of some ordinary assurance companies, yet under policies 
assuring £500 and upwards we secured new business to the extent 
of £5,451,359, the average per policy being nearly £78. That. 
I think, is striking testimony to the fact that the Prudentia] 
caters successfully not only for those who effect small but also fo; 
those who desire large assurances. 

Another interesting feature of our new business in this branch 
is the rapid increase in the amount of business done under our 
endowment assurance, non-medical scheme. In 1923 rather less 
than 13 per cent. of our new business was introduced under it. 
while in 1924 the proportion increased to a little over 24 per cent. 
The scheme was inaugurated in April, 1921, and careful investiga. 
tion having shown that the rates of mortality experienced by the 
lives taking advantage of it have been entirely satisfactory it 
has been extended from time to time. During last year the maxi. 
mum sum assured allowed thereunder was raised from £2<0 to 
£500, a development which accounts largely for the increase in the 
business secured under this scheme. 

INTEREST INCOME. 

The interest income I have quoted is the gross figure before 
deduction of tax, and is nearly £700,000 in excess of the corre- 
sponding item for 1923. The net rate of interest earned on the 
combined life assurance funds was £4 17s 6d per cent., or 38 od. per 
cent. more than in 1923. There is thus a margin of £1 17s 6d per 
cent, between our valuation and realised rates of interest, and this 
is an exceedingly important indication of the excellent nature ot 
the future bonus prospects of our policyholders in both of our life 
branches. 


CLAIMS. 


Having dealt with the more important sources of the company’s 
income we now come to the outgo. The total claim payments in 
the life branches amounted to nearly £14,000,000 during the 
year, of which more than £5,500,000 was on account of death claims, 
and this exceeds the corresponding item for the previous year by 
nearly £500,000. While, of course, some of this increase naturally 
arises from the larger total of sums assured and bonus at risk, 
yet the mortality experience was undoubtedly less favourable than 
in the previous year, the difference almost entirely arising during 
the first quarter of 1924. This feature agrees with the experience 
of the population as a whole, as shown by the returns of the 
Registrar-General, and was due principally to a heavy death 
rate from influenza and allied causes. While the major portion 
of the increase in death claims was in the industrial branch, 
yet the death claims in the ordinary branch were also in excess of 
those for 1923, but the heaviest item of outgo in this branch arose 
from matured endowments, which accounted for payments amounting 
to £5,493,380, or about £390,000 more than in the preceding year. 


EXPENSES. 


Coming now to the expenses, we are in the happy position of 
being able again to record, in the industrial branch, a decrease 
in the ratio of this item to premium income—namely, from 29.74 
per cent. in 1923 to 27.86 per cent. in 1924. In order that the full 
extent of the achievement of the Prudential in this direction may 
be appreciated it is, however, necessary to consider not only the 
figures for 1923 and 1924, but also those for the three previous 


years. The record runs as follows :— 
Per cent. 


From these figures it will be seen that only five years ago our 
expenses were proportionately nearly 50 per cent. heavier than 
they are to-day, and it is interesting, in passing, to note that, 
while the premiums received during the year have increased by 
£323,000, the expenses for the year are actually £190,000 less. 


BLOCK SYSTEM OF AGENCIES. 


The foundations of the very important reductions in expens¢ 
which have been achieved during the past four years were well 
and truly laid when the block system of agencies was introduced 
by us some two or three years prior to the war, and confidence 
was expressed at previous meetings that by its operation a con- 
siderably larger amount of premiums could be collected at less 
actual cost than was then entailed under the commission system. 
While the results of our efforts in that direction are now apparent 
they have not yet come to full fruition. . 

The development of the block system proceeded steadily during 
the past year, and you will be interested to know that at the end 
of 1924 practically 97 per cent. of the industrial branch collections 
was carried out under that method. The change that has ue 
effected through the instrumentality of the system will be reali 
when I tell you that our premium income has increased from 
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from, 20,475 in 1913 to 12,289 in 1924. I am happy 
to inform you that this great work of reorganising the business 
has been carried out without forcibly disturbing any member of 
the staff, and all our agents arc uow working under the new form 


of agreement, with the exception of about 400. Of the latter, many , 


will be installed in charge of blocks during the current year, the 
success of the new system having the effect of reconciling those 
who, although fully desirous of meeting the demand for up-to-date 
conditions, have previously been reluctant to make the necessary 
change. 

Some time since a consultative committee was set up, and has 
been meeting periodically with good results. It affords an oppor- 
tunity for representatives of a considerable section of the com- 
pany’s agency staff to present certain aspects of their employment 
before the management, and also for the discussion of urgent 
reasons which prompt the company to introduce from time to time 
modifications of procedure devised to meet the need for placing 
industrial life assurance on the soundest and most advantageous 
basis. 

THE OUTDOOR STAFF. 

I am glad to say that the very cordial relations between the 
company and its large staff have been maintained, and while, 
naturally, there occur from time to time instances of misunder- 
standing which call for, and receive, close attention, it is a 
tribute to the good sense and loyalty of all concerned that we have 
been spared the embitterment that is not unknown between 
employer and employed. 

Last year I mentioned that your directors had decided in 
approved instances to make grants during the year to meet cases 
of unusual emergency and hardship among members of the out- 
door staff, such grants to be deducted from the total amount avail- 
able for distribution to the staff in respect of the year in question. 
During the nine months that this arrangement has been in opera- 
tion relief has been afforded in a number of cases, although the 
amounts so paid out did not in the aggregate make a large 
demand on the fund. While we shall all join in wishing our 
outdoor staff an abundant measure of health and prosperity, I 
wish at the same time to make widely known our desire to con- 
sider any case of hardship with a view to alleviation. 

VALUATION RESULTS. 

The valuation has been made on the same bases as were used 
for 1923, and the results for the year show that our total liability 
in all three branches has increased by more than £10,000,000, and 
is now £156,704,602, made up as follows :— 


& 
Industrial branch  ............ccsseseeersceseseeeee 84,905,023 
Ordimary branch ..........ccccsesceesereeeseesecees 70,605,159 
General branch «..ccccccccsecccsccccccescccovccscnees 1,194,420 


For the year 1923 the basis of our industrial branch valuation 
was strengthened by the use of the rates of mortality shown by 
the latest population tables available, the English life tables No. 8, 
and the question of altering our basis in the ordinary branch by 
the adoption of a more recent mortality experience than that now 
used—the healthy male table of the Institute of Actuaries—is 
receiving the consideration of your directors. 


TOTAL SURPLUS. 


In the ordinary branch the surplus is £2,423,829, and in the 
industrial branch £3,669,752, making a total of £6,093,581. Of 
this £500,000 has been added to the investments reserve funds and 
£450,000 to the common contingency fund. Of the remainder 
£1,660,648 has been set aside to provide a bonus to with-profit 
policyholders in the ordinary branch, and, in accordance with our 
profit-sharing scheme, £1,719,301 has been allocated to industrial 
branch policyholders, £387,097 to the outdoor staff, £86,022 to the 
special contingency fund, and £800,000 to holders of “‘ A” shares; 
£330,111 has been carried forward in the ordinary branch and 
£160,402 in the industrial branch. 


ORDINARY BRANCH BONUS. 

In the ordinary branch we are able to declare a bonus of £2 per 
cent. on the original sum assured under with-profit policies. This 
is the same rate as was declared for the year 1923, and in view of 
the excellent prospects for the maintenance of, and even for increase 
in, this substantial rate of bonus a Prudential with-profit policy is 
more than ever an attractive proposition. That this is appreciated 
1s evident from the fact that last year 93 per cent. of the new 
business secured was under with-profit tables. This is a much 
higher percentage than has been usual in recent years, the propor- 
tion of with-profit business to the total in force on December 31st 
last being 72 per cent. ; this, however, is a considerably lower ratio 
than obtained before the war, the decrease being largely due to the 
Substantial volume of business in force under our War stock table, 
which does not share in the profits of the company. 


ALLOCATION OF INDUSTRIAL BRANCH PROFITS. 


You will recollect that in July of last year a revision of our profit- 
Sharing scheme in the industrial branch was proposed by the 
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{12,806,090 in 1913 to £ 26,340,070 in 1924, while the outdoor staff 
has 
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board of directors and received your approval. The amount of 
surplus allocated this year under the revised scheme to policy- 
holders is, as I have already stated, £1,719,301. This is more than 
£800,000 in excess of the sum similarly apportioned last year, and 
it is worthy of notice that this year more than two-thirds of the 
ew profit in this branch goes to policyholders and outdoor 
staff. 

In order that the full significance of this aspect of our business 
may be appreciated, it may be pointed out that the Prudential is, 
I believe, the only industrial assurance company which, under its 
articles of association, shares its profits with its policyholders ; and 
it is our hope that, with the further development of our two life 
branches, the proportion allocated to our industrial branch policy- 
holders will continue to increase in the future. ‘ 

INDUSTRIAL BRANCH BONUS. 


In respect of policies issues in the industrial branch on or after 
January I, 1923, we have decided to increase the rate of rever- 
sion&ry bonus (vesting after 15 years from the date of the policy) to 
£1 10s per cent. The rate declared last year was £1 §s per cent., 
and that we have so soon been able to accomplish this increase is 
very gratifying. 

In regard to policies issued before January 1, 1923, we are able to 
increase at the longer durations the rate of bonus declared last 
year, and, in addition, to guarantee the rates declared this year 
until March 2, 1933—that is to say, for eight years, or four nere 
than was guaranteed last year. This is a further step towards 
making these bonuses permanent instead of being solely dependent 
upon the profit available year by year. 

Owing, however, to the fact that we are subject to heavier taxation 
in the Irish Free State, and because that portion of our business 
located there is less profitable than business in the United Kingdom, 
we have decided that the above extensions in the mortuary bonus 
shall not apply to policies in force in that State, but that such 
policies shall continue to participate upon the basis declared last 

ear. 
- GENERAL BRANCH. 

In our general branch we are able to report for the first time a 
premium income in excess of £1,000,000, the actual figure, which I 
have already given you, being £1,117,544—an increase of £179,860 
for the year, and it is satisfactory to note that all classes of insur- 
ance included in this branch have contributed to the progress that 
has been made. The claim ratio for the year is very satisfactory, 
being less than 35 per cent. of the premium income in respect of 
fire, accident, employers’ liability, and the miscellaneous classes 
combined. 

MARINE FUND. 


The marine fund as at the end of the*year amounts to £555,822, 
and premiums received during the year were £400,042, or nearly 
£25,000 more than in 1923. The claims amounted to £396,000, but 
these, it must be remembered, are in respect not only of business 
written last year, but also in the three preceding years. 

GENERAL BRANCH SURPLUS. 


In order that cur general branch may command the fullest con- 
fidence of the insuring public, and thus ensure to itself every 
possibility of substantial and satisfactory development, it is still 
the opinion of your board of directors that the surplus should be 
used to strengthen the reserves, and, accordingly, that course has 
again been adopted this year. The reserves held for the combined 
fire, accident and miscellaneous classes now amount to more than 
80 per cent. of the premium income for the year, while in the 
marine section the fund is considerably in excess of the premiums 
received during 1924. 

You will, no doubt, wish me to say a few words with reference 
to the investment side of our business, and you will readily under- 
stand that the task of finding suitable investments grows each year 
both in importance and difficulty. 

Bearing in mind that the stability of our company rests upon 
the security of our assets, and that the interest earned in excess of 
the valuation rate constitutes one of our main sources of profit, I 
make no apology for remarking, as I have previously done on 
many similar occasions, that your directors spend a very con- 
siderable amount of time and much anxious thought in ensuring 
that our funds shall be invested as safely, and that the rate of 
interest earned thereon shall be as remunerative, as possible. 

INVESTMENT OF ASSETS. 


The increase in our assets during the last twelve months 
amounted to £12,600,000, but the sum to be dealt with was very 
much larger, owing to securities maturing and loans paid off 
in the same period. The gross yield obtained on our net new 
investments during the year was more than 6 per cent. per annum, 
and in view of the decline in rates of interest generally, I venture 
to say that this is an excellent result. It bears out the view | 
expressed last year that more suitable openings for investment 
would occur later and justifies the policy we followed at that time 
of holding an appreciable sum in very short-term securities. 

The substantial improvement in the net rate of interest obtained, 
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to which I have already referred, is not wholly due to the bigh 
i obtained by the investment of our new money. is 
at for in sae Wh ms alteration effected by the Finance Act, 
1923, in the method of assessment for income-tax, which became 
effective for the first time in 1924, and which has considerably in- 
creased the net yield in the industrial branch. Although, there- 
fore, we hope to maintain our rate of interest, and even to improve 
it slightly in the future, we must anticipate that Subsequent in- 
creases will normally be of much smaller dimensions, since the 
special advantage obtained this year is non-recurring. 
DISTRIBUTION OF ASSETS. 

Another matter of interest and importance is the distribution of 
our assets. These are now invested in the following proportions :— 
75 per cent. in Great Britain, 14 per cent. in the Oversea 
Dominions and Colonies, and 11 per cent. in foreign countries. 

Of our Stock Exchange investments no less than 53 per cent. is 


‘in British Government securities. 


It will be noticed that compared with last year the percentage of 
cur assets in Great Britain and the Colonies has slightly decreased, 
although still as high as 89 per cent. I need hardly say that in 
going further afield for suitable investments we have never lost 
sight of the fact that security of capital is the primary con- 
sideration. 

DOLLAR SECURITIES. 


I referred last year to our purchases of dollar bonds and stocks 
in the U.S.A. and Canada. Owing to the adverse rate of ex- 
change our post-war investments in America have been very 
restricted, because, however good the security, it has only been 
profitable to make such purchases if the rate of interest obtained 
were adequate to compensate for any subsequent decrease in the 
value of the dollar as compared to sterling and for the possible 
effect of American income-tax. Nevertheless, a certain number of 
such investments was acquired, and in order to ensure our position 
we protected ourselves by selling a certain amount of exchange 
forward when the rate was under $4.30 to the pound. Bearing in 
mind the rise in sterling which has since taken place, we can 
congratulate ourselves upon that prudent course of action, which 
has resulted in a considerable profit. Many of you will doubtless 
have noticed that the market prices of dollar securities vary to 
some extent with the rate of exchange—t.e., prices and exchange 
tend to rise and fall together. Without going into technicalities, I 
may remark that by buying when prices were low and by covering 
the exchange in the manner already indicated we have been able 
to reap a double benefit.e 


PARTICIPATION IN NEW TRUST COMPANIES. 

One further feature of our recent investment policy is worthy of 
mention—namely, the interest we have taken in certain trust ccm- 
penies formed in 1924. The amount of funds so applied has been 
strictly limited, and, in some cases, we have taken steps to secure 
that our interests are adequately represented on the boards of 
the companies. It might be argued that, with our vast resources, 
there is no advantage in employing our money in this manner, 
seeing that we ourselves, in substance, are the largest trust com- 
pany of all. This is true in a measure, but there are certain fields 
of investment where inside knowledge is essential if the best 
possible results are to be obtained, and. we have preferred, to a 
limited extent, to take advantage of this knowledge indirectly, 
instead of directly. One of the incidental advantages of so doing 
is that the basis of security is thereby broadened. 

FURTHER RISE IN MARKET VALUES. 

Turning once more to our investments as a whole, it is pleasing 
to be able to record a rise in market values for the fourth year 
in succession. The improvement during the last twelve months 
was greater than in 1923, although not on so large a scale 1s in 
1921 and 1922. This naturally places us in an extremely satis- 
factory position, but we nevertheless consider it advisable to con. 
tinue to augment our investments reserve funds. Our aim in so 
doing is to ensure the continued stability of our great company 
and to guard as far as possible against any fluctuations in values 
which may occur during the period of reconstruction through 
which the whole world is now passing. In the past the record of 
the Prudential has ever been one of progress combined with 
stability, and our operations during 1924—viewed from whatevet 
standpoint you will—have set up another landmark in the history 
of insurance. 


RETROSPECT AND PROSPECT. 


_To establish for industrial assurance policies a system of rever- 
Sionary bonuses, analogous to that generally applicable to ordinary 
life assurance, seemed only a short time since an impossibility, 
but it has been accomplished by the Prudential. That result has 
been achiéved by unremitting care in the supervision of our in- 
vestments and by ceaseless efforts to improve our organisation and 
thus reduce our expenses. The strength of our financial position 
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has for long been proverbial, and from the facts and figures } 
have given you it is abundantly clear that the company is to-day 
more than maintaining its prestige. Our operations in the past 
have been limited to the British Isles, but we believe that the time 
is now ripe for the extension of our sphere of activity, and a 
number of agencies have already been opened in foreign countries, 
and we confidently look forward to the time when the name of the 
Prudential will be as well known and respected in all the markets 
of the world as it is to-day in these islands, 

Year by year competition for all classes of insurance business 
becomes more keen, but by steadfastly pursuing the Prudential 
aim to give the greatest benefits, combined with the maximum of 
helpful service at the lowest cost, and relying on the ever-growing 
discrimination of our admitted and prospective clients, we have 
reason to anticipate the continuous development of our business to 
an extent which all of us should find satisfactory. 

DEPUTY-CHAIRMAN’S SPEECH. 

Mr Edgar Horne (deputy-chairman) said: Mr Chairman, ladies 
and gentlemen, it is now four years since I first made it my 
practice when seconding the report to say a few words on our 
investments and the rate of interest they yield. 

As you are aware, our valuation is based on a 3 per cent. rate 
of interest, whereas the net yield on our life funds is as much as. 
£4 178 6d per cent. In other words, out of the total profits of our — 
two branches, amounting to £5,766,234, mo less a sum than 
42,805,332, or 484 per cent., is due to the £1 17s 6d per cent. 
interest earned in excess of our valuation rate. 

You will see, therefore, to what a large extent the distribution 
to the policyholders, staff, and shareholders depends upon this rate 
of interest being maintained, and, if possible, increased. 

The actual rates earned in recent years have been as follows :— 
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This increase has been brought about by the reduction in the 
rate of income-tax, the alterations in the method of assessment, the 
large amounts carried from time to time to our investments reserve 
funds, and to the high rate of interest we have been able to obtain 
since the war on our new investments. We have thus been able, 
as I said last year, to overcome the inertia of a fund which before 
the war was invested at a relatively low rate of interest. 

The selection of investments is the continual anxiety and care 
of your directors, and their task would be beyond them were it 
not for the zeal and ability of your secretary’ and the body of 
financial experts in the office. During 1924 there was a slight 
tendency for the rate of interest on high-class securities to fall. 
Short-term loans at high rates were gradually maturing and being 
renewed on more favourable terms to the borrower, and a certain 
anxiety has been apparent to stabilise rates for longer periods, 
but I have no reason to doubt that next year we shall still be 
able to show an increase in the net rates of interest yielded on our 
funds. 

I beg to second the motion. 


SIR WILLIAM PLENDER’S VIEWS. 


Sir William Plender, Bart., G.B.E., F.C.A. (Messrs Deloitte, 
Plender, Griffiths, and Co.): Mr Chairman, you unfold to these 
meetings annually a tale of progress and prosperity, and the 
figures which you have just laid before the shareholders in respect 
of the year 1924 cannot fail to give satisfaction to them, to the 
policyholders, and to the outdoor and indoor staffs. 

The surplus on the valuation, including the amount brought 
forward, is over £6,000,000, as compared with just under 
£5,000,000 for 1923. The total assets show an increase (in round 
figures) of £12,600,000 over those at the end of 1923, and now 
amount to £171,000,000, or nearly double what they were before 
the war. It will again be noticed that British Government 
securities represent a large part of the company’s investments, 
there being no less than £70,300,000 included in the total at 
December 31, 1924. 

The office work increases in great volume year by year, and I 
cannot withhold commendation for the way in which the staffs of 
the two departments fulfil their duties with which I come most 
into contact—namely, those who keep the cash records of the 
purchase and sale of investments under the supervision of the 
chief accountant, and those responsible for scrutinising the 
securities as they are delivered. ; 

Each year the Chairman desires me to make some observations, 
and on every occasion the substance is the same. Repetition is 20 
novelty, but it is not unsatisfactory when there is nothing to 
comment on adversely. May I say in conclusion that no business 
can succeed unless it is loyally, intelligently and ardently served 
by its employees, and controlled and administered with sound judg- 
ment by its chief officials under the directions of a well-constituted 
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and supervising board. The Prudential may confidently claim to 
these essentials. 

The report and accounts were ‘unanimously adopted. 

Sir John Luscombe proposed a vote of thanks to the management 
and indoor and outdoor staff. 

Sir John P. Mellor, Bart., K.C.B., seconded the motion, which 
was passed. with acclamation. 

VIEWS OF SIR JOSEPH BURN. 


Sir Joseph Burn, K.B.E., F.1.A. (general manager and actuary), 
q@ho was enthusiastically received on rising to reply, said: I 
wish to thank you all for this resolution of thanks to the management 
and the indoor and outdoor staff, and I wish particularly to thank 
Sir John Luscombe and Sir John Mellor for the very kind way 
in which they have expressed it. I am quite certain that in this 
yeat particularly nothing could be more acceptable to the whole of 
the staff of this big company, and I would like to be allowed to 
point out to you why it is that they are so proud of the achieve- 
ments of the company, and will, therefore, so particularly like to 
have your thanks expressed as they have been. At the present 
time, as you know, there is talk on every hand of some necessity 
for a bigger form of insurance. Now, that insurance must be 
obtained at the cheapest possible rate. We have a system of 
insurance in the industria] branch under which, as our business 
grows, the rate of expense must steadily decrease. If we had said 
this four or five years ago we should, of course, have been speak- 
ing according to our expectations, and somewhat theoretically, 
but we have now had four years’ experience, and the result has 
been the saving of a million and three-quarters in money. That is 
a fact, and therefore I say, ladies and gentlemen, that whatever 
is done with regard to ‘‘all-in’’ insurance, or what- 
ever other steps may be necessary, we are entitled to 
be heard and considered. It is a fact, as I have told you, that 
if our business increases, as I am sure it will, the expenses must 
steadily fall indefinitely. That must be looked into: it is for all 
the world to consider. We are not hidden, and we should wish— 
and I know the whole of my staff would wish-—that anyone who is 
interested in this matter might themselves come and examine and 
see how this is being done. I want once more to thank you for 
this vote of thanks. It is no ordinary occasion, and I shall have 
the greatest possible pleasure in conveying your vote to everyone 
concerned. 


A hearty vote of thanks to the chairman concluded the 
proceedings. 
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The Anglo-South 
American Bank Limited. 


Head Office : 
117 Old Broad Street, London, E.C. 2 
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Authorised Capita : . - - £10,000,000 
Reserve Fund - : : - - £4,000,000 
Isswed Capital - - : - = £8,734,660 
Paid-up Capital - - . - - £4,367,330 













The Bank, in addition to 6 Branches in 


SPAIN 
has with its 
AFFILIATED INSTITUTIONS 
THE BRITISH BANK OF SOUTH 
AMERICA, Lid., and 
THE COMMERCIAL BANK OF 
SPANISH AMERICA, Ltd. 


53 offices in the principal countries of 


LATIN AMERICA 


Auxiliaries Abroad : 


ANGLO SOUTH AMERICAN TRUST CO. 
(Incorporated under the laws of the State of Now York), 
NEW YORK. 


BANQUE ANGLO-SUD peepeuas. soc. ANON., 
Northern District Office: 69, Market Street, BRADFORD. 
Lancashire Branch: 19, Spring Gardens, MANCHESTER. 
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HARRODS, LIMITED. 
SUCCESSFUL YEAR—INCREASED PROFIT. 


The thirty-fifth annual general meeting of Harrods, Limited, was 
held, on the 2nd instant, in London, Sir Woodman Burbidge, 
Bart., C.B.E. (chairman and managing director), presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said it was a great pleasure to the directors to be able to present 
such a satisfactory result of the year’s trading. The net profit 
amounted to £634,633, which compared with £567,800 last year, 
an increase of £66,833, and was £50,997 in excess of the previous 
highest record. The directors recommended a final dividend of 
11 per cent., making 15 per cent. for the year, or an increase of 
4 per cent. on last year. It was proposed to transfer £25,000 to the 
reserve fund, which would then stand at £719,096, and to carry 
forward £54,427. He had referred last year to the company’s 
strong financial position. This year’s position was even stronger, 
the total liquid assets amounting to £1,092,120, or an increase cf 
£95,085. The trading results of their Manchester house of Kendal, 
Milne, and Co. showed a satisfactory improvement during the past 
year, both in the volume of trade and the net profit, partly due to 
the improvement which had taken place in the cotton trade. The 
rebuilding of the King street portion of the main building v 1s 
completed last November. This important extension had provic -d 
additional selling space, which was required to meet the pressing 
demands of several of the departments. Kendal, Milne’s had been 
a household word in the Lancashire district for more than 80 years, 
and, as the centre for quality and value, it was never more popular 
than it was to-day. The directors looked forward to the future 
progress and prosperity of this branch of the business with great 
confidence. Dickins and Jones, Limited, had had a good year, and 
showed an increased volume of trade, resulting in increased net 
profits. The business of Swan and Edgar, Limited, had also had a 
good year, resulting in increased trade and increased net profit, 
notwithstanding the fact that during the later period of the year 
under review a portion of the building was being demolished in 
preparation for their new building. 

LARGE INCREASE IN VOLUME OF TRADE. 


The Brompton road business also had had a very successful 
year. There had been a substantial increase in volume of trad¢ 
and net profits. This increased profit was chiefly due to the much 
larger trade they had done, and this larger trade was the result 
of their having been able to give customers even better value than 
before. This was being appreciated by their ever-increasing 
number of customers, and was evidenced by the fact that during 
the past year they had opened a greater number of accounts than 
had been the case for many years past. These accounts were not 
only for customers resident in London and suburbs, but from every 
part of the British Isles, and from abroad. During the year 
important extensions had been made to the main premises, thereby 
bringing in additional selling space. This had made possible the 
carrying into effect of a scheme the board had had under con- 
sideration for some time for the grouping together of all the 
departments of the food section of the business. So far as his 
knowledge went—and he had visited most of the principal stores— 
the group of departments comprising the food section had no equal 
in any store in the world. In addition to these improvements, they 
were also regrouping the drapery and furniture sections. 


TRADE OUTLOOK. 


He ventured to think it would be agreed that the position of the 
company was one of great strength and stability, which would be 
an important factor in contributing to their future progress and 
prosperity. They were prepared to take the fullest possible advan- 
tage of the revival in trade now confidently anticipated. They 
would continue to render the best possible service to their customers. 
The directors were convinced that the most effective way of render- 
ing this service was to continue, and, whenever possible, further 
in:prove upon the policy which had secured for the house of Harrods 
throughout the world the high reputation for supplying only goods 
of unequalled quality and value, and at the lowest possible prices. 
With regard to the trade outlook, the condition of the country had 
shown some improvement during the past 12 months; financially, 
it was stronger, and trade and industry had made further progress 
toward recovery from war and post-war conditions. There were, 
however, still some difficulties to be overcome, and in particular 
two great factors to be dealt with before the country could experi- 
ence a definite and widespread revival in trade. In the first place, 
we must have a further and substantial relief in the crushing 
burden of taxation, both national and municipal, and, secondly, 
there must be a reduction in the cost of production, so that we 
might be able successfully to compete with our roducts and manu- 
factured goods in the markets of the world. So far as their own 
business, both in London and Manchester, was concerned, he was 
optimistic as to the results of the current year. Without risking 
any definite prophecy, he would go so far as to say that, when they 
came to the end of the current financial year, he felt quite satisfied 
that the trading results would be quite as satisfactory as those now 


under review. 5 
The report and accounts were unanimously adopted. 
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REFUGE ASSURANCE COMPANY, LIMITED. 


FURTHER SATISFACTORY PROGRESS. 
BONUS TO POLICYHOLDERS INCREASED TO £2. 
CLAIMS PAID £43,126,443. 

ASSETS £29,487,316. 


The annual ordinary general meeting of the Refuge Assurance 
Company, Limited, was held, on the 2nd instant, at the chief office 
of the Company, Oxford street, Manchester. 

Mr James S. Proctor (the chairman) presided. 

The secretary (Mr John W. Moss) having read the notice con 
vening the meeting and the auditors’ report, 

The Chairman said: Gentlemen,—The report and accounts which 
you have before you, and which have been in your possession for 
same days, will, no doubt, have already revealed to you that the 
ccrrpany has experienced another year of satisfactory progress; 
particularly will you realise this fact when it is recalled that for the 
purpose of accountancy the year 1923, with which the comparison 
is made, contained 53 weeks. Dealing with the figures in the 
aggregate, you will have noticed that the total income of the 
company was £7,974,013, showing an increase of £395,470 over the 
p:eceding year, and that the total assets amounted to £29,487,316, 
indicating a record increase in this respect of £2,898,232, a very 
gratifying feature, and one in keeping with the fact that the period 
under review constituted the diamond jubilee year of the com- 
pany. The amount of claims paid was £2,840,837, making the 
total amount disbursed under this heading since the establishment 
of the company £43,126,443. 


INDUSTRIAL BRANCH. 


In the industrial branch the number of policies issued amounted 
to 715,885, assuring the sum of £12,737,333, giving an average sum 
assured of £17 15s 10d per policy, against £16 15s 8d applicable to 
those issued in 1923. The average duration of the policies in 
existence on December 31st last was 10 years 1 month and 6 days. 

The premium income amounted to £3,754,398, being £67,556 in 
excess of the 53-week year to which I have alluded. The net income 
from investments—1.e., after deduction of income-tax—amounted to 
£377,949, which discloses an effective yield of £4 15s 9d on the 
entire assets, whether invested or otherwise, which yield compares 
with that of £4 12s 9d for 1923, and thus shows a very gratifying 
advance of 3s in this important item. 

MORTALITY EXPERIENCE. 


The mortality experience has, in spite of the very severe influenza 
epidemic prevailing in the spring, only been slightly less favour- 
able than that of the previous year. This must be regarded with 
satisfaction when it is remembered that the year 1923 was remark- 
able with respect to its light mortality experience. ‘The amount 
paid in death claims amounted to £1,367,050, against £1,355,839 in 
the preceding year. The sum of £155,956 was disbursed in 
survivance claims. 

A record addition to the life assurance fund in this branch was 
effected last year, when the sum of £1,082,167 was added, and 
brought that fund up to £7,886,092. 

There is a further reduction in the expense ratio in this branch, 
which, though slight, you will be pleased to observe, the ratio of 
expense to premium income being 39.7, against 39.9 last year. 

ACTUARIAL INVESTIGATION (INDUSTRIAL BRANCH). 

One of the outstanding features of the industrial branch is that 
the bases upon which the actuarial valuation was made at the end 
of the year have been very materially strengthened, as indicated 
in the actuary’s report, resulting in a considerable augmentation of 
the reserves, and it is entirely due to this cause that the surplus of 
£40,994 shows a reduction compared with that of the previous year. 
Out of this surplus it is proposed to allocate to the shareholders the 
sum of £4,435, and to declare a dividend of 7} per cent., absorbing 
£22,500. 

ORDINARY BRANCH—45,339 POLICIES ISSUED. 


We have again experienced an entirely Satisfactory year in the 
ordinary branch, and the figures again confirm the exceedingly 
sound position of the company. The number of policies issued 
during the year was 45,339, assuring the sum of 5,300,693, show- 
ing an increase of 3,861 in the number of policies and of £531,161 
in sums assured. The new annual premiums applicable to the above 
pelicies amounted to £371,741, against £333,920 last year. The 
amount received in single premiums was £32,053. 

The aggregate premium income in this branch amounted to 
Sneeniaae increase of £185,738, as against the amount received 
Neate it is interesting to observe that during the year the 

_ issued its one millionth policy in the ordinary branch. 

net interest receipts—after deduction of income-tax— 


amounted to £907,988, equivalent to an effective yield of £4 135 2d 
per cent. on the entire assets, against a yield of £4 12s 3d last year. 
To again report a slight improvement in the yield is particularly 
pleasing in view of the fact that it is becoming increasingly difficult 
to maintain this yield, let alone increase it, and it would seem that, 
for the future, the main source from which we can hope to obtain 
scme assistance in this respect is by a gradual reduction in the rate 
of income-tax, which, having regard to its far-reaching influence 
on trade generally, will no doubt be given effect to at the earliest 
possible opportunity. 

The expense ratio in this branch has increased from 15.77 per 
cent. to 16.27 per cent. of the premium income. This increase is 
not entirely unsatisfactory when we take into account the fact that > 
our new business exceeded that of the previous year by over 
half-a-million pounds in sums assured. 

The death claims amounted to £577,242—which, incidentally, was 
less in actual amount by £2,128 than in 1923—and the sum paid in 
respect of survivances was £740,506. 

ACTUARIAL INVESTIGATION (ORDINARY BRANCH). 

In accordance with the company’s recognised practice, an 
actuarial valuation was made as at December 31st last, as a result 
of which a surplus of £1,276,317 was revealed, which included 
£539,430 brought forward from the previous year, and out of which 
the company’s actuary advises the allocation of £730,648 to the 
policyholders and shareholders. 

This allocation admits of a declaration of a reversionary bonus of 
£2 per cent., based on the sum assured, and constitutes a record in 
the history of the company, and one which I feel confident will be 
very gratifying to all participants, particularly when due regard is 
peid to the fact that the amount carried forward is once more 
increased, and is represented by the sum of £545,669. 

After providing for all disbursements, the life assurance fund of 
this branch amounted to £20,004,401, being an increase of 
£1,803,364 in respect of the year. 

INVESTMENTS. 

I should neither be fulfilling my duty, nor satisfying my desire, 
if I were not to refer to the very vital matter of the investments of 
the company. Of the total assets, amounting to £29,487,316, no 
less a sum than £28,283,544 is represented by invested funds, of 
which £9,404,844 is held in British Government securities, showing 
an increase under this heading of £414,338 during the year, and 
representing 33 per cent. of the entire invested funds. I need not 
trouble you with details as to the changes which have taken place 
under the various classifications. A considerable profit has again 
been made in consequence of the realisation of securities, and this 
amount, as in former years, has not been taken credit for as a 
profit in the accounts, but has been applied to the reduction of the 
book values of our securities, and I am once more very happy to 
state that, after making due provision for any anticipated impair- 
ment in other than Stock Exchange securities, the margin of 
appreciation over the amount at which the investments appear in 
our balance-sheet—taking as our basis market values at the end of 
the year, less accrued interest—has again been increased very 
substantially, and our investments reserve funds of {£900,000 are 
intact. 

NET INTEREST. £1,285,938 RECEIVED. 

The total net interest received last year was £1,285,938, repre- 
senting a net yield on the aggregate assets of the combined branches 
of £4 138 11d, against £4 12s 5d last year. The corresponding 
yield on the invested funds was £4 17s 5d, an increase of 1s 8d 
over the previous year. These observations as to the value and the 
yield of the company’s investments will afford not only satisfaction, 
but some indication as to the care which is afforded to their selection 
and administration. 

TRIBUTE TO STAFF. 

I am sure it would be entirely contrary to your wishes if I were 
to resume my seat without making an appropriate reference to 
those who have done so much to render my task to-day such an 
agreeable one. I refer, of course, to the staff, and I wish, on 
bebalf of the board, to thank all grades of the staff for their services, 
and to say that particularly do we appreciate the efforts of those 
who have—notwithstanding unfavourable circumstances in some 
localities—achieved results highly creditable to the company and 
to themselves alike. I may quite safely add that the most cordial 
relations have during the year existed between us, due largely to 
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the fact that should difficulties at any time arise, machinery for 
dealing’ with the same is available, and honest endeavour is made 
on both sides to overcome those difficulties. 

Gentlemen, I now have great pleasure in moving the adoption of 
the annual report and accounts. 

The report and accounts were adopted. 





SEQURITY FIRST 
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SCOTTISH WIDOWS’ FUND LIFE ASSURANCE SOCIETY. 
INCREASED AMOUNT OF NEW BUSINESS. 


The 111th annual general court of the Scottish Widows’ Fund 
Life Assurance Society was held in the society’s office, Edinburgh 
on the 3rd instant, James A. Fleming, Esq., K.C. (chairman of the 
Ordinary Court of Directors), presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: In commenting on the report, I shall refer first to the new 
business. During the year 1924 we issued new life policies assur- 
ing the gross amount of £2,630,000, of which £79,000 was reassured 
leaving a net new life business of £2,551,000. We also issued a 
number of deferred annuity policies, which contribute to our pre- 
mium income, though they do not swell the capital amount of the 
new assurances, and the total net annual premium income of the 
year on new life assurances and deferred annuities combined 
amounted to £98,800. In addition to this, rather more than the 
average amount was received in single premiums. The amount of 
new business transacted by an assurance company depends a great 
deal on general business conditions. These last year could not be 
called good, though they were slightly better than in the imme- 
diately preceding years. For the third year in succession the 
business life of the community was interrupted by a General Elec- 
tion in what was for us, and probably for the business community 
at large, the busiest season of the year. Nevertheless, you will be 
glad to see that our new business is about £140,000 in excess of the 
amount transacted in 1923, which itself showed a considerable in- 
crease over the business of the preceding year. 





their power to assist the Committee in framing a law which shall 
adequately protect the public, while, at the same time, not inter- 
fering unduly with the work of the prudent and successful offices, 
which, happily, constitute the great bulk of the insurance institu- 
tions in Great Britain. But the great lesson to be learned from 
these comparatively insignificant failures is the importance of 
effecting insurances—and particularly life assurance policies involv- 
ing the permanent investment of the hard-won savings of the more 
prudent classes of the country—in sound and well-established offices, 
among which, I think, the society may safely claim to hold a high 
place. 

The report and accounts were unanimously adopted. The retiring 
directors were re-elected, a vote of thanks was accorded to the 
directors and office-bearers, and the proceedings terminated with a 
vote of thanks to the chairman. 
























UNDERGROUND ELECTRIC RAILWAYS COMPANY OF 
LONDON, LIMITED. 


LONDON TRAFFIC PROBLEM. 


The annual meeting of the Underground Electric Railways 
Company of London, Limited, was held, on the sth instant, at 
Caxton Hall, Westminster, S.W., the Right Hon. Lord Ashfield 
(chairman and managing director) presiding. 

The secretary (Mr John C. Mitchell) read the notice calling the 
meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report and accounts, 
said: I do not propose to offer you any further comment upon 
the London traffic situation and the policy which the operating 
companies are pursuing with regard to it. I have already dealt 
with this at some length in the speech which I made to the 
shareholders of the operating companies a fortnight ago, and more 
briefly with one aspect of it in the speech which I made only 
yesterday to the shareholders of the London and Suburban Traction 
Company. 

When I review the whole of the circumstances affecting traffic 
operations in 1924, I am compelled to think that the results of 
your company are good. In a year of diminished prosperity and 
of sacrifice, so far as the companies primarily involved are con- 
cerned, it has been possible to maintain the interest distribution 
upon your securities unchanged and to carry forward into this 
present year £31,000 more than the amount brought in from th- 
last year’s accounts. Yet because we are still unable to see our 
way clear to recommend the payment of dividends upon th- 
ordinary shares, I realise that these results must be as disappoint- 
ing to you as they are unsatisfactory to us. 














DEATH CLAIMS. 






A year ago in reporting an exceptionally favourable death claim 
experience for the year 1923, the chairman pointed out that no 
coubt this was purely accidental, and that we must be prepared for 
the swing of the pendulum in the reverse direction. To some 
extent, we experienced this swing in 1924, and it is a curious fact 
that the first year of a new quinquennium has not infrequently 
been found to show a considerable increase in the amount of the 
death claims. At first sight it might be supposed that such 
an increase would be accounted for by the declaration of a high 
bonus at the end of the quinquennium, but in fact this does not 
produce any great effect on the amount of the death claims because 
of the very liberal scale of intermediate bonus which we grant in 
the case of claims falling due before the end of a quinquennium. 

This arrangement gives practically all the advantages of an 
arnual distribution, and at the same time secures the greater 
steadiness due to averaging results over a period of five years. The 
actual death claims of 1924 amounted, with bonuses, to £1,249,g00. 
Although, as I have said, this is greater than the previous year’s 
claims, which were exceptionally light, the amount is in itself very 
much below the amount for which provision is made in our valua- 
tions, so that the mortality of the year has again yielded a 
substantial contribution to surplus. 

Che remaining items in our accounts do not, I think, call for any 
very detailed comment. Surrenders of policies show an increase, 
and bonuses taken in cash a considerable increase, both of these 
movements being normal in the year following an investigation and 
ceclaration of bonus. Expenses, including commission, are again 
at the low rate of under 12 per cent. of the premium income, a rate 
which, as you know, compares very favourably with the average 
rate in other offices. Economy in management has always been a 
Special feature of the society, and, of course, contributes very largely 
to its profit-earning power. The premium income shows a sub- 
stantial increase, and the interest income has also risen in propor- 
tion to the increased funds, the rate of interest—both gross and net 
—having been fully maintained. 

ADDITION TO THE FUNDS. 

Finally, the funds show an addition during the year of over 
half-a-million sterling, and they amounted at the end of the year to 
just over £24,750,000. There is every reason to expect that by the 
end of this year the funds will have reached the round figure of 
£2§,000,000. It is of interest to observe that since the beginning of 
the present century our funds have increased by nearly two-thirds 
and our premium income by about 60 per cent. 

You will probably have noticed that during the year the Board of 
Trade set up a Departmental Committee to consider the question of 
amending the Act of Parliament by which the insurance business is 
seen No doubt this inquiry owes its origin to the recent 

mentable failure of one or two minor offices. The great and well- 
managed insurance companies of the country will certainly do all in 























INVESTMENT IN L.G.O. COMPANY. 






During the year your investment in the London General Omnibus 
Company was increased by £500,000 by the purchase of 50,000 
ordinary shares of £10 each. As, however, this company was only 
able to pay a dividend of 6 per cent., free of tax, as against 9 per 
cent., free of tax, the year before, the income which you received 
from your investment, in spite of the capital increase, was less by 
£48,500, and practically explains the reduction shown in this item 
in the revenue account. What remaining reduction there is is 
attributable to the London and Suburban Traction Company failing 
to pay any interest on its cumulative preference shares, while a 
year ago 2} per cent. was paid. The tramway position is becoming 
precarious, Owing to excessive omnibus competition, and until 
some remedy is made effective this company, whose main interests 
are in tramways, cannot hope to resume dividend payments. 

The loan which your company has from its bankers remains 
unchanged at £600,000. At the same time, I should remind you 
that the London Geaeral Omnibus Company is overspent on capital 
account more than £1,000,000, and it may be desirable later on 
for your company to add still further to its investments in that 
company. The need, therefore, for further capital resources in 
the Underground Company grows more acute with time. During 
last year your board found no opportunity to open up the problem 
of capital reconstruction. 

The moment a suitable opportunity occurs your directors will 
not fail to invite you to consider some plan of reconstruction which 
will afford your company the chance to take a larger and more 
effective interest in the operating companies on the one hand, and 
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reduce the. interest burdens which, as now constituted, bear so 
hardly upon the prospects of the ordinary shareholders. 

‘I want to say a few words upon a recent change in the general 
traffic position. Events are moving quickly, and I trust for our 










































































THE NEW: ORDER. 


Although it has been stated by, the newspapers.time and again 
that the overcrowding of the streets with omnibuses was a public 
menace and a cause of tiresome congestion, although the London 
Traffic Act was debated in Parliament at great length, and although 
it has now been in force almost six months, various individuals 
seem still to have gone ahead with placing orders for omnibuses 
for use in London, and now, when an Order is made under the 
Act which has all along been contemplated, it seems to have occa- 
sioned some surprise, and there appears to be a disposition in 
certain quarters to attempt to secure some discrimination or adjust- 
ment under the Order for the benefit of particular persons. I can- 
not believe for a moment that this will happen, but I ought to say 
here that if it is done for anyone, it must be done for all, and we 
shall expect similar treatment for our omnibus interests. 

This Order is a first step. More must be done. If one of the 
objects of the London Traffic Act is to be realised, it is essential 
that the omnibus competition with railways and tramways shall 
be mitigated so that these other forms of transport may have a 
chance at least to be self-supporting. The position of January 1st 
last will not permit this, and it will be necessary to go back to an 
earlier date, so far as 1 can see, There is therefore a period of 
difficulty before all those who are involved in omnibus operation 
upon the streets, and security, and, I trust, success can only 
follow an equitable solution of the difficulty. 

London is a wonderful adventure in social life. It is an attempt 
to knit together seven to eight millions of people into a common 
life on a relatively small area. So far, there is nothing similar to 
it in the world. It inevitably creates new problems, and not the 
least difficult of them is that of transport. While the area is 
relatively small for the population, it is an area which demands 
extensive and varied means of transport. 

Everyone must be given opportunity to share the common life, 
and this requires that he or she shall be able to travel from 
centre to centre within the area following his or her special interests 
and vocations. There must be high-speed railways to serve the 
circumference, tramways to carry the dense streams of traffic which 
remain in the main street arteries, omnibuses to gather up the 
rivulets and streamlets of the wide network of streets themselves. 
All these three need co-ordination, so that each discharges its 
proper function with satisfaction both to the passengers and to the 
providers of the service. 

The cost of providing these means of transport is represented 
in streets and railways, in vehicles and equipment. It is an 

immense cost in which State and municipality and private under- 
taker have each found a generous share. Excess provision is 
waste. The wasteful use of the provision made is detrimental and 
extravagant. Especially is this true of streets. To anyone who 
will review dispassionately the conditions under which urban 
transport must be carried on, it must be evident that this is essen- 
tially an industry in which waste of every kind is to be avoided, 
because such waste must in the long run be paid for by the 
passengers. 

London must see that those who are engaged in the difficult 
and unending task in providing the traffic facilities are not 
harassed or impeded, but given a fair chance to maintain, with 
adequate and efficient services, the solvency of their undertakings. 

The Chairman, after referring to the loss the company had 
sustained by the death of the Right Hon. Edwin Montagu, con- 
cluded by moving the adoption of the report and accounts. 

Mr. H. A. Vernet (deputy chairman) seconded the motion. 

The Chairman, having replied to shareholders’ questions, then 
put the resolution to the meeting, which was carried unanimously. 













































































































































































































































































WANDSWORTH, WIMBLEDON, AND EPSOM DISTRICT GAS 
COMPANY. 


LOWEST PRICED GAS IN LONDON. 


The ordinary general meeting of the Wandsworth, Wimbledon, 
and Epsom District Gas Company was held, on the 3rd instant, 
at the Cannon street Hotel, London, Mr Henry E. Jones, the 
chairman of the company, presiding. 

The secretary (Mr C. W. Braine, F.C.1.S.) having read the 
notice convening the meeting, and also a special report by the 
auditor, 

The Chairman, in moving the adoption of the report and 
accounts, said: I may say that I have never been prouder than 
IT am to-day of the position of the little Wandsworth, Wimbledon, 

and Epsom District Gas Company, and I say that as a man who 
i$ S2 years old. who came into the service of the company when 
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have been successful or not I suppose you will have formed some 
idea, because otherwise our shares would not stand at the very 
high price at which they are to-day quoted on the Stock Exchange. 
I may keep you a little time to-day, because one or two things 
have happened since our last meeting, and lately. For one thing, 
my colleagues made me a present the other day of my portrait, 
Owing 
was away for some months of the year when it was necessary 
to 
our concerns and fixing a new standard price for gas, they 
made me managing director, so that I am now responsible for 
everything. 
standards fixed by the Board of Trade will slightly modify our 
dividend until we have reduced the price of gas again to the 
consumer, and at the moment I am afraid that things are rather 
against that. 





be was 18, and has been more or less in it ever since. Whether I 
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to the illness of our worthy old secretary, who 


approach the Board of Trade, who have been examining into 


I am bound to tell you, in passing, that the new 


GAS TOO CHEAP. 
I have been to three or four gas company meetings recently, 


and, with the exception of one—a very prosperous company with 
plenty of money—they all speak rather feelingly about the loss 
which is being made on residuals, and how this will lead 
sooner or later to the necessity of raising the price of gas. [ 
have been discussing that with some of the influential people in 
the gas world in London, and it is quite clear that the price of 
gas generally is too low. 
in our circumstances, and we shall do as we always have done— 
our level best to make gas cheaper if we can, and to avoid raising 
it; but I do think that you will see that the price of gas will 
have to be raised in the greater part of London. 
lighting by means of the Welsbach burner, burning as little as it 
does, is a very formidable opponent to the electric lighting people ; 
so little gas is burnt that it never will be too dear for lighting 
purposes, but when you come to ask a man to put gas into his 
fireplaces and to burn it to cook his food and to warm himself 
and heat his house, you must give him cheap fuel, and it is not 
only our duty to do so, but we want also to promote our business, 
and to add to the enormous number of appliances used for 
Gomestic purposes, which are all very largely of a labour-saving 
nature, as well as money-saving. 


I do not think it is much too low for us 


Of course, gas 


You have in all this to keep in view the necessity and obliga- 


tion of preserving the sympathy of the consumers by serving them 
well and cheaply. The next point is that in November last we 
raised a large amount of fresh capital. You may say that this is 
an undesirable thing to do while prices of things are going up, 
but we cannot resist the obligation to spend more money, especi- 


ally when the question of distributing gas comes up. There is 


also the Gas Regulation Act, under which the Board of Trade 


deals with us, and exacts from us to-day a pressure four times as 
great as that which was demanded before. There is a penalty 
for failing to fulfil that requirement, so that we cannot neglect it. 


LARGE CAPITAL OUTLAYS. 


To do this has necessitated very large outlays of capital for 
mains; we have spent something like £31,000 in the last year from 


capital, in addition to a large sum from revenue. We have also, 
like all companies that expand and develop, reached the point where 
some of our old plant has become obsolete. 


In that connection we 
have done away with an old hand-worked retort house at one end of 
our district which was only an extension of what I found at the 
works forty years ago, and was very expensive because it cost 
three times as much for labour as the other retort houses at 
Wandsworth and Mitcham, and we have replaced it by a more 
modern form of retort designed by our engineer, Mr Croft. I may 
say that Mr Croft has succeeded so well with this retort that he put 
in at Wandsworth that the Corporation of Glasgow has on two 
occasions sent inspectors to our works to test it, and has decided 
that the next extension of the Glasgow Gas Works would be on 
the lines on which Mr Croft has been working. I think that 
shows that we are up to date. As to the capital that we raised, I 
can say that in spite of the raising of this fresh capital, and in 
spite of our large outlay, our capital to-day stands at the low 
figure of 7s 11d per 1,000 feet, or £398 per 1,000,000 feet. That 
figure covers not only the gas works and mains, and services and 
fittings of an ordinary gas company, but also a fleet of ocean-g01ng 
steamers that bring coal for us straight from Newcastle to our 
works, and that is one of the secrets of our low price of gas, of 
which Mr Croft, your engineer, and myself, your chairman, are 
very proud. We supply gas at the lowest price in London. 


INCREASED GAS SALES. 


On the credit side of the accounts you will see that we have - 
large increase of 6.43 per cent. in the quantity of gas sold. Tha 
was accomplished with about 10 per cent. of water gas. The - 
sidual products are down, and are going to be lower. The 2 
is that gas companies have been living in a fool’s paradise so : 
as coke is concerned for some time past. Owing to the — 
occupation by the French the German mines were closed. The 







some 


very 
ange, 
hings 
hing, 
‘trait, 
who 
sary 
- into 
they 
e for 
new 
y our 
5 the 
ather 


ntly, 
with 
- loss 
lead 


le in 
ce of 
or us 
yne— 
ising 
will 
, gas 
as it 
ple ; 
ting 
» his 
nself 
} not 
ness, 
for 
ving 


liga. 
them 
/ we 
is is 
up, 
eCi- 
e is 
‘ade 
Ss as 
alty 


for 
from 
also, 
here 
1 we 
id of 
the 
cost 
; at 
nore 
may 
put 
two 
ided 
> on 
that 
d, I 
d in 
low 
[hat 
and 
ing 
our 
3, of 
are 


. the 
[hat 
. Te 
fact 
. far 
tuhr 





March -7, 1925. | 


THE ECONOMIST. 467 


arden gehen ores re LL TTL ner A LALe tLe ieee tetasian tatiana natdiittcninanpeactamianinataies nln tts 


our tar, which makes good roads, also makes good pitch for arti- 
fcial fuel. As a consequence of these facts, the price of coke went 
up in an artificial manner. Now, however, they have reopened 
those mines, and we do not export so much coke to the Continent. 
One reason why coke must be cheaper is that gas has displaced it 
in the poor man’s house, as a result of our giving him a gas fire 
operated by a 1d in the slot meter. The result is that by dis- 
placing coke and coal fires by gas fires we automatically contribute 
to our own coke making, because, when you make gas you also 
make coke. In other words, the more gas you sell the more coke 
you make. Of course, if you make water gas, that gets rid of some 
of the coke, but, if you want to conserve the fuel of the country, you 
will not make coke into water gas because, although it is convenient 
to drive it along a pipe, the thermal value of coke is a great deal 
higher than that of water gas. With regard to the rest of the 
residuals, I have every confidence except with regard to one— 
ammonia. Why is that giving us low values to-day? The fact is 
that during the war acid production was stimulated unduly by 
war needs. A great many people built acid plant, and to-day are 
seeking to get a dividend on their capital, although the sale of 
acid for all purposes in this country has fallen to about one-fifth 
of what it was during the war. You cannot buy acid to-day 
reasonably, I put up an acid plant for the Commercial Company 
some thirty years ago which always worked very well. All large 
gas works ought to have an acid plant for making ammonia, be- 
cause you produce sulphur in your gas, and you take it out to 
please the consumer. We have got all the means, and that is our 
next job. 

Mr R. Garraway Rice (deputy chairman) seconded the resolution, 
which was unanimously carried. 





BOYRIL, LIMITED. 
RECORD PROFITS. 


The twenty-eighth annual general meeting of Bovril, Limited, 
was held, on the 4th instant, at River Plate House, Finsbury 
circus, London, Sir Geerge Lawson Johnston (chairman of the 
company) presiding. 

The secretary (Sir Cornthwaite H. Rason) read the notice con- 
vening the meeting and the report of the auditors. 

The Chairman, who was received with applause, in moving the 
adoption of the report and accounts, congratulated the share- 
holders on the successful year which the company had had. On 
the creditor side of the profit and loss account they would note 
that the gross profit on trading, less advertisements, stood at 
£639,123, as against £571,491 for the year 1923. These gross 
profits, of course, were record ones, while the expenditure on 
advertising, which had already been deducted from the gross 
profit, also reached record figures. The debtor side of this account 
showed them the net profit of £390,992, as against £351,898 in the 
previous year. As indicated in the report, this increase was the 
result of a very gratifying expansion in the home sales of Bovril 
during the year 1924. Having referred to the fact that £75,297 
had been raised for the hospitals under the scheme promoted by 
the company, he spoke of his several visits to the Argentine, and, 
proceeding emphasised the necessity for making life sufficiently 
attractive and remunerative to the primary food producer in 
newly-developed countries to induce him to stay on the land. 

Town life, with all its attractions of cinemas, theatres, electric 
light, evening papers, and a host of neighbours to gossip with was 
drawing the younger country cousins to the towms in these 
countries, just as it was doing at home. 

Yet the country interests were often the life-blood of the whole— 
the cities merely the bottle-necks through which the good things 
gtown poured and paid toll. 

One outcome of this retrograde emigration was that the urban 
voters, being in solid groups, were able to control politics, and the 
politicians had to defer to the townsmen’s ideas, with results that 
were often undesirable in the general interests, as when local manu- 
facturing on a small and uneconomic scale was fostered by tariff 
protection. 

The producer on the land suffered by this, because, while he had 
to pay a high price for the locally manufactured article he required 
for his own products, which were mainly for export, he could not 
get protection. Sometimes even export duties were levied, and in 
these cases the duty really fell on the products of the land. 

Although the producers were scattered and not politically so 
effective as the townsmen, they should organise for the benefit of 
themselves and their best friends—the consumers overseas in their 
old mother countries—and make their voices locally effective. 


DANGER OF DEAR MEAT AND WHEAT. 

It was vitally important for the future food supplies of the world 
that consumers should offer producers a standard of existence that 
Would compensate them for their state of comparative exile, and 
that producers should realise that it was only the profits from 





large scale production at reasonable prices that could bring them 
security and lasting prosperity. 

Agricultural and pastoral producers must keep in mind that 
Europe could only buy out of income derived in part from the sales 
of manufactures to the produce-selling countries, and that the 
European consumer could not afford a high range of prices. An 
excessive price for wheat meant privation, possibly starvation, in 
Europe, and dear meat must eventually lead to reduced 
consumption. 

He did not wish to claim the gift of prophecy because they were 
able to predict that this would be a Bovril winter. As a matter of 
fact, it would be difficult to hit upon any winter in this country 
that one could safely go through without Bovril as a stand-by, but 
the reason for their making ‘“ Bovril winter” a keynote of their 
advertising was that we had last year had an unusually sunless 
summer. People had not had even an average share of the benefits 
that came from sunshine; their powers of resistance to illness were 
low, and they were thus left less well prepared than usual against 
the seasonal ailments of winter. 

TRIBUTE TO BOVRIL. 


Sir James Crichton-Browne, M.D., LL.D., F.R.S., said that Mr 
Simpson, of the Daily Telegraph Expedition, which recently 
crossed Australia from Sydney to Port Darwin and back in a 
Bean car—the achievements of which were almost as remarkable 
as those of Jack and the Beanstalk—had told them :— 

** We took in Bovril supplies at Sydney and Port Darwin, and I 
have very happy recollections of the enriching effects of a jar of 
Bovril in a ‘ billy-can’ of kangaroo-tail soup. The carrying of 
meat, particularly in a hot climate, presents great difficulties, and 
economy of space was essential, and it was on those grounds and 
in order that our bodies might have a variety of diet, that such 
excellent concentrated food as Bovril was carried.” 

For the Cape to Cairo Motor Expedition now in progress, under 
Captain Court Treatt, and with a Lady, Mrs Treatt, second in 
command, supplies of Bovril and bully beef had been laid at ten 
selected depot points on the route. 

The report and accounts were unanimously adopted, and the 
directors’ proposals with reference to the increase of the company’s 
capital were approved. 


GENERAL INVESTORS AND TRUSTEES, LIMITED. 
SUCCESSFUL YEAR—RECORD DIVIDEND. 

The eighteenth ordinary general meeting of this company was 
held, on the sth instant, at Winchester House, London, Sir J. 5. 
Harmood-Banner, Bt. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the report presented a year ago was the 
best they had issued up to that time, and the present one showed 
further and most decided improvement. The total income had 
reached the handsome figure of £87,681, compared with just 
under £67,000 a year ago. This was a striking advance, and, 
although they had carried through one or two very important 
transactions, and to that extent their income must be looked 
upon as somewhat abnormal, he thought there would not be much 
difficulty in maintaining this income during the current year, 
because they would have a substantial amount to receive in con- 
nection with an important transaction which had not been quite 
completed when their balances were struck. Out of the available 
balance they recommended the transfer of £30,000 to reserve 
account, £2,000 to staff provident fund, and the payment of a final 
dividend of 6 per cent., less tax, making a total of 9 per cent. for 
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the year. This was the highest dividend they had yet paid, and 
would make a total return of 111 per cent. on the ordinary shares 
for the eighteen years of the company’s existence, equal to over 
6 per cent. per annum, notwithstanding the intervention of the 
war years. In addition, they had accumulated a total reserve of 
£170,000, equal to a further 57 per cent. on the ordinary share 
capital. The valuation made as at January 31st last showed that, 


making 8 per cent. for the year. For several years past the divi- 
dend had been maintained at 7 per cent., and the directors were 
happy to be able to recommend that increase. It was also proposed 
to allocate £5,000 to writing down the expenses of the issue of de. 
benture stock, and to carry forward £56,247. The reserves in hand 
now totalled £214,310. 

: ENCOURAGING PROGRESS. 





lw 


\ 





after deducting all liabilities, not only was the capital intact, The progress made since the occupation of the new building was = 
but the reserve account of £170,000 was also intact, and over and | extremely encouraging. During the year there had again been a = 
above this there was a substantial margin. During the year they | steady growth of trade, from which it could safely be concluded poed | 
had realised from exchange of investments a capital profit of | that their magnificent new showrooms were rapidly becoming appre. nem 
over £34,500. ciated by the shopping public. Since the completion of the new payme 
Commenting upon references which bankers had made of late| premises the number of customers had gradually increased, and a 
with regard to the return to the gold standard, Sir Harmood | they could reasonably expect that their clientéle would continue to Other 
said he looked upon the proposals with grave misgivings unless] grow steadily as the improved service and the quality and indis- on 
they were accompanied with most careful precautions of the fullest | putable value of their merchandise became still more widely known. Expet 
nature. He could well imagine that they highly recommended | The development of the business had continued during the past 
themselves to our friends in the United States, who had practically | year, new sections being opened and existing departments extended. tor 
control of the gold reserve of the world just now. We, however,| After announcing that it had been decided to inaugurate a ladies’ inte 
were getting along very well under our present system, and should | hairdressing salon, he said that the new trading year opened with A 
pause before we lightly incurred the risks of disturbance to which | a promise of some further advance, and the general tendency ols 
inevitably we should be subject if without adequate safeguards | towards a trade revival should indicate an increase in prosperity iestet 
we returned to a gold basis while the metal was so largely | for retailers, in which they might reasonably expect to share. It\ Us 
controlled by other countries than our own. was to be hoped that in the forthcoming Budget there might be Un 
The report was unanimously adopted. some reduction in income-tax and postal rates. Without undue OF 
optimism, the directors were hopeful that when they presented the Us 
results for the current year they would be able to submit a report Un 
BRITISH TRADE CORPORATION. equally as successful as the one now under consideration. 4 2 
LIQUID POSITION OF THE CORPORATION, The report and accounts were unanimously adopted. oe 
The eighth ordinary general meeting of the British Trade iz 
Corporation was held, on the 4th instant, at the Institute of Char- GOVERNMENT RETURNS, &c. ‘ 
tered Accountants, Moorgate place, Moorgate, London, the Lord —_—_- 
eS eee PUBLIO INCOME AND EXPENDITURE. 1 
the sacettary (Mr 'G. do B. Beounlic, A-C-A.) having read the RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. Pr 
notice convening the meeting and the report of the auditors, 0 
The Governor, in the course of his speech, said: I have pleasure Estimate pone mace Gite “a 
in again drawing attention to the liquid position of the Corporation. . = Api, ap 1, 1583 eee eis rr - 
Our total liabilities on current, deposit, and other accounts amount 1994-35. _—") to | 
to £1,019,550, while our liquid assets, consisting of cash £148,169, (See Note. —, ang 
money at call and short notice £395,000, and Government securities ) 
£403,875 ; total £947,044, equal to 93 per cent. of those liabilities. Ise 
Our acceptances now amount to £1,225,265, or £436,918 more St 
than for the corresponding period of last year. The growth of our o 
acceptance business is satisfactory, and is due to three causes— 0 
first, the Dawes Agreement, which has brought about greater confi- 
dence in the stability of European currencies, with a corresponding Old 
increase in the movement of commodities; secondly, the higher 
price of foodstuffs, that has necessitated increased finance; and, ty 
thirdly, slightly improved trade in this country. : , © Minced Bie De Ba 
The branches have been the means of our taking a leading part in | Super. Ren aes zn ; 


some financial transactions of large dimensions, and, as Europe Corporation Profits Tax 
settles down to more normal conditions, we anticipate that oppor- | Post Office 
tunities will offer for an extension of our activities in this direction. 
YEAR’S PROFIT. 
Our profit and loss account shows that, after making necessary 
provision for various contingencies, a net profit has been earned of 
£75,710. If the whole of this were available, we might consider the 
payment of a dividend upon our ordinary share capital, but pru- 
dence requires a writing off of £35,000 for depreciation of invest- 
ments, and there is, therefore,.only left, including the balance of 
£10,481 brought forward from the previous year, £51,192. Your 
directors recommend that £30,000 of this should be applied in wal 
payment of the cumulative 6 per cent. dividend upon our ‘“ A ”’ | Money Raised by Creation of Det 
shares, and that £21,192 be carried forward. The statement that 1} ™ Taner tee * 
have just made will, I fear, be disappointing to many shareholders, 


| 


Interest on Exchequer Bonds under 
pr Capital Expenditure (Money) 

ct, 1904......... .. iesegissue se 
Under the Unemployment Insur. 
ance Acts, 1921 


Acts, 1922 and 1 
but our experience is not dissimilar to that of many of the indus- a med = ware Ss 
trial concerns of the country. I hope that the course we are adopt- (Telegraph) Act, 1924 
ing of making our position as strong as possible will, while allway Ack Iss —— 
depriving shareholders of a present return, preserve for them a By Exchequer Bonds under the 
valuable reversion. 
The report and accounts were unanimously adopted. 


a3 PpozmH2 22s ee 2557 | 


DICKINS AND JONES, LIMITED. 
INCREASED PROFIT AND DIVIDEND. 


The twenty-fifth annual general meeting of Dickins and Jones, 
Limited, was held, on the 3rd instant, at 29 Argyll street, London, 
Sir Woodman Burbidge, Bart., C.B.E. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the directors were confident that the share- 
holders would agree that the results of the past year’s trading were 
eminently satisfactory. The profit stood at £106,227, against 
£102,828 last year. An interim dividend at the rate of 4 per cent. 
per annum had been paid on the ordinary shares, and a final divi- 

dend at the rate of 12 per cent. per annum was recommended, 


the War Loan Acts, 1914 to 
1919 


Seerese eeresesese eeceee 


(4) Ways and Means Advances .... 
Oil Company— 
Dividends on Shares acquired. . 


yments— 
respect of Suez Canal Drawn 
Shares 


} 
i 
+ 
et 
? 

1 


lt > & wa 


ay ay of oe ae ie Section a 
Finance evcces oe oo 
a. $818,119,681' 5918,263,043! 15,838,107 62,987,256 
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EXPENDITURE AND OTHER ISSUES. 


OO { 
Estimate = Issues out of 
eo meet Payments from ——— Issune. 
(including |Apl. 1, 1894, Apl. 1, 1923, "Week | Week : 
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TREASURY BILLS AND BONDS BY PUBLIC TENDER 
Tenders for £35,000,000 in Treasury Bills were ed on Mar. 6, 
1925, and the total amount applied for was £65,450,000. For bills at. 
three months dated Monday to Friday at £98 17s 6d, about 55 per 
cent., and above in full. Saturday at £98 17s 9d, and above in 











Endea | full. The amounts allotted were as follows :—In bills at 3 months, 
ar. £35,000,000 ; in bonds, nil. 
| Amount | Treasury Bilis 4% Treasury 
Date. Amount A at 3 Months, Bonds. 
Offered. = Average Rate. | Average Price. 
Jan. 16 | sateen | 47,055,000 $14 105s Pom a 
TON. 23... cccccccee 30,000,000 40,365,000, 314 679 | nil 
Jan. SD. seccese 30,000,000 | 40,965,000 3 14 26 nil 
Feb. 6...0-ccccecee 30,000,000 43,240,000 314 367 nil 
WI DE: cccccecesss 25,000,000 41,745,000 3:13 945 nil 
Feb Ss 35.000,000 ae | 312 923 | oil 
Meme ccc. | 35,000,000 | 63,450,000 4 8 5:34 nil 


eeeereee Stee eeeeeeepenesee 


naan Meet Gapitai © veces ai eeceee 
Unies Dw Telegraph (Money) Acts 

the Housing Act, 3914-7...” 
vader the W t Indian 


‘elegraph) A 
oan maph) Ac, 1988 Office (London) 


wine Act, I913......cccccceces 
nder Cunard Agreement (Money) 
= met, 1908 (Exchequer 1923) 
Unemployment Insurance Acts, — 
Repayment of amounts borrowed 
ee of Debt— 


ears erccccecs 





wees ereseeseeeresesesesese 


tificates 
Principal of Exchequer Bonds 

meng ratat 

ees, 38,979,652, 4; 
Priaeipal of National War Bonds 52,717,847 


Debi under the War Loan 
Acts, 1914 to 1919 .......cceeceees 7,463,440 


Ways and Means A Advances Repaid} 811,484,500) 
Anglo Persian Oil C ys 


to the National Debt Commis. 
GBEED ccncovcacecccdisonsce veces 
Issues to ~ Debt Com- 
missioners t— 
Suez Canal Deewa Shares Repay- 
ments eee eee eee eeeeeeeseee @ereee 
Cunard Loan Repayments ...... 
Old Sinking 1910-11, issued 


under Section 4 of the Financ 
MED SUE ons kchsacstsoakecanccess 
Old Sinking Fund, 1910.11, issued 
under Section 16 (1) (b) of th 
Finance Act, J911........cccecees 





Nors.—Budget Estimate as in H.C. No. 60 of 1924. 



















Treasury, March 2, 1925. 
NATIONAL DEBT—(Million &). 
3 | 68) $8 /4 
$7 | $7 | 3" | 27 
314} 314 4} 314 
14 14 4 14 
684 | 666) 666) 712 
es oe 210} 210 
63; 63; 63; 6 
2.088 | 2168 | 2017 | 3017 
93 | 820) 813; 2813 
399 | 396) 396 | 396 
325 | 314; 314) 314 
411 | 457} 496 496 
150} 150; 69; 33 
3A) 46) HA! 367 
1,157 | 1,128 | 1,132 | 1,132 
194} 186 | 220; 167 
7,742 | 7,641 | 7,726 | 7.653 
70 “ 68; 6 
7,812 | 7,707 | 7,794 | 7,719 





G DEBT. Movement 
POSITION OF THE FLOATIN a 


Ways and Means Advances Mar. 1, '24. Mar. 51, 24, Fob. 28, 36. ee 
Outstanding— & 
Advances by Bank of 


Peg Public Deptante. 17 i 500; 196.155 500" 167 566,000-.+ 5-00000 


ie seeeee 793,080,500... 774,475,500. . - 159,730,000. — — 7,906,000 


"Include 4500, the proseads of of which were not carried to the Exchequer 
thin the period of the account. 









Tenders will be received on Mar. 13, 1925, for Treasury Bills and 


Treasury Bonds to be issued to the maximum amount of £35,000,000. 
The amount of Treasury Bonds issued will not exceed £3,000,000. 





CURRENCY NOTES ACCOUNT.—(000’s omitted.) 















3 3 = Redemption Account. 

si Saez | 3d 
Date. Bank of |* ¢| 3 

333 England £3 se42 

258 Notes. |$7) 3 ag 


















| 
£ é£ ie £ 

Mar. 29..ccccscsese | 300,351 19,450 177 
Tune BB. ccccccccccs 295,374 19,650 163; 250 
Sept. Beccceccecece 289,127 1 21,150 169. 
Dec. eeescooeooeee 301,337 21,150 15 137 
Mar. BB: cocccvccses 285,616 22,450 1T- 190 
Tune 27. .cccccccece 22,460 (173 133 
Sept. Beecceccecese 282,784 22,450 I 140 
Dec. sseeecoccece 22,450 16 
Mar. a as 1 130 
ome = eecccccece ee = pow 
Deo. 3l.....cccccc. | 296861 132 
Feb. 18........+000 131 

156 

158 


since ome: 21, 1! 
a Isa” st ae for 1922 at 
¢ £248,190,900, and 


notes and nae outstanding include notes called in 
Maximum fid issue for 1920 moet at ae ae 


923 ai 
ter Lote wt G26. 145,400. 











ESTABLISHED OVER ONE HUNDRED 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 


ASSETS £& 13,000,000. 








FIRE. LIFE. ACCIDENT. MARINE 
Edinbergh: 3 wes “8 
Lentent & Wetton as a Jamses’ Strest. S.W.1. 













ACCIDENT and GUARANTEE 
GORPORATION, Limited. 


&8,048,905 


m QGEA 
ASSETS - es 
CLAIMS PAID - ; 








Accidents and —_— 


ployers’ Liability. Guerantees. 
Burg > aa Pi mn or ieauee Engines. 
— Electrical Plant and Lifts. 


Executorships and Trusteeships. 
Head Office: 36-44. MOORGATE, LONDON, &.C.2. 


he Bankers Gazette 


BANK OF ENGLAND. 
Week ended Wednesday, March 4, 1925. 
ISSUE a arr 
£ 

cceccese 146,530,345 | | Government debt done 11,015,100 
— _ | Other securities ...... 8,734,900 
| Gold coin & bullion .. 126,780,345 
146,530, 146,530,345 146,530,345 

= DEPARTMENT. se 
Proprietors’ capital .. 14 553,000 Government securities 43,606,830 


Rest ....cceeeee seees 3,699,603 | Other securities ...... 80,048,938 


blic deposits*...... 9,825,224 | Notes ....ssecessees 21,703,580 
babes si... ewes 119,104,913 | Gold and silver coin .. 1,851,127 


Seven-day & other bills 7,735 ee 
147,190,475 147,190,475 
She, Cees of National aod 
* Including Excheguer, One ees Deis, 
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Ino, or Des. on | Ine. or Des. on IMPSRIAL BARK OF INDIA—<2 rm 
ecm. ester | este HK OF DLL 2s rep (0 mia) 
& & 
Rest cocccccccceccccceccocssovevece + 038% | — 1418 
ae + eee x Esser 
See t PRO is Movie 
ROBOTVG. oc cccccccccccscccsococcooos + 615 + 1,203,197 
eawcceseoecoconcese ba 23,700 = 1,193,540. 
of resarve to tabliities’=-.2-.-.. +. it 






vee Reserve and |, —s 
Coin and | (excluding of Reserve 
Date. Bullion, | Bank Post| Deposits. | Banking | % 
1928. eee & £ ef 


£ 
eeeees 128,569,595 194,458,40 129,331,917 124,088,676 23,263,255 

Feb. oe a 195,464,780 | 145,961,787 | 141,191,435 BASE A06 Sai 

ae sancti 134,979,350 19352300 1aeoes 177 is.s064 15 | 94,097,030 I= 
Mar. % cae ellen ipeaee vee 198930137 133 655-768 spese 007 





wecenccece 2.105008 2,014,189 | 1,929,196 
SATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 





Week Ending— 











peg roe 18.... 





eeeroseocreseseeess 


Position 
Feb, 26, | Feb.19, | Feb.12, | Feb.6, | Feb, 
| i905. | 1995." | i9a5-" | “aga” | soae” | Maz 3% 


























hom 
Coin & silver 
and coos} 377,274 377,179 | 376,847 | 376,771 | 359,372 | 322,650 
Geouritios ........| 1,324,757 | 1,295,251 | 1,347,544 | 1,441,278 | 1,372,628 | 697,600 
Notes in circulatn..| 7,598,875 | 1,567,083 | 7,630,395 | 7,641,033 | 7,651,830 | 934,150 
Current accounts..} 259,764 265.512 | 221,332 | 365,651 ' 367,399) 132.126 
NETHERLANDS BANK.—In florins (000’s omitted). 
Mar.2, | Feb. 23 | Feb. 16,| Feb. 9, | Mar. 5,| Position 
ASSETS. 1925. 1925. °| 1925. 1925. 1924. | May30,1914 
Gold .....scccceess 504,484 | 504,485! 604,511 | 504,511 | 581,716 
Bilver........seseee 20,613 19,427 19,285 17,441 10,321 8,436 
Dscts. and advances} 388,567 | 380,255 | 379,911 | 380,857 | 424,230| 153,504 


Notes in circulat’n.| 912,283 | 881,074 | 894,422 | 903,930 | 1,016,502 316,632 
Deposits veveseee..t 48662) 64,369! 62829! 54.1571 ° 21,481 5.6 
BANK OF JAYA.—In florins (000’s omitted). 


.\|Fe Feb. 14,| Feb. 7, ar, 1, 
Assets, 1925. 1925. | 1935. | 1925. 1924. img Haan 


Sie IIIT | 2850 | 188,150 186,750 | 186,000 |} “ES oS 
ag oe advances, and 

other investments. ..... | 109,890 | 106,720 | 114,710 | 118,260 | 137,203) 17,567 
Notes in ciroulation...... | 272,500 | 274 278,500 | 280,500 | 258.138} 109,499 
Deposits and bills payable 70,000 72,000 74,000 | 75,000 84,863) 11,250 
_ SWISS NATIONAL BANK.—In francs (000’s omitted). 


Feb, 28, | Feb. 23, | Feb. 14, {| Feb.7, | Feb. 29, | Position 
1925. 1925. 1925. 1925. 


’ 
Seeeeeeseovescossseesoore 


Serescessescsssegrssoseseee 
LRBBDB.......ccccccccccsccccevece 
Sercevesesecescesosees 
eeeesesseesecesos ese 


Rewoueere 68-t0ii 








Total ; 1924, Mage 
oeecces sevesccocccesces 497,952 | 498,541 | 498,751 | 498,860) 536,263 71,175 
omar? aseets 239,251 | 287,438 240502 
parsons BANK RETURNS. " ; 


795,494 | 878,208) 275,925 


759 772 
the Rentenbank appeared in the Economist of 80,337 Terr Seon 138,894 49,720 33,750 


eae Sk BAvPE ie Repremey 72 ouucare tn Fo - 
US. FEDERAL RESERYE BANKS.—1n #2 (000% omitted). 


eb. 13, 
1925. 









now ocuwe | ioe ey 82 | ISSES SPEER 8 | lefsexrsF Esevace | 3 Fetcke \ SE LEeteee. | \. 






cocee 478,255 | 479,1 
eee cnede 81,763 71,701 82,045 6,696 

































THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
b. Feb. Feb. 14, |) Feb. 7, 
AssETs. *yoos ‘928. 1925. 1925. ( 
Reichsbank shares not yet issued) 177,212 177,212 177,212 177,731 1 
Gold and bullion ......  ........ 907,277 879,955 865,790 644,807 1 
Of which deposited abroad ...... 207,320 201,433 198,653 198,653 
Reserve in foreign currencies ....| 302,425 293,318 288,593 281,602 1 
Bills of exchange and cheques....| 1,737,153 | 1,485,322 | 1,574,830 | 1,646,832 } 
Siver and other coin ............ 62,152 65,434 63,338 60,536 1 
Notes of other German banks .... 1,242 30457 i 4 
NEW YORK FEDERAL RESERYE BANK.—In $’s (000’s omitted). | Morano ecvsssssscctc727| ities | nieter | _ aloes | 109878 
Other assets...........csscceeceee 1,682,565 | 1,688,953 | 1,629,414 | 1,627,549 
ereee | Smmmenerengieal Gnanes ant yo | 
earning assets 71 Cee erereseresesesscoresees 
Deposits—Member bank—res. acc’ at 884,900 843.450 £50,220 - 57/510 vast seeeseees 2,106,173 | 1,682,809 1,859,551) | 
Ratio af total see. to Gap. and Foteneh 7 om ‘| 937,687 256.637 —— 326,054 | 
ee See a% | weg | soon | Kean trom Kentenbank ...-.-..-.| 2a anions 1,486.278 | 1,533,232 : 
SOUTH AFRICAN RESERVE BANK.—In &’s (000’s omitted). re to one Mines poe metho or one Rente me amerk. ss ptien, 
» | Sen.31, | dan. 34, | Jan. 17, | Jan. @b.5, | ene pound of fine gold equals 1,398 Reichsmarks.” 
Gold coin and bullion Meise ane er ue ee ae 000’s omitted) 
Goid certificates ........ 10,223 | 10,225 10,223 | 10,223 10,02 BANK OF NORWAY.—In kroner (000’s o ‘ 
Subsidiary coin.......... 50 50 50 50 50 75 Feb. 26, eb. Feb. 28, Position | 
Bills discounted ........ | 4206] 4942) 3,794) 4212; 5,288) 5,989 Asszts. 1925, | 1925. 1925. 1924, || Mays1.19 
pees S absanaes to Get, * *: 1000; 1,000; 1,000 .. | Coin ana bullion—Gold...... 147,226 | 147,226 | 147,226 | 147,284 t 
Investments abaiee 423 433 423 433 423 VW waa abroad and foreign 29,963 97,219 15,978 98,533 
Capital ...........ccceses | 100} 1900| 1000/ 1000! 1,000! 1,000 eoesesecsscescccsacoe] =| SND 
Notes in circulation "<.-- oe] see] 108a3| ange | aasit| ages | pemment seourities ........ SIs | sedan | seems | 425e00| Tes) 
paakers) deposits paciiea ite | 5.575 5,482 5,748 5449! 5,194 4548 Luss. STONES | | aT 
reserves | 


ae 
6 


eeeecesece 
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BANK OF SWEDEN.—1n kronor (000’s omitted). 









1935." 1933. | 191 
234,255 | 271,483| 104918 
107,652 26,016 | 113,173 

55,857 89,369 32,465 
428,073 | 402,335 | 112,668 
461 926,555 
aL 4is 1 369,660 

marks (000’s omitted). 
: Fe 








eoeeeereseseeeeeeoeeeoee 


Pl pease ETN ve | 921,257 90,379 

Fiasish Foreign 

ment securities....... cocee| 473,940 | 47',940 21,826 

Discounts and loans eeecccee 607,371 6%, 106,151 
ulation eeccccce 1,230,507 1,230,355 123,941 

fetes fe es noelon soeseccces 592,867 | 603,305 | 643,712 | 690,411 21,225 


sensei ......| oot | Hey | a | 28, | BS, 

haga Sevecsaccdl: ae 1A 788 31 * 

foreign currency ...... seseos| 40,163 | 41,561 | 41,373 | 41,24 | 22,466 

Treas. notes & small 9,963 11,030 , 3,085 

Short term _ ote goss og a. Si'sne 47,304 B38 oo 
Loans sec ee 

iB isctiveesesence eee 881] 9,299 | 9,298 9,127 1,359 

Notes in circulation ...cccsee: 28,701 28,338 27,732 28,076 4,005 

Senne sweeter | ae | | et 

§,133 5,316 5,323 5,189 61 

42,305 38,823 6,933 

18,232 21,1 3,806 

2,891 










coin 
. ame in 


change eeeseeveeeee ee 7 
1 lag ccehees enesecsese ‘nee im : 438 2,457 oa 
ee enED spossens syncs — n= “us 57 
Capita) paid u; 7,500 7,500 7,500 | 17,500 
Notes inrcirculation ............| 99838 | 27 912 | 27478 


BANK OF POLAND.—In Zloty (000’s omitted). 
Feb. 20, | Feb. 10, | Jan. 5l, , Jan. 20, | Dee. 31, 
1925. 1925. 1925. 


—_— louie’ | loose | tonsa | 1ondao | 105363 
rele a oan and bei ance 217,169 | 237979| 242115 | 252,316 
Private loans & discounts..| 302,606 | 298,222 | 298,082 | 286,066 | 280,498 


Notes in circulation ......) 514,675 528,818 | 553,175 488,057 550,873 
tes 95,805 


BANK OF CZECHO-8SLOYAKIA—In Cz. K. (000’s omitted). 















an. 

Gold and sil a 1 1,029,051 

an ver 0 @eeeeeeece eeeeee 

eo abuend andl Seveign curseney .... 642,847 
Discounts and advances ..... aeken esous 1,508,939 1,667,840 
Uncovered state notes debt balance ..../ 5,540,490 5,584,483 
Other assets ......cccecces hth anette ose] 94, 746 503,195 

LiaBILITIES, 

State notes in civentation evasmue Litbes ba Hy 7 bt 
Check accoun’ I siaccceseccascess 162,85 
Other liabilities ..... ia s binaiiatiadiie ahs 813,825 













AssETs, e 
Metal reserve— 
Gold in coin & bullion} 111,438,768 111,391,589 111,354,610 105,536,493 
Foreign bills ........| 3,127,239,607 658 | 3,195,500,029 051 
Other foreign bills+ .... 1,274,809,326 | 1,261,186,321 ee 
Bills discounted ........ 1,423,172,881 | 1.523,327,733 | 1,735,363,863 
bills . eves 2,165,527,519 | 2,168,169,619 | 2,532,378,747 
jak... 4,872,011 4,872,011 
Notes in circulation .... 798 | 7 7,521,728,893 | 7,364,441,011 
MD ecco chbvbuniana 913,619,433 802,357.137 739,211,835 799, 


t Contains such foreign bills and balances as bought from customers against 

kronen under the agreement that the same amount of foreign currency shall be 

supplied to the customers at fixed terms on condition of such sums in kronen 

—e aes by them as were paid by the bank for the foreign currency 
e 


NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted). 





b. ‘eb. 8, an. rs 
aaa RI a 72,364 Ta 72,361 68,837 
Other coin and notes} 21,073 20,812 20,34 19,334 20,853 
Be sudes d BEM 353,253 364,619 ei Lanka 
Govt. advances ...... Cems iaaoebe xs20606 4,520,686 | 4,557,815 
Notes in circulation..| 5,729,028 | 5,826,969 | 5,895,870 5,694,963 
State credits —— 367,965 367,963 367,963 Tass 387,900 
Oc ecgare cara 698.295 659,170 637,165 533,254 
NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
Jan. 24, a a 
Gold Sk 662,960 
Biter, oso 13,121 
Tam 
edvamees.e...| Eeataer 
x Liasinities, 


Otes in eveviation..| 19,197 19,289,058 
Deposi 7al0s72 7,251,037 


NATIONAL BANK OF HUNGARY.—In Hungarian crowns (000’s 
Omitted). 





POC CHOC CE eer Dereseee 


See ee eeesessoore 
Ceereeresene 


Per erescrseesesees 


* Calculated at pre-war parity of exchange. 


HATIONAL BAUK OF GREECE.—In drachme s omitted). 
"| Dee, 31, ) Dee. 15, | Nov. : | ; PT — Des. 31, 


1 , 
Gold and Te sal _ —_ 1m. 1935. 






abroad .......... 2,182,5 
Ceaeeens loans 3.953.397 2 ” | ame netesans 2,004.20" 
Discounts and loans) 2,715,974 | 2,600,101 | 2,528,457 asses Taesao 


RUSSIAN STATE BANK.—Note-Issuing t. 
(In Tchervonets—000's omitted.) (Nore: 1 Tchervonets = 10 eold roubles.) 
| Mar. 1, eD. io, | bev. 4, raises | Star. i, 





Assets. 1935." | 195. 1 | 
in coin and bullion........| 15,214 | 14,914 leat | 14,913 rr 
tinam ..... Sitlddubesenadbin 1398 1208 1298 1398 1s 
Deaf in seriing (ess 10%) <. 390 388 382 | (375 “44 
Bills (lees 10 % eg .--| 30,592 | 30592 | 29,144 29143 | 9529 
aie ) | gs9 692 2145 | 4156 | 7,578 
: @eenoeveeeeees a 
cae nee hich notes may still 56,055 5A,457 55,034 32,800 
beissue ..... emt vese| 169 | 3,993 2,725 | 1,943 500 
BANK OF SPAIN.—In (000’s omitted). 
eb. eo. ai, a, : TL 
gat .| abi | abe | Se | ade | ats MES 
Sil es 830 656,921 658,990 728,600 


Stee a a 657, 
Loans & discountel 2577023 | 2,385,495 | 2,420,205 | 2,442 108 | 2.183614 


Soe thes) fas| ies| ios| ae 













mpeptmennns nn 1S || 15/8 | 
Market rates of discount— 

60 days’ bankers’ drafts.......00. j 

S months’ dO .ccccccccccccccccces . 
4 months’ dO ccccccccccccccevcces| 4 4 ta 

6 do .. eeesee eeoeeoecesece 5 5 

3 thes are 

mon eeresceseserseee eeersesen ee se *e oe *? 
Goans—Day to eoeccccvosesosesese 5 3 4 
bot vveesssae eeecee So ah gl as 2 EY 5 5 a 
Wosount houses CAL) cecccccees 2 2 2 3 3 
At notice 


eeeoe eeeececrerevesesseees 


















Com with previous weeks :— 
| i Bank Bille, Trade Bills. 
| 
i is Montha, 4 Months, 6 Months./3 Months./¢ Months 6 Months. 
1 % % % % % 
Feb. 13... 4 








eeeere 





Amsterdam eeee Jan, rh 28 - Oslo...«- eeeee see Nov. ao 1984 se & 
Athens eeeeveeee Feb, 5, 31935 ee St Paris eececeeosees a a oe ee ; 
Belgrade vores is tons 72 8 | Rick, Keble io 8 
Brussels eorece Jan. % ioe ee St ROME ...ccccece July ll, 1933 se 5 
Bacharestsvvse- eee irism .. 12) | Stockholm’... Mov, 1995 :. 68 
Caloutta......+. Jan. 22, 1995 .. 7 Swiss Bank 
Copenhagen .... Jan. 11, 1934 oe 7 — eeessece July 14, 1933 ee 4 
Danzig eeeeeeee Sept.1 1934 se 10 eeeeeeveeo Nov. 18, 1919 ee 8 
Helsingfors .... Mar. 5,194 .. 9 | Vienna ........ Nov. 6,194 .. 13 
Lisbon ......- - Sept.12,1923 .. 9 Warsaw ..... one (See note below) 
New York Fede- Feb, 26, 1995 xu 

eves, Mar. 23,1983 .. & | Irish............ July 5,193 .. & 


Madrid 
The Bank Rete of the South Afriosn Reser sural is 


Eee tecland.—From February 20, 1924, discount rate, goid francs, 12% 


Lon aise Sollateral soouriey, gold trance, 18 %. 
We are informed that the head office of the De Javasche Bank at Batavia, as 
20th, has increased 


from October its discount rate for bills from 34 per cent. to 44 
per cent. 


























ee tie tig GE Miamnener perm tetet in 
ie " SN SE i io ay ee ia ag 
Sr ee , Heeectenh > eran ej 


DY RAED ER ALOE. 08s Ne NER, MD a ain ne SR Ah aes we nines ‘ 
- ~ p et Esplin Pe Saga, 
eR alee Cate ete Oger ae ae — ee pa 6 IE a he nba 


SO Mam i e+ A eh ae 
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MOSCOW QUOTATIONS FOR CHERVONET2, 
According to advices received in London, the followin 
the Moscow quotations for chervonetz :— — 7 
Sy eter en emo 


SOUTH AFRICAN EXCHANGE RATES. 
The Soutb African Banks quote the follcwing rates :— 


Union of South Africa. | Union of South Africa, 
—————— Lies 
From Jan. 19, 1925. | From Jan. 19, 1925, 


cietepeeeeenda gia ete 
South Africa on London. 
ae | eesti 
Buying. Selling. 
(a) 


18% dis. 
tol 


" 
o 


eesees oPERe 
apneee S 
eer 


SPP 2 ssesHnaessAAARAAAS 
oe Pe So SSasauasseennane 
Sir 
0 


& 
tage 
veeet 


= 
a 
S 


4 


= 
¥ 
a 


(a) No discount allowed on sales of T.T. or demand drafts under £100, 
* No premium allowed on amounts under £100. + Plusad valorem duty, 
INDIA COUNCIL BILLS AND TRANSFERS. 
Tenders were received at Bank of England on March 3, 
1925, for Rs.100,00,000 in bills and telegraphic transters on 
India. The result was as below :— 


& 


fig 
ug 


~ Ae ie 
| 
g 


Sestesiks 
RE, & 
. 


i 
be 
3 


Sssssss 
LTE 


| Allot- | Ave 
Allotments. ments. | — 


, % Re. | 


“ 23,93,000 | 
+ | 43,19,000 
6,28,000 


Baees 
& 
=u 8 


TT 
ees 


SPeeREes 


.. | 8Td—299a | 2494—2534] 2H4d—; seiiammcasinel sete 
Re; ts krone to £1, at a par value of siecle caiaiais ile 100,00,000 | 


=10,000 paper crowns. On March roth, 100 lacs will be offered. 
CURRENT RATES IN NEW YORE. BULLION 
The Irving Bank—Columbia Trust Company cable the IMPORTS AND EXPORTS OF GOLD. 
following money and exchange rates in New York:— Week ended March 4, 1925. 
Mar.6, Feb.5, Feb.11, Feb.19, Feb. 26, Mar. 5 
1924. 1925. 1925. 1925. 1925. 1925. 


% % % 
3 “Ln: act 
4:23-4:41: z .. 
"2.0 2° 
Mar. 6,'Feb. 19, Feb. 26, Mar. 5, 
s 1925. | . 


| 


_ |S8asaasas 
¢ SHB BRRBE 


- 
wo 


Imported into Great Britainand || Exported from Great Britain and 
Northern Ireland. | Northern Ireland. 


472375 


Messrs Samuel Montagu and Co. write, on March 4th, as 


§1075 | follows :— 
a GOLD. 


2036 7 : ia # 300,000 gold arrived in London from South Africa this 

». \Cente for 1 peseta 12°22 . 1419 | week, and was readily taken by the Continent, trade, and 

+ | (Cents for 1 guilder 4009 India. The price of gold was fixed at parity yesterday, there 
8 = Cents for 1 kroner oo 1524 |15°20 1789 | being a lessened demand for London gold on the part of India. 
. 26" During the week gold to the value of $1,200,000 has been 
h Oenin => 1 engaged for shipment from New York to India. In addition, 
Cents for 1 49°25 $199,000 gold has been engaged for shipment from Phila- 
Kong @| .. | 5075 delphia to an unknown destination. Gold to the value of 

41,250,000 was reported to have been shipped from Durban 

to India on tthe 2nd inst, Indian trade figures (private 

account) for January, 1925, in lacs of rupees, as given below, 
ee | show a decrease of 8853 lacs net exports, as compared with 
CENTRAL AMERICAN EXCHANGE RATES. those of December, 1924, owing to larger imports of gold and 


silver to a considerable extent. 

The Commercial Bank of Spanish America, Limited, quotes 
‘the following rates of exchange :— Net Imports,|Net Exports,|Net Im rts, Net Exports, 
Dec., 1924. | Dec., 1924. | Jan., 1925. | Jan., 1925 


Merchandise .. | eee: Ae 
Gold 7493 es 
Silver eeeecces, 2564 ee 

| 4683 1,925} 1,005 | 1,577 


a 
} 


Total net expts. a 1,457 ne 
OVERSEAS DOMINIONS RATES. SILVER. ‘ ; 
ComMONWEALTH OF AUSTRALIA axD Dominion or New ZEALanp. During the week there has been a moderate inquiry from 
TT endon on Ausialinend | AgmuulD oa Ben a | the Indian bazaars, and supplies have been forthcoming from 
Kanies 08 Sopa pat Australia and New Zealand =| the Continent and also from China, though the latter - 
a-insnestnsie hacen been a sluggish and intermittent contribution. A considerable 
Buying. Belling. Buying. Selling. amount of sales made two months ago fell due, and carrie 
dee Laat en 1 then ae the premium on cash delivery to 3d. On the wa 
Atte [at eAtte |22sa tralia. (eatea| (an. zat | Market has not been active, and prices still seem au - 
el ve within narrow limits. Below we — om silver aes 
Demeni""7""""| 3 2s es 39 uction of the world, by Continents, compared for 1912, > 
Bdays 2..--") oo = a ia a rt Set and 1924, in fine ounces, as compiled and computed by Se 
san secee. < i a 96 4 ge | Lawrie, managing director, American Gold and 5!V%) 
oe % oo ee 8 72 ' Institute. 
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we Per Cont. WEEKLY TRAFFIC RETURNS. 
i 191 ; (+) or De- 
— 1 ee crease (—)| RAILWAYS OF GREAT BR BRITAIN AND IRELAND. 
: oe tease ee eettnewcncoepeteteeattawee 
1912. oe Feb. 28, vanes 008 ended Mar. 1, 1926. | Aggregate 9 Weeks, 1935. 
= = Onn A nanan a. | (e)Week ended Mar. 2,'Open. 
~ 7; jted States...e.seees 63,766, 73,295,810 64,792,000 16 1925. Goods, | Total | pessen-| Goods, 

Canad eeccceesceeees| 31,620,451) 17,754,706) 20,364,000 = 356 i | la &e, A gers,tc.| ‘ec. = 
ae Mexicd ssceccescecees 81,233,887 90,859) 92,000,000} + 13:3 oe | 755 | m, eh. |). Bh ee eed oe. 
5, siti i MM ha BT Great Western........ / 532,000 | 
“ag North America ......e«|176,626,138}181,909,599/177,156,000} + 03 ae oe To 1 | ars 196,000 : a 
—. Central America ......| 2,845,954) 2,500,000} 2,500,000} — 122 | , Do same period 1924|6,707 | 34 769,000) 1,114,000 

; South America ...... --| 13,980,888) 27,355,073) 26,500,000) + 989-5 to, oS pesonenn Ps 901,000} 1,401,000 4,4 
a Burope..+.+-+. vc sceeee| 15,992,082] 8,214,385] 9,000,000] — 43-7 | Southern .......7..."|2i58"| 2aro00| Iatoo| gareno 3s 
> dis, Australasia ....+++ -+++| 14,737,944) 10,867,837) 10,800,000; — 26-7 Do for 1924 ........ | 2142 252,000) 381,000. 
fo ” Asia eeeeseeeeersereees 5,504,705 10,027,283 9,500,000 a 726 aes (c) FOTRTO = 29,732} 4141 33,873 
‘4 ~ Africa eeoeveeeoeeeoeneeeoeee 1,216, 1,544,233 1,600,000 + 315 Underground 1.8. (6), = —_— saa ons neal 
e ih dheenpsaheeesilalihenciatahi bb tesirpcietiate inibadnss __ ee on 1 oe 212,754 | 
at Total for world .....'230,904,241/242,418,4101237,056,000 + 27 | “9.4 Sub.Groupis)) <2 | 2.) S| “an! 

er perce “| gd ion) “tie 
INDIAN CURRENCY RETURNS. Great Southern . 0) 5 | 31,001) 42091 | 73,092 250,0 
(In Lacs of Rupees.) = 

n 3 Feb. 7. Feb. 15, ‘Feb.22, | —_____ OV BBSBAS RAILWAY RECEIPTS. 

<a Notes in circulation .........s.. 18,201 .. 18,106 .. 18,302 | | | 
ye 2 Silver coin and bullion inIndia .. 7,657 .. 7,562 .. 7,558 o €3 | Gross Receipts Total Gross 
a ; Silver coin and bullionoutofIndia ..  .. ea ae Name. Period. E is | __ for Peis} Receipts, 

- Gold coin and bullionin India.... 2,232 .. 2,232 .. 2,232 a | ai | em 
_ Gold coin and bullion out of India eal oe ae a. sane ee er | +o | a ee 

Securities (Indian Government)... 5,713 .. 5,713 .. 5,713 INDIAN 
a Securities (British Government)... 1,999 .. 1,999 .. 1,999 7 ss aap 
7 Bills of exchange......eeeececece 600 .. 600 .. 800 | Assam Bengal ...... \44weeks Jan. 31/ 1,072 3,25,000! + 1.63 1.31.68465| + 1384407 

‘ . . : Barsi Lt, Ry......... 45weeks Feb. 7 118 | — 36,300\— 6,600) 14,83,600+ 2,300 

sd a i a ae case a ae 22nd ult. was 5 Bengal & N. Wester: 19weeks a Lg 243.20.308 + ane 
acs e stocks in Shanghai on the 28th ult. consisted of | o Feb. wg wit 

a about 70,800,000 ounces in sycee, 40,000,000 dollars and 4,620 Seam... eee 31/1948 “Ate + 20808 230 a 

silver bars, as compared with about 70,800,000 ounces in | DelbiUmba mballaKalka|l6weeks Feb. 21 239 | 1 aso) 3 3,11,807 

sycee, 38,000,009 dollars, and 5,770 silver bars on the 21st|@ Indian ny Pagan fonens Po 2 $2593 38, 40:000.1°37/500 ‘ses Ts5t2 47215649 

ult. Statistics for the month of February, 1925, are | Madras &S.Mahr .. 45weeks qe Tisza 670686 +37 

‘pended :— Seen rreeciorcecli. | se| “aees. ed tote 

Bar Sinver—Per Oz.Standard. BarGoxp. | ,2obucknw- Breilly 19weeks sit 31 287 103 + | i0ase 10256 

Cash Tes Months’ — Per Olas South Indian ...... '45weeks Feb. 7' 1,877 etree + 28,380 4,21;21.354'10,71,42 —10,71,429 

! Delivery. Delivery. Fine. . loa Yeas. receipts of all lines. Kazipet-Belharshah line not open for traffic 

ars d d s d 

a Be Peres ecko 4s ae cove 328 eee 87 4 nee Sees enaneetineatinn eee | ‘Deguee eepe 
y wes’ ” eeeeresceese 4 eesce 2 ecce 86 8 A tin: N.E, eecess le 

ap Monge Sala IE Saag EIT 86 ang: | Atgentine Trans. -c-[tweeks! all | “Samal os0e8|* 26°900 

: Reeders ieee at rg 

000 GOLD AND SILYER PRICES. B. d Gtecees - dereee 28 471s 274,000 + + 739/000 

secece wi 90,000) -— 252,000 

ae eade Conares. Aeesting em 2s = 245,000, — : 291,000 

en 50,000'— 

10 reas, | Slt |attver—Per Ounce.| pa, | Silvers | Eatre'Rion ssn... sowoeks| 28) "79 | Zano0-— ‘noo “BtS00.+ 15200 

198 Ounce. {| Cash. Forward. Cash. $$$ arn 
‘as | | 4,186,509 0 

is ad d d d Canadian National. | 8weeks Feb. 28 i 4 — 690,130 3320051 2.910499 

Feb, 28....| 87 3 | SQ)  343p [Mar.15,1919..) 478 Canadian Pacific...-| 8weeks|  28| 14,061) 2,896,000\— 606,000, 25,264000)—3.214,000 

Mar. a = » sae sae 12, 160. 70 BRAZILIAN (b). 
is ee ee 31 ‘t. ee 15 | 
oe 4.. 86 9 32 32 10, 1922. 334 eaten | weeks 1,831 13,366) 216 1881+ 
ie Ban 86 9 32 31 9, 1923. 323, San covecceees Qweeks|Mar. 1| 1534 10, A8,376'\— 42,808 
lia. 6...., 86 8 323 3145 7,1924..| 334 CHILEAN. 

Se GE TR es aie ali ngs mM me. sg Let RSET 8 ACARI SIO Oe ae aa Antofagasta -...._..|15woeks Ma far. 1) 838) ¢ oa; & M91 cet 
KOTICES. Nitrate te monty) 8 weeksiFeb.28| 366 37426— fas! imilel+ + 

Barclays Bank, Limited, announce that they have estab- CUBAN. @ 
0 lished a new bank, registered under Italian law, with an Havana Central ....sSweeke Feb. 28) .. | 16 010+ 2503, 467,008 + 19,80" 

ov initial capital of 50,000,000 lire, to conduct the usual banking United of Haran - Sees eee tieal_enssi'+ soe 291304 mame 

oq and foreign exchange business. The name of the new bank URUGUAYAN. 

“th is Barclays Bank, S.A.I. The premises are situated in Piazza oon a 185.134 

anc di Spagna, Rome, and will open for public business early in 1 + 

March. The British, Foreign and Colonial Corporation, SE ee CT ee 
or Limited, are interested in the capital to the extent of one ae 
rts, quarter. They alsq announce that they have opened a new Del eeks % 

25. sub-branch at Rottingdean, under the management of Mr] ¥ 
— L. W. Jenner, also manager of North street, Brighton, branch. tral 
rag -Col. . ae H. Verdin, D.L., J.P., of Stoke | Parezs. e 155,750 + 30,530 
antwich, a director of the Union Bank of Manchester, 
roe Limited, has joined the Liverpool and Manchester local board, tn. Converted at yun: G8 Convenes ot the current rate of exobengs 
Vee Bank, Limited. Col. Verdin’s father, W. H. TRAMWAY 11 GROSS RECEIPTS. 
_ perdin, Esq., D. L., J.P., af Garnstone Castle, Weobley, Here- 
| ordshire, was formerly a director of the Union Bank of Man- 
— chester, Limited. 
om 8weeks/Feb. 25 
om OIL OUTPUTS. 5 
- Burnley Corporation| 1week £2,792) + é 
ie — 

APEX (TRINI si Chatham & weeks £1,333\+ 1 
ied DAD) OILFIELDS, LIMITED.—The results for the month 
the se cbruary are as follows:—Production of oil, 10,450 tons; Markets &2,61\+ F 

to iveries, 9,050 tons. Tramways &4,719'+ 1) 
70 TRINIDAD LeaseHOLDs, Limttep.—Oil produced during February, — 
923 io poet can! oil purchased during February from other companies, £24, + 
N. 

, Re - 7 
ver predate, era are OF TRINIDAD, LimiTep.—Combined r 

or 

amounted to + ‘ths teats ending Wednesday, February 25, 1925, 





THE ECONOMIST. 


















473 


























































THE ECONOMIST. ‘(March 7, 1995, 


DIVIDEND ANNOUNCEMENTS,—Continued, 


oo 2% 


: Wem Brwry., Pref. 
Bt A , Parade. 
Bristol ......cseeeeee 


CO eke ee ee 


Do“B” shares Sr ereeeeeseeoos 
Svenska Handels-Banken ...... 


of 34 p.s.) 
Tax free 


SSapanSSS SnShE: 


* Gat 


estern 
°° : °° William W. 
se Wolsey, Limited, 
f9 ps. \A Less tax at 3/3 adres 
Consolidated erersreses Pee bonnls of 1 ) ee en 
ies ig, Lone Vicxers, Limitsp.—The following final dividends for the half-year 

aiaeeee’ 8 pst/April 16 Less tax at 3/4 a December’ 31, 1924, will be paid to the holders of the preferred stock w<4 
Bah Dee Rebees eeetikawGaet se Less tax at 4/6 preference shares of the cem Eee soe peeeeans the books of the ccmpany 
Cromlix Rubber ........cscccee es Less tax on Saturda , the 7th day of rc. , 1925 :—2% per cent. on the preferred 5 per cent. 
Lawas PES AMS EeS -+| 5%* Less tax at 4/6 stock (less income-tax) ; 24 per cent. on the 5 per cent. ference shares (less 
North Borneo income-tax) ; 24 per cent.on the cumulative preference shares (free of income- 
tax). Payment will be made on Thursday, the 26th day of March, 1925. The 


transfer books of the company relating to these issues will be closed from Monday, 
the 9th day of March, to Saturday, the 14th day of March, 1925, inclusive. 


MINING OUTPUT STATISTICS FOR PEBRUARY, 1925. 


os | Gold Recovered. 


Profit. 


Cam and Motor.........+.- 
xploring Lan erals 
Frentinoand Bolivia 


Rezende 
Sherwood Starr 


> ona: EB S: awsoo8 


Other Notes in Return. 


46 ee 
353) Est. value, £5,308. 


BSSh. SS: Ru 


Tin concentrates. os 
774| Est. value, £11,550; est. cost, £1,770. 


110 | Est. value, £16,670. 
Value, £5,600 ; working expenses, £1,167. 

174) Est. value, £2,450; est. cost, £1,225. 

3 | Black tin sold. Realised £4,954. 

953! Value, £14,752; cost, £6,996. 

6 Sieg tons. 

199 | Black tin, alluvial 10 tons. 
Est. value, £611; est. mine profit, £351. 
Est. value, £4,946 ; est. cost, £1,374. 


Est. value, £2,275; est. cost, £1,125. 
Shipped 38 tons. 
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te) containing 78 tons copper, 132 ozs gold. 


el at Ne NE ree saps cata SO tlie 
° 
Quis « 


Pee seseeercesese caanuenet ene ° ee 28th. 
Leicester Palace Theatre ...... from | = paceman adeiteae Sales of coal, week ended Feb 
Masebea at: Del. «on. -. Dundee Coal 90,529 * 


ee aioe 


Sa Sil Nea la ia a aE es 
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Vight) Gas .... 


f p ore and seco products. 
‘and 1,462 oss gold, includ 
Concentrator 
concentrates, containing 
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‘Reports and Aotices, 


Baring Brothers and Co., Limited, notify that the transfer books 
of the Commercial Cable Company sterling 4 per cent. 5oo-year 
debenture stock will be closed from the 23rd to the 31st instant, both 
ays inclusive, for the preparation of the warrants for interest due 

il 1, 1925- ngs : 
i Ging Paulo (Brazilian) Railway Company, Limited, announce 
that, in accordance with the terms for the adjustment of tariffs 
urder the sliding scale, an increase of 71 per cent. on basic tariffs 
came into force on March 1, 1925, in place of the 76 per cent. 
inerease in force from September 1, 1924. 


GOVERNMENT STOCKS, &c. 


CHINESE GOVERNMENT 5 PER CENT. HUKUANG 
pAILWAYS SINKING FUND GOLD LOAN OF 1911 FOR £6,000,000.— 
Referring to the Chinese Government’s announcement of July 4th 
last, coupon No. 17 of the German issue, which became due 
December 15, 1919, will be paid on and after March and at the 
offices of ‘the Hongkong and Shanghai Banking Corporation, 9 
Gracechurch street, E.C. 3, 

PARAGUAY EXTERNAL DEBT.—The Council of Foreign Bond- 
holders have received from Dr Venancio B. Galeano, the Financial 
Agent of the Government of Paraguay, the sum of £4,381, repre- 
senting the third remittance made by the Government pending 
ratification by Congress of the ad referendum arrangement for the 
settlement of the debt. 

$3 PER CENT. DIPLOMATIC DEBT OF VENEZUELA, 1905.—The 
Council of Foreign Bondholders notify the receipt of a sight draft 
for £4,390 158 44d, being the moiety of the second fortnightly in- 
stalment of the debt service payable to the council in respect of the 
half-year ending June 30, 1925. 

BANKS. 

CREDITO ITALIANO.—A dividend of 9 per cent. and an allocation 
of 20 million lire to the reserve, raising it to 130 million lire, 
will be proposed by the directors of the Credito Italiano at the 
forthcoming general meeting of shareholders to be held on 28th inst. 
The dividend is the same as last year. The allocation to reserve 
is 20,000,000 lire, as against 10,000,000 lire last year. The balance 
of profit to be carried forward, 4,138,217, as against 3,968,732 lire 
last year. 

8. JAPHET AND CO., LIMITED.—The balance-sheet at Decem- 
ber 31, 1924, reveals total assets £9,982,256. Cash in hand and at 
bankers amounts to £348,899. Cash at call and notice, is at 
£1,165,452. Treasury bills and other Government securities stand 
at £819,800, while investments in Colonial, foreign Government, 
and other securities amount to £213,363, making total investments 
£1,033,163. Bills discounted stand at £508,478. Advances, &c., 
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‘quoted 428, ditto landed 43s 3d 
| steady. Plate ex ship quoted 278 34, ¢ 
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Year Ended Sept. 30. Year Ended Sept. 30.\Year End. Sep. 38 
|_ 1923.) saa. [192% | toa, 
Main line and Kaithall Rs. 











Rs. Re, Rs. 
WOANCH 20.0... .000 08,54. 35,207) 
Ludhiana Extension... mates 1o8sou¢ one oe 


Sutlej Valley Railway 











Julunder Doab Rail. 7,01,492 7,55,634| 3,36.717| 352.704 | 
tO... eeseees ee ep 2,65,881) 241,197 j 
SE cnesescis 122,02,864) 141,75,138) 68,05,181) 77,390,980 453,678) 515,998 


The dividend on the ordinary stock ha: ee , ws 
cent. to 14 per cent. y k has been raised from 12 per 
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THE CORN TRADE. 
COMPARATIVE AVERAGES OF GRAIN. 


The foliowing table gives the estimated sales of home-grown wheat 
during the harvest years 1924-5, 1923-24, 1922-23, 1921-22. 
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sota5| 1oas 190 isa 1505 1921-1922, 
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Estimated sales of home-grown wheat—| Cwts. Cwts. Cwts. Cwta. 
lweek to Feb. 28.....cccscccccsccccess 361,686 314,323 | 679,896 
26 weeks to Feb. 28.......0..0. Sanesveeee 6,804,327 | 9,332,335 {11,612,082 |11,520,686 
Average price of English wheat per) s 4 sa s 4 s 4 
GB's caccccccevscossesusisne+eatdasnnt 13 5 ll 0 9 5 12 0 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the t two weeks, and for the 
corresponding week in each of the years from 1921 to 1924 :-— 





Quantitizs SoD. | AveraGe Pnrice Pen Cwr. 





Wheat. | Barley. | Oats. | wheat. | “Batley, | Oats. 







1 Cwts. Cwts. Cwts. 8 6 ed 
Feb. 21 ...... 259,074 192,521 99,115 13 7 12 8 16 1 
Feb. 28 .... 280,541 165,056 92,416 135 12 4 911 
TOE dsccccsnes 177,806 202,671 64,573 16 30 14 8 12 3 
eee 679,894 155,525 92,185 12 0 ll 6 10.9 
BUND bvbecsaies 314,323 188,659 49,848 9 5 8 9 $99 
ae 361,086 150, ll 0 9 10.1 


Mark Lane, Friday Evening. 

Drier conditions have prevailed during the week, and farmers 
were able to work on light soils. Reports regarding the state ot 
the wheat crop are far from satisfactory, abnormal rains having 
frequently rotted the plant, and many fields will have to be 
ploughed and resown with spring cereals. On _ well-drained 
lands, however, prospects are more encouraging, but it is doubtful 
if this will afford sufficient compensation for the deterioration ‘in 
other Tespects. Fair supplies of native wheat were available at 
the principal Statute, and a moderate business transpired, at 
generally steady rates. Best milling samples quoted 13s 4d to 
13s 8d per 112 Ibs free on rail. Imported descriptions moved off 
quietly, and trend of prices in buyers’ favour. No. 1 Northern 
Manitoba quoted 79s 6d, No. 2 ditto 78s 6d, No. 3 778, No. r 
Northern LCuluth 75s 3d, Australian 72s 6d, Rosafe 64 lbs 73s 6d, 
all ex ship, and choice white Karachi landed 72s, all per 496 lbs. 
The floating and forward cargo section presented quiet features, 
and prices occasionally the turn easier, but holders show no disposi- 
tion to press sales. Steamers of Victorian March changed hands at 
708, sailer ditto afloat 70s 3d, Barusso 63} Ibs afloat 70s 3d, Rosafe 
64 Ibs ditto 7os 9d, Baril 63 Ibs 69s 9d per 480 Ibs c.i.f.. terms. 
Crop prospects in most exporting countries are favourable, .apart: 
from India, where damage is reported owing to droughty weather. 


Stocks in the United Kingdom are decreasing, but the ity. - 


on passage shows a further increase. Most feeding stu ruled 
quieter, with prices tending in a downward direction. Flour 
steady, with a moderate trade in force. London standard straight 
run quoted 58s, patents 60s to 61s, town whites 58s per sack de- 
livered in Metropolitan area. Of imported, Manitoba patents 
range from 58s to 60s, Minneapolis exports 57s 6d to 58s 6d, Kansas 
patents 56s to 57s. and Australian 53s to 535 6d, all 


per 
jex store. Barley quiet. Californian quoted 598 ‘to 62s, Chil 


Chevalier 74s to 778. Polish, ex store, 52s to 57s, all per 448 Tbs... 
No. 3 Canation Western landed 41s 6d, No. 4 ditto 40s 
can malting 48 Ibs, landed 40s 6d, Karachi ditto 40s 
Ibs. English ranges from 10s 9d to 158 6d, the latter for finest mglt- 
ing all per 112 Ibs free on rail. Maize again easier. Plate ex 
Pg 
. ite flat African 6d per . Of efi 
aan a ditto landed 28s 6d, 


£R 
i 


Canadian Western ex ap 338 od 
white clipped 38 Ibs lan 
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SUMMARY OF OOMPANY PROFIT AND LOSS ACCOUNTS. 
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Profit | amoun Appropriation. | Correspondi 
% oo oe | ae : PeriodLastYecr 
* ts able for Dividend. Carried 

pany. E % ‘A Last . mee ot Distri- || Prefce. Ordinary. Reserve, | Balance Net | Divi 
cecoun ae ” bution. —_—_—_—__—_——_| Deprecia- | Forward. Profit la _ 
Interest. Amount, Amount. | Rate. | tion, &c. M4 end, 

an en. ae oe : 

| 






Otley eeeeereeceeoeaeseeseeeeoeees eee 
Woking Dhsbrteh. .<ccccccccecees 
and 


. Coal, 
Swan, Hunter, and Wigham 
British-Borneo Petroleum 


Rubber, &c. 
Benar Selangor 
Seafiel 


e@esreseesere @eeeeseeees 


68,703 
21,792 


Shi ; 

Wm. France, reek: and Co. .. 
Shops and Stores. 
Isaac Walton and Co. .......00. 
Textiles. 

Aberdeen Jute @eereee ee esos eeee es 
Courtaulds eeeeeeceeceveoeesceeee ee 
Trusts. 







408 
4,530,745 
23, 





DOIN cass co cheese a0 0440 0% 


British Assets .....cccccscecceess Jan 65, 
Colonial Securities........+ee..-| Jan. 21,944 
Railway Investment............| Jan. 76,311 
Other Co: 
Aplin and Barrett ............+.| Dec. 43,505 
British Metal Corporation ......| Dec. 132,047 
Bruce, Peebles, and Co.........--| Dec. 54,5 
C. and E. Morton ...........++.| Dec. 63,748 
City Safe Deposit ..............| Dec. 
Dundee Floorcloth and Linoleum) Jan. 
John Shannon and Son ........| Dec. 
Joseph Nathan and Co...........| Sept. 
Manchester Royal Exchange ....| Feb. 
National Gas Engine ..........| Dec. 
United Turkey Red ........ eee-| Dec. 
United Carlo Gatti, Stevenson 
Walkers, Parker, and Co. ........| Dec. 
Wolsey @eseeeeeeeeeeeeeee eens Dec. 
Woolcombers eeeeeeeoeeoeaeeseeeee Dec. 
Dec. 


Yeatman and Co. 






(b) 15 months. 
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53,558, 
(20 A 
264,432 { 7s 

‘ 
47,390| 136,885] 8t| 146, ams 8} 
i 17,500] 10 a 19,98) 10 
a + “a “ 5,294) Dr 936 - 
us 12,000) 3 1,000 6,385} 17,369 3 
8,250} 60,000] 8 9,304), 81,430! 10 
8,400} 11,250} 113+ 6,000, 10,764) 17,833) 10 
ee 1,646 10 ee 1, | 286) 10 
200,000} 2,400,000} 20+ | 1,650,000} 1,034,594 5.516.960 15¢ 
6,777, 10,916} 10 5,000 3,943] 15,616, 8 
23,048| 29,062} 20 “a 33,955] 57,230 20 
9,198} 84321 5% 5,000 40a) .. |. 
52,700]  23,588|27/9 ¥s 70| 76,07227/10 
4,500| 25,500] 25 10, 68,161| 44,852 324 
hs 78,480, 8 50,000/ 18,625] 179,528, 8 
5,106)  24,369| 15 9,142) 51,546 15 
28,0001 45,000] 10 3,000/ 31,752! 73,346, 10 
1,300| 1,250 5 1,775 4,154) 5 
1,919} 18,484) 20 16,210 40,947) 30 
wa é* e0 ee Dr Drli,748 .. 
35,000]... z 6,500! 18831) 11,486 .. 
i 32,550) 7 ee 116,725] 45,401 6 
12,000! 15,000] 23 13,548), 19,851|_ nil 
42,064, 68,250] 10+ 40,000 32,253 7] 24 
5, 25,000] 125+} 30,000) _—-26, 30,2021 10 
- 29,250} 114 3, 56, 33,554) 0 
141,615, 11} 


+ Tax free. 





ros 4d per 112. lbs free on rail. Millers’ offals slow. Broad 
bran quoted gs to gs 9d, middlings 8s to 8s 3d, fine ditto 10s, bags 
included, ex mill. Powdered oat husks 7s 3d, feed oatmeal 8s od, 
ground oats 12s gd, free on rail, all per cwt. Oatmeal quietly 
steady. London made flaked 20s, rolled oats 19s 6d, medium also 
fine cut 19s 6d, coarse also medium pinhead 19s 6d, ordinary 
Scottish oatmeal 19s 3d, and American ditto 18s 9d per cwt. 





IRON, &TEEL, AND COAL. 





Our Middlesbro’ correspondent’s report, dated March sth, is as 
follows :—Pig-iron : The continued weakness displayed in the pig- 
iron market is largely owing to the restricted export trade, and 
with only a small inquiry in the home market prices are, if 
anything, below last week’s levels. Whilst 78s 6d is the nominal 
quotation of No. 3 Cleveland G.M.B. pig-iron, business has been 
done at 78s, and could be again for a substantial order. Hematite 
is still a “‘sluggish” market, and competition for orders very 
keen. Here also the downward trend continues, and to-day’s 
quotation of East Coast mixed numbers is not more than 85s per 
ton. Manufactured iron and steel: The steel trade continues very 
quiet and only small orders are being placed, which makes it very 
difficult for makers to arrange their rolling programme. Prices, 
however, keep firm at recent quotations :—Steel ship plates, £9 5s; 
steel ship angles, £9; iron bars, £12; steel rails, £9. Iron ore: 
“Stagnation ” is the only description in regard to the foreign ore 
trade. There is, however, no alteration in the generally quoted 
Price of 22s for best Bilbao Rubio, c.i.f. Tees. 





Our Sheffield correspondent writes:—A sinister development of 
the local steel trade this week is the drastic reduction of output at 
one of the largest works in the United Kingdom. At this establish- 
ment four large furnaces have been closed following one other last 
month, all of which were engaged on basic material. The explana- 


tion of this step is that there has been no buying of billets on a 
substantial scale for nearly four months, and the firm’s manufac- 
turing plant has not been busy enough to absorb the output. In 
the absence of inquiries, the firm did not feel justified in continu- 
ing to make for stock. The position of acid steel is less depressed 
than that of basic, as a considerable tonnage of the former 1s going 
into railway material and special steels. Nevertheless, the steel 
trade as a whole continues to lose ground, neither the home nor the 
overseas demand being progressive. There are still no signs of @ 
buying movement in the pig-iron market, and prices are conse 
quently weaker than a month ago. The crucible steel branch has 
also tapered off lately, and some makers of high-grade tool ont 
have discontinued melting. Heavy castings and forgings an 
heavy iron foundry are quiet, with more doing in light casting® 
steel sheets, hoops, and strip. The small tool branches are Ks 
active, except that there is a brisk demand for farm and building 
trade tools. Makers of electro and silver plate complain of @ 
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of orders. There is a large output of cutlery, but it is 
sar whether the average of last year’s sales is Cries main- 

‘ned. Nothing favourable can be reported of the fuel market, 
and the ordinary quotations are merely nominal in many cases. 
The very best house coals still fetch good prices, but all other 

are weak, with demand below production. This industry is 
gndoubtedly lapsing into a serious position. Best Yorkshire steam 

can be bought at from 19s and upwards. The reduction of 
pig-iron production is causing a slump in coke. 

Qur Glasgow correspondent writes:—The pig-iron market 
remains depressed and lifeless. Export business is at a low ebb, 
and only small lines are heard of for home consumption. Prices 
have sagged to 88s. The reduction recently of output capacity is 
fully justified by the present state of trade, but with slight im- 
rovement in other branches of industry better conditions are 
Poked for shortly. The exports from Glasgow harbour last week 
were 579 tons, of which 494 tons were on ‘oreign account. For 
the corresponding week of last year the figures were 671 and 
463 tons respectively. In the steel trade very little improvement is 
felt. Several fair inquiries are on the market, but makers are not 
pooking actual business to the extent required to keep going. 
Rumours of a reduction proposed in home prices are denied. 
Steelworks in adhering to the fixed agreed levels state that any 
reduction will only enhance their loss. Exporters can buy British 
rolled plate at £8 15s and even less, as against the home basis of 
£9 158, f.0.1., Clyde area. Bar iron is in small demand for 
jocomotive and wagon works, which have a fair number of 
orders in hand. The local price is £11 10s per ton, but where 
re-rolled steel can be substituted it can be bought at £8 15s. 
Sheet makers have been favoured with little fresh business, and 
sone works making heavier gauges are short of orders. There 
are some signs of revival in the demand for Jap. light sheets. 
This trade has been practically dormant for the last four months. 
Galvanised corrugated sheets are a good market, although values 
have been depressed owing to some works in the South having 
run short of orders, and several second-hand lots being offered 
at a loss to the merchants who are trying to unload. In the coal 
trade the position shows no improvement. 








Our Cardiff correspondent writes :—Towards the end of the 
present week there was a slight improvement in the undertone of 
the market, and a perceptible stiffening of prices for individual 
coals. This improvement has probably been helped by a good 
supply of tonnage, for chartering has been much heavier than in 
recent weeks. The more important of the best steam coal collieries 
are, for the time being, well stemmed, but the supply of second- 
class steam coals has continued in excess of the demand, and the 
quotations for those coals have been elastic. The prices of washed 
and sized small coals have been fairly firm. 

The following are the current approximate quotations :—Best 
Admiralties, 26s to 278s; seconds, 25s to 26s; best drys, 25s to 
26s; black veins, 24s to 24s 6d; Western Valleys, 23s 6d to 24s; 
Eastern Valleys, 23s to 23s 6d; best bunker smalls, 15s 6d to 
16s 3d; ordinary cargo smalls, 13s 6d to 14s 6d; coking smalls, 
158 6d to 16s 6d; anthracite best large, 42s to 44s; red vein large, 
30s to 328; machine-made cobbles, 50s to 52s 6d; French nuts, 
498 to sos; stove nuts, 47s 6d to sos; rubbly culm, 9s 3d to 10s; 
coke for export, 45s to 50s; foundry coke (at ovens), 40s to 458; 
patent fuel, 25s to 26s gd; pitwood, ex ship, 25s 6d to 26s. 

In the tinplate trade the general position is practically un- 
changed, while for galvanised sheets prices have shown a weaker 
tendency. The stocks of tinplates at Swansea are increasing, and 
now total 309,625 boxes. 





CUMBERLAND IRON. 
(BY OUR WORKINGTON CORRESPONDENT.) 


‘The position in the Cumberland and North Lancashire hematite 
Pig-iron is that the orders on the books are sufficient to enable 
makers to maintain 13 furnaces between Workington and Carnforth 
in blast until the end of April. Business is now of very limited 
extent, and concerns home needs almost entirely. Users aze rot 
contracting far ahead, and the feeling is that no improvement can 

expected until mid-April at the earliest. The demand from the 
Continent and America has dwindled almost to vanishing point. 
Prices are sagging, Bessemer mixed numbers being quoted 2s 6d per 
ton lower at £4 12s 6d per ton, c.i.f., for Welsh ports, £4 15s 6¢ 
at Glasgow, £5 at Sheffield, and £5 2s 6d at Birmingham. Special 
and semi-special qualities of iron are in quiet request by Sheffield 
Steel makers. Ferro-manganese is a fairly steady market at £15 10s 
re ton. Foreign competition is so keen in the steel trade that few 
ut home railway equipment orders can be obtained. The plant at 

orkington is only partially employed, but the rail mill will roll 
gain next week. Rails are £8 108, sleepers £10 10s, and fish-plates 

12 10s per ton. Native ore is a low-production, the requirements 
cain mainly local. Superior sorts are from 21s 6d to 22s 6d and 
m ‘nary kinds 16s 6d to 17s 6d per ton. The dullness in the coal 
ae 18 unrelieved. Lancashire and Scottish competition has 
red havoc with owners in their Irish markets, and the weekly 
eenenis across Channel are seldom higher than 9,000 tons. This 
ot house, and steam coal, for which users are willing to pay 
dj ° '§8 per ton more because of its superior quality. Landsale is 
oor ening, but prices are maintained, best house being 38s 2d 
deli ton at pit. Best steam is 30s and washed steam 29s per ton, 
oe Gas coal is 298 to 30s per ton at local works, and 25s 
of the Two of the by-product oven batteries are idle, the remainder 
ordi make sufficing for the furnaces in West Cumberland on 

inary iron at 22s to 238, according to carbon content. East 
t coke supplies to the furnaces south of Workington are under 
tons per week. 


METALS. 


Tin during the early part of the week declined sharply in 
sympathy with depressing foreign cable advices and heavy sell- 
ing orders, but subsequently, after irregular movements, values 
recovered slightly on buyers becoming more prominent. Standard 
cash was dealt in at £253-£250 and £249, with three months 
registered at £259-£253 and £252. Sales in the East were reported 
at £263-£255 15s and £257 10s per ton, c.i.f. terms. opper 
slightly irregular following fluctuating American advices, but a 
fairly liberal turnover resulted, and on balance prices were fairly 
steady. Standard cash changed hands at £64 18 3d-£63 Iss and 
£64 7s 6d, three months £65-£65 16s 3d and £65 8s od per ton. 
Lead opened easier, but subsequently prices improved, and a fair 
business transpired. Good soft foreign pig March sold £37 5s-£37 
to £37 12s 6d, May £36 to £36 15s, June £35 158 to £36 7s 6d ton. 
Spelter firm, and a fair business was recorded. March sold 
£35 158-£36 108-£36 7s 6d, May £35 2s 6d to £35 178 6d, June 
ai 178 6d to £35 15s ton. Antimony quiet. English specials quoted 

69 10s-£70, foreign refined £65-£66 per ton ex warehouse. 
Aluminium quiet. Home trade quoted £135, export £130 ton. 
Quicksilver quiet. Spot quoted £12 5s to £12 10s per bottle. 
Wolfram steady at 13s 9d to 14s 3d per unit, ex store. 








THE COTTON TRADE. 





LIVERPOOL OFFICIAL QUOTATIONS—February 27, 1925. 











Descriptions. | Official Quotations. 
| G.O. 8GO. LM. | SLM. Md. SM. | GM. SGM. MP. 
American...... coceee | WIZ wl12S4 13H | 1364 1394 1419 | 14H 14°69 wl519 
130 70 53 | 70 105 155 
ff 0 og pass on on | on on )=—oOh 
Brazilian— Mid. Fair. Fair. bs 
Pernam,Maceio,&éc 13°89 14°89 
Parahyba, Rio! 
Grande.......... 13°89 14°89 15°89 
Ceara, &........../ 13°89 4°89 15°89 
Sao Paulo.......... 13°64 1414 | 14°64 
Peruvian — M.F, Fair. Gd. Fr, Good. | Fine. 
Rough ........+... we | N1975 N2075 | w21°25 
Moderately rough . 1650 | 1750 1 as 
Smooth............ | 1439 1514 15°89 1614 | 16°39 
Tanguis .......... 16°30 1689 | 1764 1914 | 21°14 
Mitafifi............ “a 21:00 | 22:50 23°50 | 2450 
Egyptian— Fair. Gd. Fr. | F.G.F. Good. | Fine. Ex. Fine. 
MO. casecsuceds 18°40 1935 | 1990 20°85 21°75 22°60 
Sakellaridis ...... 24°50 33°95 490 37°15 38°80 41°55 
Brown ........+5+. 20°95 22°10 | N22°85 N2395 | N2490 26°30 
Soudan .............. ee ee | ee ee | ee pan 
Mid. M.F. Fair. ro Good, | Fine. Ex. Fine. 
West Indian ........] -- a oe 51525 | n16°00 ues 
Do Sea Island ....| .- .-  630°00; x32°00 w3400 | n35°00 n4100 
East African ........ n14°10 61510 N1660) N1760 w18°35 =| 61885 wl960 
Mid. F.M. | G.M. FP.G.M. M.F. 
West African........ | "1345 w1355 | w1375 w4°55 w15°70 
S*- G.Fi. F.G.Fr. Ga. |F.Good. Fine. |s’fine.Choice. 8°Ch 
n — Yr. FG, fr. ° i 5 . 
Bartes blcacensanne aa .. | N1260 w1300 (n1340 ~13°80 614-20 
Broach ............ ee = Si 11°85 wl225 ml265 wl3O5_.. 
Tinnivelly ........ 81220 x] N we ei is ie 
Amer. Sind/Punjab. oe ee 12°20, 12°60 1300 nl3°40 oe se 
*Western .......... ee = W1D°75_ 12°15) 61255 oe we ee oe 
*Northern .......... .. 12:00 612-40) »12°80 ee es éa wa 
ada........+. (Fair, x12°65) ies! ee * oe eer 
Comptah .......... nl225 .. & j an ee os ee ae 
Oomra, No.1 ...... 1075 wll'l5 n11°55, 11°95 1235 | 12°75 wl3S15 wl355 
Oomra, No, 2...... eo .. W130; 11°70 1210 | 1250 ~—w«. as 
Khandeish ........ .. 1065 wll-05} n1145 wll85 (wl? bi 
Bengal ............ 10°20 51060 11-00; w11°40 wll80 (1220 1260 wl3°00 
WUD b isdscccwaceas N10°10 10°50 10°90) ~11°30 w1l‘70 [x1210 1250 w1290 


* Hand-ginned 40 points less, 





MANCHESTER, March 5. . 

The tone of the market has been very firm, a feature of interest 
being the further hardening tendency in raw cotton. Spinners and 
manufacturers have had to put up their — but buyers 
have been slow in paying more money. > turnover in piece 
goods has shown a slight improvement, chiefly in small lots. India 
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past two months, though it must be admitted that the y : 
opened in a very discouraging manner. If.a return to shuer wen 
values leads to an increase of business everybody will be glad, bh, 
the position is anything but inviting ; and instead of manufactur os 
and wholesale fabric yers being encouraged to come into a 
market and place yarn and piece orders, everyone is holding off “ 
ee, buying only from ‘hand to mouth. The best thing 
that d now happen to the wool trade would be a strons series i 
London. That would impart more confidence than even overseas 
markets at the present time.~-I can find nobody gravely aia 
cerned about the Australian sales being cut down and the ‘Oahetn 
extended. Everybody knows the wool is there, and if it has ie 

















has provided more orders in the lighter styles of cloth, but very 
little has been done in sized goods. Merchants fear that if sub- 
stantial supplies are at current rates difficulties will be 
in satisfactory clearances on the other side. 
China has again bought fair quantities of bleaching materials. The 
offtake tor the Neat East has been unimportant, but fine cloths 
have been in fair request for the Continent. A steady demand has 
been met with in the home trade section. American yarns for 
home use have been stiffer in quotation with moderate sales. Export 
numbers continue to move off rather more freely for the Continent 
and India. Operations in Egyptian spinnings remain irregular. 




















































































































taken temporarily off the market, it must appear again later 188 

However, Coleman street’s verdict is eagerly awaited, and we hope quot 

that the auctions will be sound and good. The quantity available tert 

112,000 bales, which is very reasonable for a March series. One ert 

expected to see more New Zealand wools available, but the 30,000 Lon 

bales included in the aggregate offering shows clearly that ‘a bic UR 

weight of wool has been sold locally. However, it is to be hoped busi 

that owners will meet the market. There is nothing to be gaj 18s 

Row Comon—Sansilaridis Paliy Gcol’ Fi by growers’ wools not being disposed of; therefore, we wig. tor 
Bigyptlan .....cccce. HOF those controlling these clips will accept a reasonable market price last 

Toener Bro owes Corececceccccccooces POF Everything points toa decline in merinos, amounting to anything 437 
‘as Gro cates Glapptleny ooo from 1o to 1§ per cent. Fine crossbreds will probably fall about ¢ 
the same, and medium and coarse wools 7} to 10 per cent., the bot 

decline being rather more on carding than preparing wools. a 

pn 

Co 

14, 

VEGETABLE OILS AND OILSEEDS. - 

f.c 

IN iste ieriniepaanansedaenssesdsieeneneone A fair trade in linseed oil has been done with consumers who 

mF 1924 | 1923. | 1922. | 191. | 1920, | have been induced to come into the market by the easier conditions mi 

é : now ruling. Supplies of this commodity are good, and have again de 

wii ‘ite ss a. mE A. 7. of. af. been supplemented by offers of Dutch linseed oil, considerable : 
Cotton— soserions ereccees 14 quantities of which have been imported in the past two months, and 

_ oy Good Fats 35°60 | 20°45 | 17°75 |18°00 |25-00 | 85°50 | have had a steadying, if mot actually depressing, influence on th 
Yarne—32's twist ...........0.0.-....pet Ib pol 243) 223) 174) 17 om English oil, which showed signs of making a strong advance. 18 
— W'swelt ........... cebbeneie per Ib 25 | i 16 Current value is now £49 per ton naked, ex Hull mill, or ex store an 

— G's twist (Egyptian) ........per lb - ” s a 278 7 . for prompt and forward delivery to August. te 
32-in. Printers, 116 yds, 16 by 16, 32's and 50’s|36 6 | 36 0| 32 3] 28 0] 37 6 99 0 Cotton oils have shown a little more activity, the demand being Co 
Soin, Betings 1 oie, 0 bey 34, eankee 1 3) 39 9 35 6 28 0} 4 O 92 O| mainly for crude and ordinary refined, but a little improvement in la 
Sin disse soca. 16 hee . : 2 - a 6 = = : values has since been lost. Crude Egyptian offers freely at £41, dit 
. fev? and ordinary refined at £43, ex Hull mill. Soya and palm u 

kernel oils are in poor demand, and the same applies to ground 

nut and rape oils, all being quoted lower on the week. Although qu 

there have been large shipments of palm kernel oil in bulk to 45 

America, fresh business is still to seek. : 

Qur Bradford correspondent, writing on Thursday, says :—It Kl 
seems that in anticipation of the opening of the Colonial wool sales de 
in London next Tuesday, the demand for tops, small as it has been HIDE, LEATHER, AND ALLIED TRADES. fa 
during the last few weeks, has tapered off until it is almost non- Or 









































existent. Small sales are being made here and there, sometimes 
under financial pressure, but. there is not enough real business 
passing in any ny, to afford a reliable guide to values. No 
doubt a fair amount of business is being held up, but users are not 
eet to operate until we | can feel assured that the bottom has 
een touched in the wool markets. Average 64’s tops have been sold 
at. 4s 11d, but the larger topmakers are not willing to consider 
offers at such a low figure, especially as it does not seem likely that 
wool will be available to bring in tops on that basis. The extra- 
ordinary nature of the decline in values is shown in the following 
table, in which quotafions ruling at the beginning of. January, 
February, and March are compared :— 


The position of the hide market seems uncertain, with a tendency 
to weakness. At Thursday’s Bermondsey auctions three classes of 
best ox were again withdrawn, the two light selections selling from 
74d to 73d. Seconds made from 6§d to 8d, but all cow hides were 
withdrawn in the absence of suitable bids. Provincial prices of best 
heavy ox are round about od to g}d, and at this price tanners cat 
see no profit, and are in many cases reducing input. Calf were 
again weaker in Bermondsey, best making 8d to 173d, and showing 
declines of 4d to 3d on last prices. S.A. fregorifics are weaker, 
and last sales to the U.S.A. were made on a basis of 10/4. for 
Argentine ox, and 11d for Montevideos. Nearly all salted and dry 
hides show a weakness, dry Americanos now selling at 12d, c.if. 





Tors in Or. Latest cables from Chicago report the market as weak, with best b 
Jan. 1, Feb.5, March §, heavy packers selling slowly at 154 cents. ; 
1925. 1925. 1925. The upper section remains fairly good, with a demand for willow fi 
Per Ib. Per lb Per lb, calf most strongly marked. Box is quiet, and glacé kid is selling in ti 
d d d the best and lowest grades, mediums hanging fire. There is, how- T 
G4°S WAIP .cccececcceceess 80 2.0. 73h 2... 65 ever, a good export trade passing, which keeps stocks within d 
GO's SUPET....ceseeccccese 75 oe. 70 1... 58 bounds, Italy especially operating on this market. Curriers are si 
58's AVETAGC..cececeesesee 62 2.0. 59 «4... Sh again busier, and of late waxed and russet butts have gone out im L 
56's ee eecteeeneeks 5S wee wee fair-sized quantities, the business in linings with the United States p 
48's eaccccessesese SB cooe SB cece SS still being a feature of trade. ; d 
40’s carded ....cc...0000. 33  ceee Sl ceee BO The boot and shoe section is quiet, and I hear of several of the big 
48's prepared .........00. 38 10. 36 2... 34 Midland factories shortening working hours. The advance in 
46's prepared ........000. 35h ose eoce 32 prices seems to have checked business, so that the large multiple 
40's prepared .....ccce00. 32g «eee 31h 5.2. 3 buyers are holding off their spring orders. 


The feature of the foregoing comparison, of course, is the pro- 
nounced decline in fine qualities and the relatively small decline in 
the lower sorts. Business in yarns is being done at very low prices, 


OVERSEAS PRODUCE MARKETS. 
and there is no change of importance in the piece trade. 


Mincing Lane, Fridsy, March 6. 
SUGAR.—-The market for actual parcels furnished no new matter 
or comment. There is a moderate inquiry for.spot goods, “SPO fiers 
British makes, while supplies of imported are cn a small scale. pa 
from continental-producing countries are still made with cers’ 
reserve, owing to steady inquiries from other localities, but a 
i Java shippers also adopt reserved methods and req 


BANQUE D’ORIENT 
“PIREUS BRANCH. - 


ALL KINDS OF BANKING BUSINESS. 


Bills and Documents collected all over Greece, Own MMs 
houses for the storage of goods connected with unpa! 
Special facilities. to the. export and import trade. 
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COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The trade is now looking to Coleman street to give a lead, and it 
is to be hoped that a clear, well-defined policy will prevail. The 
vacation has been disappointing, exactly what was to be expected 
after the weak close of the January auctions. If there is another 
Series like that the wool trade is destined for a slow, depressing 
‘aime, the very antithesis of what has been experienced during the 
nt Soe years. A: good deal of the profit made.in that period has 
3 lost, and we hear of very disastrous losses among topmakers 
jostibcation for As we have said before, we could never see any 
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justification for buyers entering Australian and other markets at 

end of last September and buying as they did. At that time it 
: *¢ A great amount of faith to put mohey into wool, but 
Prag gerated anticipations were entertained about a shortage. How- 
©ver, important lessons are to be learnt from the experience of the 
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neg mostly above buyers’ ideas on this side. A drop in Cuban 
‘ceipts ae be accouated for by holidays, and same was decidedly 
marked at ing period last year. Messrs Tate and 
aoe cubes quoted 368 6d, 378 6d ; granulated, fine and coarse, 33s 13d; 
ore 104d ; oad 2, coc and adr 328 74d ; ah cee 
ae 6d; Ww S, spot, 30s 14d ; caster, » 368 road. 
re Be pe » ex works, Nottingham. *Cootks 
ulated, spot, sells at 31s od; ditto, ready for shipment, quoted 
fi, £.0.b., Hamburg. | Dutch granulated, spot, J and F/G quality, 

ns 08: ready, 188 od, f.o.b., Rotterdam. .S.R. and H.U.M., 
isiy, 198 6d, £.0.b., Amsterdam. Belgian granulated, ready, quoted 
13s nd, f.0.b., Antwerp. White Java, May-June, steamer, London, 
soted 188 6d; June-July, 18s 3d; and July-August, 18s, c.f. and i. 

a Ditto to Indian, August-December, quoted 17s, c. and f, 

American granulated, March-April, ros 44d, c.f. and i., 
tondon. Cuban, basis 96 per cent., March-April, 14s 6d, c.f. and i., 
U.K. White terminal market slightly easier forward, with a fair 
business. March, sold, 18s 14d to 18s 23d and 18s; May, 18s 53d to 
18s 4gd ; August, 18s 83d to 18s 43d and 18s 74d; December, 18s 
o 188 6d cwt. Cuban receipts last week 193,325-tons, against 165,7 

ist year ; exports 100,663, against 135,161 ; stocks 623,658, against 

437.958; and factories at work total 178, against 174. 

.—The general tone of the market proved quiet, demand 
both on home and export account being rigidly confined to attractive 
qualities in the cup. These realised fully steady to rather dearer 
prices, but common and medium grades met a very poor market. 
Costa Rica, fine bold, sold up to 203s; peas, 195s 6d ; Kenya, bold, 
1438 to 1598. Brazilian kinds for shipment quiet, and prices weak. 

c0coA.—Only limited spot sales, including Ceylon fine bold estate 
at roosto 105s. Accra, F/F grade, March-May, sold, 38s to 37s 6d, 

f.0.b. 

T£A—Indian auctions totalled 25,000 packages, which met a quieter 
market, and apart from some fine teas which sold at steady rates, a 
decline of $d to 3d per Ib was registered. Pekoe, sold, 1s 4d to 1s 7d ; 
broken orange, Is 53d to 282 Ceylon sales of 15,300 packages 
disclosed similar features as obtained for Indian, with the exception 
that prices in general receded 3d to $d per lb. Pekoe sold, 1s 5d to 
1stod; broken orange, 1s 64d to 2s lb,in bond. Quantity of Java 
and Sumatra offered totalled 6,830 packages. All the finer liquoring 
teas sold moderately at 4d to 1d Ib decline on the week, while 
common met a depressed market while about 1d to 2deasier. A rather 
large proportion was bought in. Pekoe sold, 113d to 1s 2d; broken 
ditto, 73d to 1s 54d: pekoe souchong, od: orange pekoe, 1s 53d to 
1s 63d; broken orange, 11d to 1s 7}d per Ib, in bond. 

FRUIT (Dried).—Market generally quiet. Of currants, Pyrgos 4 bags 
quoted 35s; Amalia, } cases, 38s to 39s; Patras, ditto, 43s; Gulph, 
45sto 46s; Vostizza, 50s to 54s. Sultanas: Smyrna, fair quality, 52s 
to 58s; finer, 65s to 758; Australian, ¢ cases, 49s to 50s. Figs: 
Naturals, in bags, quoted 30s to 34s. Dates, Hallowee, spot, 205 ; 
Khadrowie, 178 6d; Sair, 14s 6d. Evaporated fruits in steady 
demand. Californian apricots: Standards, new extra choice, 125s; 
fancy, 1358; peaches, new extra choice, 60s; fancy, 70s; plums, 
Oregon size, 30/40, quoted 728; 40/50, at 59s to 6os; Californian, 
70/80, 458; 80/90, 448 per cwt. 

CANNED GOODS.—Sardines firm, but demand restricted. Portu- 
guese, } flats, quoted 4s 3d to 4s 6d; clubs, 5s; 12 0z, 7s to 7s 6d; 
18 oz, r18 6d to 128 6d per dozen tins. Salmon: 1 Ib flat reds, 
labelled, 538 to 55s; ditto, tall, 48s to 49s; 1 1b tall pink, 25s to 
25s6d. Canned fruits firm. Singapore pines, ors 58 9d to 6s ; 
cubes, 23's, 10s to ros 6d; slices, rr fe, be 5s 3d. Californian apricots, 
24's, 88 to 108 6d ; ditto, 1}’s, 6s 6d; fruit salad, 1}’s, 10s 6d; 24's, 
208; loganberries, 93 gd to 11s 9d per dozen tins.’ Canned meats : 

beef firm, with a steady demand, while Danish tongues move 
off steadily, Condensed milk, full cream, unaltered, while machine- 
stimmed rules quiet, at late rates. Honey : New Zealand firm, and 
holders reserved. 

RICE meets a quiet sale in the London market, but prices show a 
firmer tendency, due to extensive buying from various quarters, par- 
ticularly India, Russia, Poland, and the Brazils. Business done in 
Two Stars, afloat, at 158 3d to 158 6d, as to position of steamer : 
ditto, March-April, quo 148 63, c.f. ana i., London. Spani 
steady, and No, 3 for shipment quoted 23s; oiled, 23s 6d, c.f. and i., 
London. Italian firm, quiet. Beans and peas steady. Japanese 
peas, spot, quoted 23s 6d; Rangoon haricot, H.P., spot, 128 3d; 
Madagascar butter, 42s per cwt. 

SPICE.—Pepper in fair demand forward, and market firm. Black 
Singapore L.S., March-May, quoted 346 Lamponeg, a 
54d; August-October, 5d ; Muntok, spot, 93d ; January-March, buyers, 

; March-May, sold, rod; May-July, 104d. Zanzibar cloves, spot, 

18 to 1s od; January-March, rogd. Tapioca steady on spot and 

) forward. Singapore flake, fair quality, spot, 2§d; fine Ben- 
Mans 38d perlb. Singa flake, afloat to Havre, quoted 16s; 

arch-April, 16s 6d ; May-july, 16s od; Penang seed, March-April, 

jeadon, 18s 3d. Sago flour dull. Sarawak, January-March, 15s 744; 
Pril-June, 158 6d. Desiccated coconut, spot, halves, 39s 6d per 

Cwt. Ginger steady, quiet. 
beUTE-—Market continued to move on very firm lines, with sustained 
"ying orders from continental spinners, Calcutta cabled active and 
higher. Firsts, Fe -March, Continent, £45; March-April, 

le 6d; April-May, £45 108 ; May-June, £45 12s 6d. Lightnings, 

dena £44-per ton.. Hessians and twills move in an upward 

, and there is a very fair amount of business doing. 

HEMP.—Manila firm, with fair inquiries. J gradé, February-April, 
sold, £53 108; K, quoted £52 108; L, £51 108; and M, £50. New 
T ees ae  March-May, £40 108; fair, £39. African sisal, No. 1 

adgan -Mav ton... 
yetBLLac Steady. Fair WT sees, 2558 to 260s; March, 250s; 
COPE Ausust, 2378 6d cwt. 

J —~—Steady, but general trade 


9 -March, Rotterdam, quoted £29 - 6d; February-April 


* March-May sold at 68 3d.to : April-June, £28 178 6d. 
ELL, lenuary-Mase 6s 8 Pi" Ceylon, February 


15s. ms 
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March, £30 10s. South Sea, £28 786d, Palm kernels, February- 
April, Liverpool, £20 7s 6d ; April-June, £20 10s per ton. 

RUBBER.—Firm, with fair inquiries. Standard plantation 
and sheet, spot and March, sold, 1s 6d to 18 734 : April, 18 740: 
April-June, 1s 7d to 1s 79d; July-September, 18 63d to 1s 74d; 
October-December, 1s 6jd. o New York, standard estate sheet, 
afloat, sold, 1s 7§d; March-April, 1s 73d; first ‘ ae 
sold, ts 73d per!b. Fine hard Para, spot, quoted 1s sa per Ib. 

U8.—Coconuts q 258 too, Coir yarn: 
Ceylon, £25 to £40; Cochin, £30 to £52. Eeyion bristle, £20 ros 
to £26 10s; cinnamon leaf oil, 43d; citronella, Ceylon, 2s 11d; 
Java, 5s 1d. 

OILSEEDS.—Linseed: Indian descriptions fairly steady on adverse 
crop reports, but Plate descriptions ruled easier on selling pressure. 
Calcutta to London, March-April, quoted £24 12s 6d; April-May, also 
May-f ne, sold, £24 7s 6d to {24 5s. Plate 10 Hull, February- 
March, £22 12s 6d; March-April, also April-May, sold, £22 12s 6d to 
£22 5s. Rapeseed irregular, but shippers reserved owing to reported 
crop damage. Toria to Continent, March-April, also April-May, 
sellers, £20 178 6d; brown Kutnee, {20 2s 6d. Cottonseed opened 
firmer, but subsequently became quieter. Egyptian black, to Hull, 
March, quoted £12 108s; white ditto, sold, {12 7s 6d to £12; 
Bombay, March-April, sold, {10 5s. Cast quiet. Bombay, 
March-April, sellers, {24 2s 6d; April-May, £24. Gingelly seed 
—. Chinese to Continent, March-April, {26 12s 6d; large Bom- 
bay ditto, {25 128 6d. Groundnuts steady. Coromandel machined, 
March-April, £23 178 6d ; Chinese decorticated, f.a.q., ditto, £23 78 6d 


per ton. 

OILS.—Linseed easier. Spot, net, naked, 50s 3d; March-April, 
498 44d ; May-August, 49s 44d. Rape nominal. Crude spot, 50s; 
refined, 53s. Castor-oil quiet. First pressure, spot, qu 648 
to 66s; second . 628 to 648; and pharmaceutical, 69s to 
71s per cwt; Hull, with London, 2s per cwt extra. Cotton steady. 
Crude Egyptian, spot, 43s ; Bombay, 41s ; common edible, 49s ; deodo- 
rised, 518. Chinawood dull. Hankow, spot (barrels), 65s 6d; February- 
March, 64s. Cocoa-nut quiet. Ceylon, spot, 46s; March-April, 
46s 6d; Cochin, ditto, nominally 62s. steady. Oriental, 
barrels, March-April, 438; bulk, 39s 6d. Cod dull. English, . 
378 to 378 6d. Ground-nuts steady. English, crushed, naked, spot, 
378 to 378 6d ; deodorised, barrels, 57s. Turpentine easier. American, 
spot, 648s ; March-April, 64s 3d. Rosin quiet. American, grade B, 
178; G, 178 3d; WG, 20s 64; WW, 21s od per cwt. French 
nominal, WW, 21s per cwt. Petroleum quiet. American, standard 
white, spot, 1s; and water white, 1s 1d per gallon. 

TALLOW.—Messrs Colchesters and Woolner write on March 4th 
as follows: The tallow market was more active during the week, and 
— were mostly 1s dearer to-day. Last week's reduction attracted 

uyers for inferior and medium sorts, but fine mutton met with little 
attention even at 2s decline. The stock in London on February 28th, 
as returned by the wharves, amounted to 7,958 packages, showing 
an increase during the month of 1,046 packages. At auction 
to-day 808 casks tallow were offered, and 527 were sold. Quotations 
are:—Australian mutton : Fine, 50s; good to fair, 48s to 45s 6d; dull 
to dark, 438 6d:to 39s; hard, 48s. Australian beef: Fine, 46s; good 
to fair, 45s 6d to 438 6d; dull to dark, 4136d to 398; sweet, 46s. 
Present shipment from Australasia: Good mixed, 458. Present 
shipment from South America, 45s. The market letter is unchanged. 
Town tallow, 41s 6d per cwt. Rough fat per 8 lbs, 4d; melted stuff, 
3ts per cwt. Quotations are:— Town, 4os 6d, net cash, naked, ex 
works. Country: Frail casks, 40s 6d; home melted, shipping casks, 
net, f.o.b., good coloured, 45s 6d; fair to dull, 418 6d to 40s 6d. 
Bone fat: white, none; pale, none; benzine, 378; melted stuff, 37s, 
f.o.b. 





METROPOLITAN CATTLE.—Mascu 5. 


British Beasts, per stone of & Ibs to sink the offal, Sheep, per —_ i 
| ada 8 @ 
Beaste— VONSG. .ccccce 7 8 to 0 0 Beaste—Heavy Bulls oo 4 0 to 4 8 
ete eecoesceses 7 4 7 10 Canadian eeeeeeeeee ee ee 
Norfolks .ccccccccooe 7:0 7 4 | Shoop—Downs ........ 13 0 14 0 
Boottish seeeeeeeeeses oe oe Ewee seeecoveseeereseessee 7 10 8 4 
Irish eerceeeoeesesoosese 46 5 8 Crossbred ..cccccccces ee ee 
Fat Cows eecocecesees Seeermeesneceveseeene i = 
LONDON POTATO MARKETS.—Manzcz 5. 
Per Cw. 
warts.a3 $11 $ | miactons a. 
Cagis ean Qeaees 3°09 0 King Edwards ........ 9 0t09 6 
Majestio........ 8090 Bivergoods ......0.00. 76 8 O 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
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INDON, Farmar. DYE STUFFS, &c.— a gg me es Coppe' 
2000A—Derncbeisish Poe h - .percwt 87 6 Q een 3 


SUGAR—per cwt, duty, lls 84, 
Se 44, 14s 3 Bengal........ 
Trinided anes block - % 


wastcese r cent. polarisati 
Sheets (strong)...... 95 0 0.0 | BW. mucovede ns. ° ds . 


Java, white ............ spot al 6 
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Cubes n 
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1/0/0 

Standard cash...... 248/17/6 249/0/0 
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Jamaica : 
Red Sanders ...........- 
PLAX_spot—cii £ 
Riga ZK e+eee]07 
Pernau S UtieThs okaceeeeee 
Slanets U/A Medium ....125 
FRUIT— s 
Oranges, Denia & Val. 300 13 

Do 366 


Do Cape......boxes 
Lemons, Naples....cases 
xes 


Do Sicilian .... boxes 
Do 


SPICES—Pepper, Ib— 
Muntok, fair White 
Biack Singapore ... 
White _— Say 

Pimento . 
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Palm jieawete Me 
Lard, American Spiewoheo Oe 


Petroleum—Oil, per 8 lbs. 
Water-White 
Oil Cakes, Linseed, Eng. 
r ton. ri 
Oil Seeds—Linseed— £ 
La Plata,p.ton Feb.-Mar. 22 
Ft are p.ton Feb.-Mar. 25 
Calcutta, p.ton Feb.-Mar. 24 17 
PORTLAND CEMENT—s d 8s 
Best English, per ton 
delivered, London .... 58 0 63 Nut 65's 
“ Ferrocrete’ rapid hardening il0's en a 80's 
Portland cement, 10s per ton extra. += 
PROVISIONS— 
Butter—per cwt. s ds 
Irish creamery ........ 
Do factory .......-+- 
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FLOUR—280 lbs— 
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RICE—per cwt, c.i.f. 

Rangoon, No. 

Broken la ..... TOBACCO— 
ROSIN—per ton— Duty 8/2—10/44 per Ib. 

ae Virginia leaf— 


Frenc Common to fine......+. 
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UNIVERSITY OF LONDON. MIDLAND ELECTRIC 
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A Course of Two Lecture «e CORPORATION FOR PO 
ne | FACTORS WHICH LIMIT THE DEVELOP. DISTRIBUTION LIMITED. 
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be held at the office of the Company, No. 435 | BRITAIN ’’ will be Siren be Pie Daa, 
gs. Avenue, Pittsburg, Pa., on Monday, | HALL, K.C.B., F.R.S. (Chief Scientific Notice is hereby given that the TRANS- 

28rd, 1925, at 12 o'clock M., for the | Adviser and Director-Genera) of Intelligerss | FER. BOOKS of this Company will | be 
: a ef ft ‘electing a Board of of, Directors: to Department in the Ministry of Agriculture), | CLOSED from March 9th to March 23rd, 
cei ye ensuing year and for the co at THE LONDON SCHOOL OF EOOMOMICE 1925, both dates inclusive, for the prepara- - 
snesunted. ony . = ao SORSDAY. ante Aldwych, W.C.2) on | tion of Preference and Ordinary Share 
W. B. CARSON, Secretary. 17th, and THURSDAY, | Dividend Warrants. 


—_____._W. B. CARSON, Secretary. | MARCH 19th 1925, at 5 p.m. ADMISSION GORDON SAIES, Secretary. 
CAN FREE, WITHOUT TICKET 21 Waterl treet, Birmingham. 
ADIAN GENERAL ELECTRIC EDWIN DELLER, Anciemic Registrar. aterloo stree i g 
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FIVE PER CENT. 











REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 





Vol. O. 
NATIONAL BANK OF INDIA, 


LIMITED. 
Bankers to the poh ap in Kenya Colony 
d Uganda, 


HEAD OFFICE : 26 BISHOPSGATE,LONDON.E. C.2 


BRANCHES: 
Aden and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
|| Amritsar Kisumu Kenya 
4| Bombay Lahore Mombasa | Colony 
| Calcutta Nairobi British 
Cawnpore Mandalay Nakuru B.A. 
Newera Enteb 
Cochin (8. India) Eliya Jinja Uganda 
bo Rangoon 
gamma Tanganyika Territory. 
SUBSCRIBED CAPITAL......... £4,000,000 
PAID-UP CAPITAL. ........c0ceseees 000, 
RESERVE FUND. .........0000000 -£2,750,000 


The Benk conducts every description of Eastern 
banking business. 


CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA, 








4| Peking, et, Rangoon, 
(Java), Seremban, Shanghai, Singapore, Sourabaya, 
Taiping (F.M.S. ), Tavoy (Lower Burme), Tientsin, 
Yokohama, Zamboanga (Philippine Is.). 
4| The Corporation buy and receive for collection 
‘Bills of Exchange, grant Drafts payable atthe above 
4] Agencies and Branches and transact general Bank- 
| ing business connected with the East. Deposits of 
Money are received for fixed periods at terms which 
ication ; interest payable 
Sist Decem ber, 
undertake Trusteeships 


IBRITISH BANK FOR 
FOREIGN TRADE, Ltd. 


48, BISHOPSGATE, LONDON, E.C.2. 








4GENCIES im ali Parte of the World. 


}}| All Communications to be addressed wo “THE 
Manaczn."' : 


THE ANGLO-EGYPTIAN BANK LTD. 
Af@liated with Barclays Bank, Ltd. 


SUBSCRIBED CAPITAL, £1,800,000. 
PAID-UP...£600,000 | RESERVE FUND....£190,000 























affords facilities to travellers proceeding to 


received for fixed periods at rates to be 
ee appiicaston Interest payable February 





~~ Che Economist, 


i WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor: 
4 POLITICAL, LITERARY, AND GENERAL NEwsparee. {¢Y < 


Price One Shilling. 


SATURDAY, MARCH 7, 1925. 





IMPERIAL BANK OF INDIA. 


Incorporated and constituted in India under 
a a Bank of — Act, 1920, for —- 
urpose oO} over undertakings 

business gp my ogee of pone the Bank of 
Bombay and the Bank of Madras. 

Local Head Offices - Calcutta, Bombay and Madras. 

Menagtis Governors : ee - ASSEN. 
India 











N. M. Murray; Esq. 
Manager in London: SiR 8. A. HB. SITWELL. 


Authorised Gapital ... Rs.11,25,00,000 
Paid-up Capital ... ... Re. 5,62,50,000 
Reserve ... ... ... .. RS. 4,67,50,000 


Bankers in India te the Government of India. 
Branches in all the principal towns in India. 


London Branch - 5, Whittington Avenue, £.C.3. 


DEN NORSKE GREDIT BANK 


Established 1857. 
OSLO, NORWAY. 


Branches: Arendal, Lillesand, Risor. 


Share Capital Kr. 44,000,000 fully paid up. 
Reserve Fund Kr. 25,000,000 


Every of 









Correspondence Invited. 
Telegraphic Address: ‘* Creditbank.” 


WETHERLANDS TRADING SOCIETY. 


wal Charter, A/D. 1824. 


(Nederlandsche 

Established by Ro 

CAPITAL PAID UP........... .F.80,000,000— 
(26,666.666) 

STATUTORY RESERVE......F.20,045,032— 


(21,670,419) 
EXTRAORDINARY RESERVE F.22,660,000— 


(21 1,888, 333 
Head Office: A RDAM. 
Branches: ROTTERDAM,THE HAGUE, 
Branches in SINGAPORE, eae 
RANGOON, C a 
HONGKONG, SHANGHAL, Ko! pote an 


all principal porte in in - — naam 


LONDON CORRESPONDENTS: The National 
Pro 


SPECIAL FACILITIES FOR FINANCING 
___ SHIPMENTS TO THE FAR EAST. 


THE UNION BANK OF 
AUSTRALIA, ciumtep. 


Established 1887. Incorporated 1880. 


Capital Authorised and I-sued... . £10,500,000 
Capital paid-up £3,000,000 
base ane £3,450,009 } coeetae SRE 


Reserve Liability 
of Proprietors £6,000,000 


Head Office: 71 Cornhill, London, 5.C.3. 


RAFTS are granted on the Bank’s Branches 
throughout the Australian States and Dominion 


ou Zealand. 
“TELEGRAPHIC REMITTANCES are also made. 








Head Office : 55, Wall Street, New York. 
Affiliate of 
The National City Bank of New York. 


OFFICES IN OVER 50 CITIES OF 
THE UNITED STATES. 


34 Bishopsgate, E.C.2. 1 Rue Tour de I'Ile 
SCANDINAVIAN REPRESENTATIVE : 
16, Holmens Kanal, Copenhagen. 
CANADIAN OFFICES : 
Moatreal, Toronto, Ottawa, Quebec. 





THE YOKOHAMA SPECIE BANK, LTD. 
(Registered in Japan.) Established 1880, 
Capita! Subscribed & Fully Paid ... Yen 100,000,000 
Reserve Fund 600,000 


sand receives for collection Billsof 
Exchange, issues and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and Genera! Business. 






7 


ny 


transacts 
Deposits received for fixed periods at rates to be 


obtained on application. 
London Office: 9 B.C.2, 
K, YANO, Manager 





THE COMMERCIAL CABLE 
COMPANY. 


STERLING FOUR PER CENT. 500-YEAR 
DEBENTURE S8TOCK. 


Baring Brothers & Co., Limited, give notice 
that the TRANSFER BOOKS will be CLOSED 
23rd to the 3lst instant, both days 
inclusive, for the preparation of the warrants 
for the interest due ist April, 1925. 

No. 8 Bishopsgate, E.C.2. 

2nd March, 1925. 


GENTLEMAN 


who has recently returned from 
missions of investigation into stat 
takings abroad, is behalf 
Financial or Commercial Ncseseet to enquire 
into and report upon manufacturing 
engineering propositions at home or ab 
Would represent Debenture or other interests | 
where experience in the administration of 
large manufacturing establishments would be 
utilised on their behalf. 


Box 60, THE ECONOMIST, Granville House, 
Arundel Street, Strand, W.0.2. 


i] 


& 


He 





neem eee ae a 





' 


A 
) 
i 











i te ta Nii eae a) had ee esaRT, 
See aoe = 
ry ie sin 


TS iesacaminaiies toate 




















na ane fe bse 


ne : i seonemapeesianainitittmaneteian sangnieyeien mee ampaiaania 
st sl a 5 al 5 p> ih tied di 0 bags bn eit ceente a ‘ me ~~ pease es ea Eg lp 
SUMAN LEO LEONE NEE A A EE IAT sn aieciicheatiihisesdinilbdienalaniaatiinatadie 


Nelbedust 


veces scm clemprosnsinssl ste ap cette ines a Sapam 


SN se aan slap ; 
ote a _ bs *: 
m eas 
a cS — Ea SS 





Naas 


| Em cbehn! Sapam Salting ite it 


PPB 
a 


OP ath ea ka 


























(The special permigsion of the Committee of the Stock 


ii : THE ECONOMIST. 


[March 7, 1995, | 


to deal in, and an official quotation for, the Debeature Stock 


‘ now offered for subscription will.be applied for.) 
This Prospectus has been filed with the Registrar of Joint Stock Companies. 


‘ 


The LIST of SUBSCRIPTIONS will be CLOSED on or before 14th MARCH, 1925. 





THE BENGAL & NORTH WESTERN RAILWAY COMPANY, LIMITED 


(Incorporated under the Companies Acts, 1862 to 1880). 





Stock and Share Capital issued and Fully Paid Up: 





Sinee Acquired and Gancelied. Balanc: Now Outstanding. 








Stook .. .. ..  .. «: «+ &3,000,000 ... ..  &8,000,000 

3; per Preference Stock ... .. .. #&1,600,000 ... £243,573 .. £1,256,427 
4 per Gent. Second Preference Stook .. #&1,600,000.... £162,975 .. 81,337,025 
3 per Gent. Debenture eo &400,000 =. £806,025 = #£ °° 93/975 
£6,400,000 nee £712,873 ont £5,687 ,.427 


Issue of £1,250,000 Five 


per Cent. Special Debenture Stock, 


Principal repayable at par on 1st November, 1960, the Company having the option to redeem the Stock in whole or in part at 


par on 1st November, 1945, or on any interest 


date thereafter, on giving six months’ notice. 


NOW OFFERED FOR SUBSCRIPTION AT 94}, PAYABLE AS FOLLOWS :— 


£5 0 O on Application. 
£10 O O on Allotment. 
‘ £40 0 O on 16th April, 1925. 


£89 10 O on 18th 


Total ............ £94 10 O 
—— 


Provisional Scrip to Bearer, which will be issued after allotment in 

for the Allotment Letters and Bankers’ Receipts, may be 

: when fully paid for registered Stock Certificates. The Stock 
will be transferable in amounts not involving a fraction of £1. 

The first pa: of interest will be made on the 1st November next for 
the period en 3oth ber, 1925, calculated on the amounts pay- 
able on application and allotment from the date of allotment, and on the 
subsequent instalments from the due dates thereof, and the subsequent 


y; 1925. 


payments ‘half-yearly on the 1st May and 1st November in. each year for 
the previous six months ending 31st March and 30th September. 


The instalments may be paid up in advance on or after allotment under 
discount of 3 per cent. per annum. 


When payment is made in full between two instalment dates, discount 
will be calculated as from the instalment date next succeeding the date of 
such full payment. 





Directors. 
Six HENRY P. BURT, K.C.L.E., C.B.E., Chairnan. 
Sm ERNEST A. S. BELL, C.LE., Government Director. 
LEONARD L. COHEN, Eso. 
EDWARD CHRISTIAN, Esg. 
EDWARD A. NEVILLE, Ese., Managing Director. 
Lr.-Cot. T. GRACEY, R.E. 
Sm GEORGE H. SUTHERLAND. 
Tue Rr. Hon. LORD MESTON, K.C.S.I. 


Bankers. 
Messrs GLYN, MILLS AND CO., 67 Lombard street, London, E.C. 3. 


Brokers. 


Messrs CAZENOVE & AKROYDS, 43 Threadneedle street, 
London, E.C. 2. 


eee 


Solicitors. 
Messrs SLAUGHTER & MAY, 18 Austin. Friars, E.C. 2. 


Auditors. 
Messrs COOPER BROS. & CO., 5 George street, Mansion House, 
London, E.C. 4. 
Messrs GERARD VAN DE LINDE & SON, 4 Fenchurch avenue, E.C. 3 
Agent in india. 
Lr.-Cor. W. R. IZAT, D.S.O., R.E. 


Managing Director and Offices. 


E. A. NEVILLE, Esg., 237 Gresham House, Old Broad street, 
ondon, E.C. 2. 





PROSPECTUS. 


1. The present issue of Special Stock is made with the sanction of the 
Secretary of State ig Council of India for the purposes of repayment to 
the Secretary of State in Council of India and the Company of advances 
made on account of Capital works carried out under a contract with the 
Secretary of State in Council of India dated the 15th May, 1919 (which 
contract is subject to certain modifications thereof which have been agreed 
upon), and for providing funds for future works to be carried out by the 
er under the same contract. These works include extensions and 

opments of the Company’s own lines and also of the Tirhut Railway, 
a State Railway worked by the Company. 

2. As from time _to time may be required further Issues of the Special 
Stock or of new Debenture Stock may with the consent of the Secretary 
of State be made for like purposes, ranking pari passu with the t 
First Issue of Special Stock, but at such rates of Interest and with such 
dates for redemption and other provisions as a for the time being be 
arranged, but so that no such further issues shall be redeemable at dates 
prior to the dates fixed for redemption of the present issue. 

3. The Stock will be constituted and secured by, and will be held subject 
to the provisions of, a Trust Deed between the Company of the one part 
and Glyn, Mills, and Co., as Trustee for the Debenture Stockholders, of 
the other rt. By it the payment of the Principal and Interest of the 
Stock will secured by a floating charge upon the net earnings of the 
Company’s Lines and of the Tirhut ilway while worked by the 
Company. 

4 The Principal and Interest of the Stock, until liability for the same 
is taken over by the of State, will be further secured by a 
specific Charge on all moneys becoming peyote by the Secretary of State 
to the Company upon the termination by efflux of time or otherwise of any 
of the Company's Contracts with him, and a floating charge on ail 
other the property of the Company, subject to the prior charge mentioned 
in paragraph 7 hereof. The ry of State has also agreed with the 
Company, first, that, in the event of the transfer to him of the Tirhut 
Railway, he will, out of the Revenues of India, from time to time provide 


for pay to the Company the sums required to meet all liabiliti 
from the date of transfer in respect of interest and principal moneys on 
that of the Stock of which the proceeds have been expended upon 


the Tirhut Railway, and, secondly, that, in the event of the transfer to 
him of the whole of the system, he will, as from the date of such transfer 
out of the Revenues of India, from time to time provide for and pay to 
the Stockholders all interest and principal moneys payable in respect of 
the whole of the Stock. In the latter event, the Secretary of State is to 
give to the Trustee of the Trust Deed an undertaking for such payment 
and thereupon all further liability of the Company and its property in 
respect of the Principal or Interest of the Stock or otherwise under the 
Trust Deed is to cease, that of the Secretary of State under the said 
undertaking being substituted for it. 


s. The net earnings of the Railway system h been f 
years as follows :— ave n for the past three 


State. Company. Total. 

s. s. s. 

ORE  cosnenpenentnhemenanns 69,990,051 ...... 98,36,380 ...... 1,68,36,241 
BRE: - cecsenmtinginentiecnen 69,86,685 ...... 98,67,000 ...... 1, $3,685 
DOING dsseceunamsenenne sencce PR PRFES  occees 1,04196,764 snes 1,77,695475 


or an average of Rs. 1, . or at 
& sterling equal to Zi.aseea per annum, nee Of #5 Rupees to the 


The Dividends cum Bonus on the Ordinary Stock for the same periods 
were 11 per cent., 11 per cent., and 13 per cent. respectively. | a 

6. The open mileage of the system is 2,054 miles, and in addition 
thereto 25 miles of Extensions of the Company’s lines are in course ot 
construction. , 

7. At present the Stock to be issued is subject to a small prior charge 
of £93,975, being the balance of an issue of £400,000 of 3 per Cent. 
Debenture Stock, secured by a prior Debenture Trust Deed dated 21st 
February, 1899, made between the Company and the Trustees for te 
Debenture Stockholders and redeemable on 31st December, 1932. 

8. The whole of the issue of £1,250,000 has been underwritten at @ 
commission of 1 per cent. plus an overriding commission of } per cent. 
The Underwriting Contract is dated the sth day of March, 1925, and 
made between the Company and Messrs Cazenove and Akroyds. 

9. Copies of the Underwriting Contract, and of the Contract da 
1sth May, 1919, between the Secretary of State in Council of India and 
the Company, and of a letter dated the 2nd day of March, 1925, from 
the Company to the Secretary of State and his reply dated the 3rd day 
of March, 1925, agreeing to modifications of such last-mentioned Con- 
tract, and the Memorandum and Articles of Association, the Trust 
Deed referred to in paragraph 7, and of Contracts between the Secre- 
tary of State and the Company, to which the said Contract of 1919 4 
supplemental, bearing the following dates :—12th December, 1882, 220 
February, 1886, 18th July, 1890, 19th December, 1894, 12th Deceess 
1895, 23rd July, 186, 15th January, 1903, 24th April, 1903, 14th Deceatns. 
1905, 7th October, 1907, 1st October, 1908, oth July, 1909, 13th ype 
1910, 7th December, 1910, and 13th March, 1914, and also a draft, subj 
to revision, of the Trust Deed mentioned in paragraph 3, can win 
at the Offices of the Company at any time during business hours w 
the Subscription List is open. by the 

10. The right of voting at Meetings of the Company conferred % nt 
Ordinary Stock, the 3} per Cent. Preference Stock and the 4 per cad 
Second Preference Stock of the Company respectively is ga b 
— has one vote for every £100 of either of such Stocks held by 
im. : 
t1. A brokerage of ss per £10c will be paid on Allotments made im 
respect of Applications bearing Bankers’ or Brokers’ Stamps. y 

12. Applications in multiples of £4100 must be made on the acon oat 
ing form and forwarded to the Company’s Bankers, Glyn, Mile c ‘4 
Co., 67 Lombard street, London, E.C. 3, 1 Fleet. street, London, >. able 
or 3 and 4 Whitehall place, London, Sw. 1, with the amount pay’ will 
on application, and if no allotment is made the application — chad 
be returned in full, or where the amount of Stock allotted is 7 vias 
that applied for, the available balance will be appropriated towar 
payment due on allotment, and any excess returned. — ed on 

13. Interest at the rate of 6 per cent. per annum will be chaiotment: 
all overdue amounts, and failure to ‘pay the balance due on * paid 
or any subsequent instalment will render all amounts previously 
liable to forfeiture ined at the 

14. Prospectuses and Forms of Application can be obtaine a 
Offices of the Company, 237 Gresham House, Old Broad street, Lombard 
E.C.2; or at the Company’s Bankers, Glyn, Mills and Co., 67 oda 
street, London, E.C.3, 1. Fleet street, London, E.C.4, and 3 agg 
Whitehall place, London, S.W.1; or Messrs Cazenove and Akroyds, 

T ve-Aneedle street, Tordon, E.C. 2. 
Dated stn March, 19285. 
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all Tyres are Poot 


* 
Dinlop 

and ., 
be satisfied 


~e 


Buy the Dunlop Road 
Guide at any Bookstall. 
5Nett, or direct from 
Dunlop Touring Service 
Bureau; 45, Kingsway 
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The Dunlop range of tyres includes The Dunlop Touring Servies is 
Dunlop Cords and Dunlop Balloon free to all motorists. It gives you 
Cords for Cars, Dunlop Cords for all mecessary information — ve- 
Motor Cycles, Dunlop Cord Cycle garding routes, distances, etc., in 
Tyres and commercial vehicle tyres any part of the country. Write 
of every description. They are “rg . - ri, the ae Touring 
obtainable wherever you may travel, eruice Dureau, ingsway, 
and all dealers recommend them. London, W.C.2. 
















Lendon Office: 36-41, HEW BROAD 6T., 
C. A. B. CAMPION, London 
Also at Australia House, Strand, W.C. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION. 


bell, 
George Macdonogh, 
K.C.B., K.C.M.G. 
C, PF. Whigham. 


Sub-Manager, BE. W. Townend. 
9, GRACECHURCH STREET. LONDON, E.0.3 


BANK OF NEW SOUTH WALES 


Established 1817. 






















Lonpon OFrrice—29 B.C.3 
E ‘aid-ap SIUINITElinccinnsinnbaubsnenebnemensaseieuettio 
Reserve Fund.........0.0.0cccsescessses 4,150,000 
Reserve Liability of envecseevecene 


Aggregate Assets to 30th Sept., 1924, 


(Incorporated by Royal Charter, 1885). “ 
Head Office: 4 THREADNEEDLE 8T., E.C.3. 
West End Office: 17 Northumberland Av., W.C,9 
Paid-up Capital oo ew £4,000,000 
«. 3,700,000 


Reserve Fund ow 
ae eee 84,000,000 


Reserve Liability of 
Letters of Credit and Drafts are issued and 
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Under the Charter 
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CREDIT SUISSE. 


Established 1856 
Capital and Reserves - - Francs 130,000,000 


3 Head Office: ZURICH, SWITZERLAND, 
Basle, 








THE 








of the | WILLIAM CARNEGIR, Gengsnl Manager. 


THOMAS COCKBURN ‘RIDDELL, Manager 
Branches in all she principal 


There to 9 soeity equipped Foreign Department at the principal Glasgow Office 





UNION BANK of CANADA 


Incorporated 1865. Head Office: WINNIPEG. 
Paid-up Capital 
TOTAL ASSETS 


and Agents in the Principal Cities in America 


which may be ascertained on application to:— 
London Office: 6 FRINCES STREET, E.C.2. 
W 


New York Agency: 
Reset! THE COMMERCIAL BANKING COMPANY 


Established 1834, 
Capital Paid-up ... ase 
Reserve 
Reserve Capital 
Head Office :—SYDNEY : 343, George Street. 


of Credit are issued by the London Branch 
on the Head Office, Branches and Agencies 
of the Bank. Bills on Australasia negotiated 
od collected. Remittances Cabled. 





OF NEW ZEALAND, LIMITED. 


ee eeu mien an 
co 0 xchange, receives Deposits of 
#50 and upwards 1 or 2 years at 44% pus enki. 


beeen er eee TY 
$$$ $$ $$$ $$$ 


Warrants due Ist May, 1925, the BALANCES 
will be STRUCK on the evening of the 
1st April, 1925, after which date the Stock 
will ‘be transferred ex-dividend.—For Bank 
of Montreal, 
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NATIONAL BANK OF SCOTLAND} 
LIMITED | 


“~ Inednporated by Royal Charter te ang-Aet of Parliament. 
4 oe " Establie 1888. 
Afiliated with 




















Bank, Limited. 


Paid-up, 21,100,000 Unealled, 
RESERYE FUND e © &1.300.000. 


HEAD .OFFICE—Epmsvraz. | 
GEORGE A. HUNTER, Secretary 
OFFIOE—87 Nicholas tane, Lombard street, £.0.4. , 


DUGALD SMITH DEANS, Assistant Manager 
cities and places in Scotland, 


description of Banking Business transacted. 


om 







BANK OF NEW ZEALAND. 


Bankers to the New Zealand Government. 




















Authorised Capital... .. £6,154,988 
Capital Subscribed and paid up wie on we iid £56,029,988 
Four per cent. Guaranteed Stock... nie oe _ 629,988 
“a” Preference Shares issued to New Zealand Government 500,000 
“B” Preference Shares Do. 1,000,000 
Ordinary Shares se ae wi ote soil aan 3,000,000 

_&5,029,988 
Reserved and Undivided Profits eco ene eOe eco 2,831 513 

£7,861,501 












London Office: 1 Queen Victoria Street, E.C.4. 


lesues Drafts and Letters of Credit, makes Telegraphic 
Transfers, Negotiates and Collects Bills of Exchange. 
ROBERT MILL, Manager. 
















THE DORPAT BANK | 


DORPAT AND REVAL. 
——ESTHONIA—— 
and Branches. 
Established 1868. 


wile ae $8,000,000 
(Nov., 1924) $120,575,115 
The Bank has over 300 Branches in Canada, 


and throughout the World. 
DEPOSITS RECEIVED at favourable rates, 


General Banking Business, Bilis and 
Documents eollected all ever Esthonia 


. F. SPARHAM, Manager. 
49 WALL STREET. 


OF SYDNEY LIMITED. 


Incorporated in New South Wales. 
23,500,000 0 O 
£2,700,000 0 0O 
£3,500,000 0 O 





Fund one eve 


£154,000 in 95,400 1 
SHARES AND »12'608 


t 
' 
' 
\ ger 
4 
Draft: abl d d, and Lett | j 
it kre issued by the London Branch | ORDINARY SHARES OF 10s EACH. | 
/ 
| 
} 
| 





At a Meeting of the Directors held this day |} 
it was resolved :— ‘ 
‘*That (subject to audit) a Balance} 
Dividend for the 12 months ending 31st 
December, 1924, of Ninepence per 
on both Preference and Ordinary Shares 
be and is hereby declared payable on the 
2nd day of April, 1925, to the holders of 
such Shares = in the books of the: 

Company to-day.’’ 
: That Income Tax be deducted from ms 


mdon Office: 18, Birchin Lane, Lombard street, E.C. 


NATIONAL BANK 


i 


HrEapD OFFICE—8 MOORGATE, E.C.2 


AUTHORISED CAPITAL... - £6,000,000 A 3s 3d } 

above distribution at the rate of 3s i 
SUBSCRIBED CAPITAL... ... £4,500,000 the £ (including relief in respect | 
Pap uP CaPivaL ....._—s «.—-£1,500,000 Dominion Tax).’’—By Order of the Board, 
RESERVE FUND... _ .. . £1,470,000 W. L. BAYLEY, Secretary. ff 
UNCALLED Capital . £3,000,000 6 Queen street place, London, E.C.4. } 


4th March, 1925. | 

N.B.—The ee a tie Senne = | 

1924 amount to 2s per } 

Preference Shares and 1s 3d per Share on'} 

the Ordinary Shares. | 
SOURIS Fe NO ee 

CITY OF CALGARY 3 

43% DEBENTURES. | “& 


the 
The City of Calgary announces that te 
COUPONS falling due 1st April, 1925, oat : 
the above-mentioned Debentures ett Po 
PRESENTED on and after the 16th farch, os 
1925, between the hours of 10 and 2 ° of | 
(Saturdays excepted), at the ~~ o3./ 
Montreal, 47 Threadneedle street, | - 

Three clear days required for exam a 
Lists may be obtained on applica 

the Bank. 


The Bank issues Drafts and Letters of Credit, 
negotiates and 


ARTHUR WILLIS, Manager. 


PROVINCE OF ONTARIO 
4% REGISTERED STOCK, 1947. 








For the purpose of preparing the Interest 


G. C. CASSELS! M i 
47 Threadneedle street, E.C.2. tata 
2nd March, 1925. 











